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General 


Jiang Zemin Appoints New Envoys to U.S., UN 


HK3 103032493 Beijing XINHUA Hong Kong Service in 
Chinese 1424 GMT 30 Mar 93 


[Text] Beijing, 30 Mar (XINHUA)—Jiang Zemin, pres- 
ident of the People’s Republic of China, per decision of 
the Standing Committee of the National People’s Con- 
gress, appoints and removes the following ambassadors: 


1. Removing Li Daoyu as permanent representative and 
ambassador extraordinary and plenipotentiary of the 
People’s Republic of China to the United Nations; 


Appointing Li Zhaoxing [2621 5128 2502] as permanent 
representative and ambassador extraordinary and pleni- 
potentiary of the People’s Republic of China to the 
United Nations. 


2. Removing Zhu Qizhen as ambassador extraordinary 
and plenipotentiary of the People’s Kepublic of China to 
the United States of America; 


Appointing Li Daoyu as ambassador extraordinary and 
plenipotentiary of the People’s Republic of China to the 
United States of America. 


3. Removing Du Zhongying as concurrent ambassador 
extraordinary and plenipotentiary of the People’s 
Republic of China to the Republic of Kiribati; 


Appointing Wang Shaohua [3769 1421 5478] as ambas- 
sador extraordinary and plenipotentiary of the People’s 
Republic of China to the Republic of Kiribati. 


Representative Discusses Human Rights at 
Meeting 

OW 3003 155993 Beijing XINHUA in English 1546 
GMT 30 Mar 93 


[Text] Bangkok, March 30 (XINHUA)}—The Asian 
countries and peoples attach great importance to the 
protection of human rights and have made significant 
achievements in this regard. 


Moreover, the final realization of the lofty ideal of the 
full enjoyment of human rights by all peoples needs more 
efforts by all countries, including the Asian nations. 


These remarks were made here today by Jin Yongjian, 
head of the Chinese delegation, while addressing the 
second day of the Asian regional preparatory meeting for 
the World Conference on Human Rights, scheduled to 
be held in June this year in Vienna. 


The Asian countries should, under the guidance of the 
purposes and principles of protecting and respecting 
human rights of the U.N. Charter, seek common ground 
while preserving difference and identify the problems 
which are concerned by all Asian nations and peoples, 
Jin said. 
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First of all, he said, “Our meeting should give priority 
consideration to the massive and gross violations of 
human rights resulting from racism, racial discrimina- 
tion, apartheid, colonialism, foreign aggression and 
occupation, seeking more effective ways and means to 
stop these actions.” 


Secondly, “the meeting should reiterate the principle of 
respecting state sovereignty contained in the U.N. 
Charter and international law, which is the basis for the 
realization of human rights,” he said. 


Thirdly, “the meeting should reiterate the important role 
of respecting the right of the people to self-determination 
in safeguarding human mghts and fundamental free- 
doms,” he said, adding that “the right of the people to 
self-determination cannot be misrepresented as an 
excuse to instigate or foment splits of a nation or state.” 


Fourthly, since the unreasonable and unfair interna- 
tional economic order seriously obstructs the people of 
the developing countries from enjoying human rights, 
and even threatens the survival of some people, the 
meeting should reaffirm the right to development as an 
inalienable human right, Jin said. 


People living in poverty in the developing countries have 
exceeded one billion and 633 million of them are living 
in Asia, he said. Therefore, he added, there are enough 
reasons for Asia to call for the early realization of the 
consideration mechanism for the right to determination 
based on relevant resolutions of the 49th session of the 
Commission on Human Rights. 


Fifthly, the meeting should promote a complete and 
comprehensive understanding of the international 
instrument on human rights, emphasize the indivisi- 
bility and inter-dependency of various human right and 
ensure the universality, objectivity and non-selectivity of 
human rights, he said. 


Finally, the meeting should advocate international coop- 
eration on the basis of mutual respect and exchange of 
views on an equal footing, the Chinese representative 
said. 


China Assures UN of Counternarcotics Effort 


OW3103030293 Beying XINHUA in Enelish 0245 
GMT 31 Mar 93 


[Text] Vienna, March 30 (XINHUA)}—China will 
strengthen its drug law enforcement and cooperate more 
with the international community to stop drug traf- 
ficking, a senior Chinese official said here today. 


Chen Shigiu, Chinese permanent representative to 
United Nations and other international organizations. 
told the 36th session of UN Commission on Narcotic 
Drugs that China is unavoidably suffering from drug 
trafficking due to its geographical location and its open 


policy. 
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The rampant international drug trafficking has also 
become the main reason for the increase in drug crimes 
in China, he noted. 


Briefing the session on China’s crack down on drug 
abuse and trafficking, Chen said that last year alone, 
China unearthed 14,700 drug cases, capturing 8,714 
kilograms of heroin, opium and marijuana and seizing 
58.8 tons of chemicals that could be used in drug 
processing. 

These figures clearly indicated the increase in drug 
trafficking through China and the work efficiency of 
China's law enforcement agencies, he said. 


Chen Junsheng at World Forum on Poor Areas 


OW 2903204493 Beijing XINHUA Domestic Service in 
Chinese 0931 GMT 23 Mar 93 


[Text] Beijing, 23 Mar (XINHUA)}—An international 
forum on the development of poverty-stricken moun- 
tainous areas opened today in Beijing. 


At the meeting, Chen Junsheng, state councillor and 
head of the leading group for economic development in 
poor areas under the State Council, said: The moun- 
tainous areas of China account for approximately two- 
thirds of its territory. Around one-third of the nation’s 
population, arable land, as well as most of the forest and 
mineral resources, are dispersed in mountainous areas. 
China's poor people are mainly distributed in rural 
areas, and most of rural poor live in mountainous areas. 
China's poverty problem is primarily the problem of 
poverty-stricken mountainous areas. Help-the-poor 
work means, to a very large extent, the development of 
poverty-stricken mountainous areas. Chen Junsheng 
briefed the forum's participants on achievements scored 
in China's effort to develop mountainous areas and help 
the poor, and expressed his readiness to cooperate with 
the international community to make concerted efforts 
in developing the economy and alleviating poverty in 
mountainous areas. 


This meeting discussed and exchanged experiences on 
some key issues in economic development of moun- 
tainous areas, with an aim to promote international 
exchanges of experiences and explore new measures and 
methods of developing mountainous areas, thereby 
opening up vistas for international cooperation on inau- 
gurating and developing help-the-poor work. 


This forum was cosponsored by the General Office of 
Economic Development of Poor Areas under the State 
Council, the Chinese Academy of Sciences, and the 
International Center for Comprehensive Development 
of Mountainous Areas. Attending the meeting were 
representatives from some 10 countries and interna- 
tional organizations, including the United States, 
Britain, and India, among others. 
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Heilongjiang Hosts Asian Games Inspection 
Group 

SK2903112193 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 28 Mar 93 


[Excerpts] Harbin has entered the final stage of bidding 
for hosting the third Asian winter games in 1996. At 
2200 on 28 March, the inspection group of the board of 
directors of the Asian Olympic Games led by (Matsuhira 
Kono), arrived in Harbin and began its two-day inspec- 
tion in Harbin and Yabuli Skating Ground. When an 
MD-82 jet plane arrived at Yanjiagang Airport, a mili- 
tary music troupe formed by nearly 100 armed 
policemen played enthusiastic and lively music to greet 
the guests. Three girls stepped forward to present flowers 
to the inspection group members. After passing through 
the throngs of people lining the street waving bouquets in 
their hands, the inspection group members were encir- 
cled by journalists of the provincial capital. 


Inspection group leader (Matsuhira Kono) said: We were 
warmly welcomed by Mayor Suo Changyou, various 
leaders. and many people here; let me extend heartfelt 
thanks to them and to all citizens in Harbin. He even 
said thanks in Chinese to them. 


The Asian Olympic Games inspection group was formed 
by three persons, all from Japan. [passage omitted] 


Although only the ROK and China have applied for 
hosting the third Asian winter games, the competition is 
quite fierce. The Asian Olympic Games inspection group 
arrived in Beijing on 28 March after ending its inspec- 
tion in the ROK and flew to Harbin city at 2030. 


That evening, Sun Weiben, secretary of the provincial 
party committee, who was attending the National Peo- 
ple’s Congress session in Beijing, Shao Qrhui, governor, 
Zhou Tienong. vice governor, and Xu Yisheng, vice 
minister of the State Physical Culture and Sports Com- 
mission, attended a banquet held by Mayor Suo 
Changyou in the name of the Harbin city government. 


Leader (Mastsuhira Kono) thanked Harbin city and the 
people of Heilongjiang Province for their hospitality. 
The main tasks of inspection held by the inspection 
group of the broad of directors of the Asian Olympic 
Games include the basic general situation in the city, the 
planned schedule of the Winter Asian Games, the situa- 
tion of the competition places, the weather, environ- 
ment, and ooard and lodging situations. 


On 29 March, the inspection group will first go to Yabuli 
Skating Ground for inspection 


Jilin Plans International Free Trade Zone 


HK2703064293 Beijing CHINA DAILY in Enelish 
27 Mar 93 pi 


[Report by staff reporter Wang Yong “Jilin To Be 
Included in Free Borde? Trade Zone™] 
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[Text] China is pushing for the construction of an 
international free trade zone bordering Russia and the 
Democratic People’s Republic of Korea (DPRK). 


Gao Yan, Governor of Northeast China's Jilin Province, 
said the trade haven around the lower reaches of the 
Tumen River that spans the three nations, will help 
China gain access to the Japanese Sea and the West 
Atlantic. 


The United Nations Development Programme (UNDP) 
will raise $30 billion to construct “a second Rotterdam 
or Hong Kong.” 


Hunchun city in the province has been selected as an 
international trade hub. 


Until now, Jilin Province has exported grain and other 
commodities through links between Hunchun and ports 
in DPRK and Russia to other parts of the world. 


“We're ready to open road traffic to two neighbouring 
ports in Russia to boost our border trade, entrepot trade 
and border tourism,” Gao said. 


Overseas investors have so far committed 6 billion yuan 
($1.03 billion) to the city. 


The province also has invested 350 million yuan ($60 
million) in sprucing up the city’s border economic and 
technological co- operation area. 


From 1991-95, Hunchun plans to set up a border market 
with Russia and DPRK respectively. 


The roads linking Hunchun with two Russian sea ports 
are to be built with funds from both countries. 


Gao revealed the city is to open aviation lines to Russia, 
DPRK, Japan and South Korea before 1995. 


“By 2010, Hunchun will have a galaxy of river ports with 
a combined annual handling capacity of 5 million tons,” 
he predicted. 


Together with ports of adjacent nations, the free trade 
zone’s annual handling capacity will reach 200 to 300 
million tons by then. 


Gao said Jilin enjoyed $520 million of border trade last 
year, the bulk of which was done with Russia and 
DPRK. 


In another development, he said his province plans to 
produce 600,000 automobiles by the year 2000, as com- 
pared with the current annual production capacity of 
150,000. 


As China's leading automobile producer, Jilin would 
face cut- throat competition from foreign car-makers if 
China re-enters the General Agreement on Tariffs and 
Trade (Gatt), Gao admitted. 


But he said the province would be able to survive the 
competition with foreign truck manufacturers “because 
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we've substantially reduced our production costs for 
both heavy and light duty trucks.” 


China Gives Automobile Statistics; Te Host Show 


OW 3003094493 Beijing XINHUA in English 0912 
GMT 30 Mar 93 


[Text] Beijing, March 30 (XINHUA) —China will host 
its first international automotive parts and accessories 
exhibition in August at the China World Trade Center in 
Beijing, a spokesman for the center announced here 
today. 


According to the China National Automotive Industry 
Import and Export Corporation, the chief sponsor of the 
exhibition, China has a total of 120 automobile factories. 
They produced over one million automobiles last year. 
Some 3,000 enterprises are engaged in the production of 
automotive spare parts, and the country makes up to 300 
million U.S. dollars a year from exports of automotive- 
related products. 


China's automotive industry 1s benefitting greatly from 
the country’s open policy. a corporation spokesman 
commented. He said China has imported over 200 items 
of advanced technology over the past decade, and a total 
of 120 foreign-funded enterprises have been set up in the 
industry. 


Meanwhile, over two billion US. dollars are spent annu- 
ally importing spare parts for the automotive industry, 
he said. 


However, he noted that China's automotive industry 1s 
still small in scale. He said China recorded 95 billion 
yuan in automotive output value last year, making up 
only 3.7 percent of the country’s GNP. Most of the 
export products are spare parts, with a few vehicles 


Article Views U.S.-EC Trade ‘Confrontation’ 


HK 2903060093 Beiyine SHIJIE ZHISHI in Chinese 
No §, 1 Mar 93 pp 26. 27 


[Article by Ya Juan (0068 1227): “Do the United States 
and Europe Want To Start Another Trade War””} 


[Text] The United States and Europe had a confronta- 
tion over trade in farm products last November. This 
standoff across the Atlantic finally came to an end after 
the EC made concessions. However, before the smell of 
gunpowder from the dispute has dissipated, a new dis- 
pute broke out between the United States and Europe 


Friction over Iron and Steel 


The U.S. Department of Commerce announced on 27 
January that it would impose interim punitive tarnffs on 
steel products from 19 countries, including the UK. 
France, Japan, Brazil, and so on. Punitive tariffs were 
directed at four types of imported stec! products, 
involving $2.6 billion annually. British steel products 
would be levied with the highest punitive tariffs of up to 


109.22 percent, whereas Canadian steel products would 
be levied with the lowest punitive tariff, standing at just 
0.03 percent. The U.S. Department of Commerce main- 
tained that the aforementioned 19 countries had pro- 
vided subsidies to export steel products and had dumped 
products on the U.S. market at unreasonable prices, 
therefore violating both international trade laws and 
relevant U.S. trade laws. Seven EC countries, including 
Germany, France, Italy, Belgium, Spain, and the Neth- 
erlands, would become the targets of the U.S. punitive 
tariffs, of which Spain, Italy, and the UK would bear the 
brunt of the U.S. punitive measure. 


The announcement of the U.S. decision immediately 
triggered off a strong reaction from all the parties con- 
cerned. Leon Brittan, EC commissioner in charge of 
foreign trade relations, pointed out on the same after- 
noon that it was “rather unfortunate and inappropriate” 
for a new U.S. President to have made such a decision 
shortly after being sworn in. The decision would render 
the signing of a multilateral iron and steel trade agree- 
ment “more irrelevant.” Such imperious behavior was 
“unacceptable” to the EC. The Japanese Government 
and the Japanese steel industry has argued that Japanese 
steel exports have never caused losses to U.S. enter- 
prises. The U.S. iron and steel industry has in fact been 
plagued by its internal inadequacies. Due to high prices 
and poor quality, U.S. products are incapable of com- 
peting with their European or counterparts. The only 
way out for U.S. enterprises at the moment is to embark 
on technological readjustment and innovation rather 
than rejecting foreign products. Moreover, Japan also 
stated that it would conduct counterinvestigations into 
the results of the relevant U.S. investigation and calcu- 
lations in this connection. If discrepancies were found, 
Japan would probably sue the United States within 
GATT. 


The punitive US. action no doubt attests to the fierce 
contention among Western countnes for the world steel 
market. At present, the world steel industry is facing a 
grave crisis resulting from falling output, declining 
demand. falling prices, and fierce competition. The 
depression is expected to continue in the future. The 
U.S. steel industry has lost competitiveness for years as a 
result of aging equipment and rising production costs. 
An article published by the U.S. “BUSINESSWEEK” 
revealed that six big US. steel companies suffered total 
losses of $1.5 billion and $1 billion in 1991 and 1992, 
respectively. Under such circumstances foreign steel, 
especially Japanese and EC steel, has broken through 
and made its way to the United States. 

ended 


Pouring Oil on the Fire 


No sooner had the old dispute than a new one 
broke out. The Americans just turned a deaf car to 
Europe's strong reaction and held that the Europeans 
had not yet been punished enough. On | February, the 


U.S. Administration announced a decision to bar all 
U.S. Government departments from including EC prod- 
ucts Of services in procurement contracts. The decision 
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is regarded as a reprisal for “discriminatory” public 
pro_urement policies adopted by EC countries. 


According to an EC decree which came into effect in 
January, 12 EC countries will bar government depart- 
ments from purchasing foreign products with less than 
50 percent EC content. Moreover, EC enterprises will 
also be allowed to win contracts as long as the prices they 
offer do not exceed prices offered by foreign enterprises 
by more than 3 percent. The United States believes that 
this decree discriminates against fo-eign enterprises, 
especially U.S. enterprises. However, the EC contends 
that the decree has not violated existing GATT agree- 
ments and that the United States has also enacted similar 
decrees to protect its own enterprises. 


The U.S. decisior *9 bar government departments from 
importing EC produsts and services via public procure- 
ment contracts is principally directed at the energy. 
telecommunications, and transportatio: sectors, as well 
as some other areas. In one word, the two sides have 
adopted measures to step up internal market protection 
and to force cach other to lift restrictions on market 
access. This is expected to give rise to further trade 
friction. 


Large-scale Trade War Unlikely 


Two major trade disputes breaking out in a matter of 
days has caused widespread concern in the international 
community. The parties involved in the disputes also 
stepped up bilateral consultations in hope o/ averting a 
new trade war. 


Shortly after the disputes broke out, both the EC officials 
concerned and the Japanese foreign minister visited 
Washington and held consultations with US. trade offi- 
cials. However, as both sides made no comprom ise with 
each other, the talks yielded no tangible resuits. The 
punitive tariffs announced by the United Staces on | 
February will officially go into effect on 22 March. The 
U.S. Department of Commerce will also have to seck 
endorsement from the U.S. Internat.onal Trade Com- 
mittee before it finally implements punitive tar ‘Ts on the 
steel products of the aforementioned i9 countries. Thus, 
before that date, it remains unknown as 1 ¥ hether the 
parties concerned will be able to reach a compromise. 


Now, people are more concerned with what type of trade 
policies the Clinton administration will adopt. The 
Democratic Party 1s known for its tradition of favoring 
protectionism. Bill Clinton himself has been anibiguous 
on what type of trade policy to adopt. However, Laura 
Tyson, chairperson of the presidential economic advi- 
sory committee, has stated in no unceriain terms that 
since “free trade” does not exist, it would be desirable to 
have so-called “(government)}-managed trade” imple- 
mented. In the words of “THE NEW YORK TIMES.” 
her remarks were just aimed at “opening up foreign 
markets through coercing uncompromising foreign gov- 
ernments with punitive measures” A REUTER com- 
mentary said that Clinton is expected to adopt a “fair 
trade™ policy. This means that the United States will 
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urge Europe and Japan to following a “reciprocity prin- 
ciple” by opening up their respective markets to the 
same extent to which the U.S. market has been opened to 
them. As a result of the continuing economic recession, 
protectionism is on the rise in the United States. The 
U.S. steel, automobile, semiconductor, textile, and some 
other industries, have sued foreign enterprises or com- 
panies for “unlawful behavior” and have all demanded 
government protection. Moreover, protectionism has 
also raised its ugly head among the U.S. working class, 
whose jobs are being threatened. The foreign media have 
expressed worries that the Clinton administration is 
likely to adopt more protectionist trade policies and will 
increase trade friction with other countries. These wor- 
ries are not groundless. 


Nonetheless, restrained by their huge common economic 
interests, Western countries are unlikely to “take up 
arms” and launch another large-scale trade war at the 
moment. They will continue to follow the path of fric- 
tion-negotation-compromise-friction-renegotiation- 
recompromise. This path is expected to become bumpier 
and rougher in the years to come. 


Russian Defense Minister Grachev Visits NATO 


OW 3103112093 Beijing XINHUA in English 1051 
GMT 31 Mar 93 


[Text] Brussels, March 31 (XINHUA)—Russian 
Defence Minister Paval Grachev on Tuesday [30 March] 
paid a visit to the Supreme Headquarters of Allied 
Powers in Europe (SHAPE). 


During his visit, Grachev held talks with NATO Military 
Commander in Chief John Shalikashvili when they 
discussed developments in former Yugoslavia and other 
security issues of common concern. 


Grachev received a detailed briefing on the NATO 
commanding system at present and in the future. 


Shalikashvili described his meeting with the Russian 
defence minister as “another significant step in the 
process of expanding military-to-military contacts and 
cooperation with Russia.” 


Grachev was in Belgium to attend the defence ministers’ 
meeting with cooperation partners at the NATO head- 
quarters. 


United States & Canada 


Christopher Discusses MFN Use in Policy 


OW 3103040893 Beijing XINHUA in English 0347 
GMT 31 Mar 93 


[Text] Washington, March 30 (XINHUA)}—U.S. Secre- 
tary of State Warren Christopher indicated today that 
the Clinton administration will try to use the most- 
favored-nation (MFN) status as a way to make China 
yield on human rnghts and other issues. 
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He described this as a “general approach” that the 
Clinton administration will be “definitely following” 
when he testified before a congressional panel on the 


State department programs and policies. 


In the hearing, he was asked whether he supported 
Winston Lord's views on China and would recommend 
MFN to China be conditioned. Lord, former U.S. 
ambassador to China and a Republican, has been 
selected by the new administration as an assistant secre- 
tary of state for East Asian and Pacific affairs. 


Christopher told the panel that what “greatly appealed to 
President Clinton™ is Lord's “courage” in expressing his 
views on China and the “positions he “ad taken.” 


Lord had been critical of former President George 
Bush's China policy, saying in one of his articles pub- 
lished in THE NEW YORK TIMES two years ago that 
“simply extending most favored sation tr-7tment would 
be a grave mistake.” 


Christopher said that “the general approach that he 
(Lord) is recommending is the one that we'll be follow- 
ing—that is to try to use MFN to encourage better 
performance in China.” 


While mentioning the “admirable progress” China is 
making in economic reforms, Christopher insisted that 
“our approach to China has to be nuanced and balanced, 
recognizing the progress that they've made and hoping 
they'll make some in other areas.” 


Column Views Trade, Investment Links With U.S. 


HK3103054593 Beyjing RENMIN RIBAO in Chinese 
28 Mar 93 p 7 


[“Economic Jottings” column by Zhang Youxin (1728 
0645 2450): “Economic and Trade Cooperation Benefits 
Both Parties Concerned”™} 


[Text] According to reports from the overseas media, 
recently, U.S. entrepreneurs have shown greater enthu- 
siasm for developing economic and trade cooperation 
with China. 


Since China launched its drive of reform and opening up 
to the outside world, many American factories and firms 
have invested in China and have achieved good eco- 
nomic results there. For example, the operations of the 
McDonnell Douglas Corporation and the Boeing Com- 
pany with airplane plants in Shanghai, Xian, and other 
places for manufacturing and assembling aircraft have 
been relatively smooth. In 1992, the number of new 
investment projects undertaken by American factories 
and firms was 300, involving an investment of $3 billion, 
and the volume of trade between China and the United 
States increased to $14 billion. Recently, the Merrill- 
Wind [wen-mei li er 3305-2734 6849 1422] Corporation 
announced that it would invest $2 billion to build power 
stations in China, and AT&T announced that it will 
invest more than $1 billion and would form join venture 
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operations to produce such equipment as telephone 

and radiotelephones. At the same time, China 
Southern Airlines has decided to buy six Boeing 777s, 
worth more than $800 million, from the Boeing Com- 
pany. China has thus become the company’s second 
largest overseas market after Japan. Both China's 
imports from the United States and its investments in 
the latter have also kept on rising. 


Why do American manufacturers and firms have an 
increasingly greater interest in the Chinese market? 


There are multiple reasons. Economically, they are 
roughly as follows: 


First, developing Sino-U.S. economic and trade relations 
is in the interest of the two countries. Although China 
and the United States have different systems, they can 
complement and benefit from each other in the vco- 
nomic and trade sectors. In the world, while the United 
States is the biggest developed country with enormous 
economic and technological strength, China is the big- 
gest developing country with the world’s largest popula- 
tion, abundant resources, and huge potential for devel- 
opment. The United States’ imports textiles, garments, 
grain and edible oils, local products, livestock products, 
chemicals, and machinery and electronic products from 
China, which have increased year after year. China 
imports large quantities of wheat, cotton, aircraft, com- 
puters, electronic equipment, and machinery from the 
former, and the growth of U.S. investment in China 
constitute good proof for the argument. In particular, 
China is working for a further expansion of opening up 
and the development of economic and trade relations 
with other countries. The total volume of imports during 
the Eighth Five-Year Plan alone will surpass $300 bil- 
lion. In his recent visit to China, Mr. Alexander Haig. 
former secretary of state, pointed out that the continuing 
success of China's economic reform has enabled US. 
entrepreneurs to see the enormous potential of the China 


Second, developing Sino-U.S. economic and trade rela- 
tions is required by competition in international mar- 
kets. In the last few years, the continuing world recession 
has aggravated competition between Western countries 
and between enterprises, but the economies of China and 
East Asia have continued to grow. Therefore, developing 
economic and trade relations with China and East Asia is 
highly conducive to boosting competitiveness. Whoever 
seizes the opportunity of developing the East Asia 
region, including China, could possibly improve their 
competitive conditions and will occupy a favorable 
competitive position. 


However, the current worry of American manufacturers 
and firms is that the unfair attitudes of some politicians 
toward the issue of most-favored-nation treatment for 
China will hinder their position in China. A few days 
ago, John Wynn, president of the Merrill-Wind Corpo- 
ration, joked: “China is becoming a big global player. If 
Americans do not get themselves involved we are 
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idiots.” Economic and trade relations are a two-way 
matter. Those who are obstinately bent on sabotaging 
Sino-U.S. relations should please listen to Mr. Wynn 
remark’s; then, perhaps, they will be able to benefit 
themselves. 


Central Eurasia 


Yeltsin Continues Effort To Present Referendum 


OW3103101493 Beijing XINHUA in English 0950 
GMT 31 Mar 93 


[Text] Moscow, March 31 (XINHUA)}—Russian Presi- 
dent Boris Yeltsin will press ahead with a national 
referendum different from the one approved by the 
Congress of People’s Deputies (parliament), the local 
newspaper “NEWS” [IZVESTIYA] said today. 


Sergey Filatov, head of th. presidential office, told the 
newspaper that Yeltsin would ask the Russian people to 
vote if he has their confidence and also on the draft 
constitution he puts forth. 


He said that the president would not be swayed by the 
recent parliamentary decision in favor of a referendum 
which, besides on confidence in the president, will also 
vote if there should be advanced presidential and legis- 
lative elections and if the people have confidence in the 
current socio-economic policy. 

Filatov said the decision was a plot designed to divert 


people's attention from the question of confidence in the 
president. 


Banned Russian Opposition Party Becomes Legal 
OW 3003222693 Beijing XINHUA in English 1515 
GMT 30 Mar 93 


[Text] Moscow, March 30 (XINHUA)}—The Russian 
National Salvation Front, an opposition party once 
dissolved by the president, was registered as a legal party 
at the Justice Ministry here today. 


The front, formed last October 24, has become a major 
opposition force in Russia because it unites the popular 
left and right opposition organizations and has 50 local 


The organization met strong opposition from both Pres- 
ident Boris Yeltsin and the government soon after it was 
established. Four days after its formation, Yeltsin issued 
a decree declaring it dissolved on grounds that it was 


illegal. 


Following the dissolution, leaders of the organization 
appealed to the Constitutional Court for a judgment as 
to whether the president's decree was constitutional. 


Responding to public pressure, Yeltsin issued another 
decree on January 13 lifting the ban on the party. 
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On February 12, the Constitutional Court ruled that 
Yeltsin's decree to dissolve the Salvation Front was not 
consistent with the Constitution. 


On its registration form, the Salvation Front said it 
opposes making economic experiments and favors state 
control of market prices and the national economy. It 
stated its first goal is to restore the former Soviet Union. 


But at the first meeting of the organization's national 
committee, party leader Mikhail Astafyev said the 
party's prime aim is to gain political power through 
constitutional means. 


Southeast Asia & Pacific 


Li Peng Receives Sihanouk, Reaffirms Support 
OW 3003134293 Beijing XINHUA in English 1329 
GMT 30 Mar 93 


[Text] Beijing, March 30 (XINHUA)}—Chinese Premier 
Li Peng said here today that China has always stood for 
the complete implementation of the Paris agreement to 
settle the Cambodian issue politically. 


Li made the remark at a meeting with Prince Norodom 
Sihanouk, Cambodian head of state and chairman of the 
Supreme National Council, and his wife, at the state 
guesthouse this evening. 

He said China supports all parties in Cambodia in their 
efforts to achieve national reconciliation and work to 
build their country under the leadership of Sihanouk. 


Li said China neither agrees to any actions violating the 
Paris accord, nor to the methods probably leading to 
confrontation and aggravated contradictions. 


He said the Cambodian issue will be settl. + finally by 
relying on the Cambodian people themselves. 


Noting Sihanouk’s diligent work for Cambodia's inde- 
pendence and peaceful reunification for many years, Li 
said the Cambodian people need Sihanouk. 


Li said he was convinced that Sihanouk will continue his 
important role. Under his leadership the Cambodian 
people will overcome difficulties and setbacks, and 
finally realize national reconciliation and win peace. 

During the meeting Sihanouk gave a detailed account of 
the present situation in Cambodia and his view on the 
prospects for the settlement of the Cambodian issue. 


After the meeting Li Peng and his wife gave a dinner in 
honor of Sihanouk and his wife. 


Chinese vice-premier and forcign minister, Qian 
Qichen, and his wife were also present on the occasion. 
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Thai Group Visits; Discusses Cement Plant 


OW 2903054693 Beijing XINHUA in English 0420 
GMT 29 Mar 93 


[Text] Bangkok, March 29 (XINHUA)}—Thailand’s 
Siam Cement Group is eyeing trade and invesiment 
opportunities in China and Myanmar [Burma], where 
business potential is considered bright 

Thawi Buts—athon, senior executive vice pres: *er' of the 
group, who recently visited China an’ r to 


survey business opportunities ic the tw own. .«.. said 
business in Myanmar should start with olish ng sales 
representatives to work out details of 1 ". onvest- 


ment procedures. 


Myanmar is an interesting market considering its size of 
population of 44 million, and though the local currency 
fluctuates, trade can be conducted with the US. dollar. 


When in China, Thaw: visited Hainan and Ciuangdong 
Provinces, Shanghai and Being 


The company was approached to establish a new cement 
plant in Hainan Island, where the only cxrsting plant 
with capacity of 800,000 tons per year can not cover the 
rising demand in the market. 


It is also interested in investing in a cement plant and a 
packaging plant in Guangdong to supply the province's 
rapid industrial development and to supply the market 
of 60 million people. 


Former Culture Minister Judges Singapore Event 


HK 2903062093 Beyine ZHONGGUO XINWEN SHE 
in Chinese 1437 GMT 26 Mar %3 


[By Ke Yan (0668 0917)) 


[Text] Singapore, 26 Mar (ZHONGGUO XINWEN 
SHE)}—Today, a ceremony to present the “Golden Pen 
Awards” to the outstanding works in a short story 
creative writing competition organized jointly by the 
State Arts Council and the Press Club of Singapore was 
held, and the famous Chinese writer Wang Meng and his 
wife Cu: Rusfang attended the ceremony 


Wang Meng was the chief judge in the Chinese category 
of the creative writing competition, and was also the only 
overseas judge for this category, which was mainly 
responsible for selecting the three award-winners from 
10 candidates. When interviewed by ZHONGGUO 
XINWEN SHE. he said that, as a Chinese writer, he was 
glad to have the opportunity to participate im creative 
literature activities in Singapore, and that he could also 
use this opportunity to increase bis knowledge about the 
country and the Chinese community there. He said that 
most of the works in the competition kept to the realist 
tradition and profoundly reflected the living conditions 
and feelings of Overseas Chinese, especially those peopic 
of Chinese origin in Singapore. The works also cxpressed 
writers’ feelings toward Chinese culture, including their 


thoughts of the homeland. Therefore, they were rather 
readable and appealing. As for the artistic quality of 
these works, he said that this could be further enhanced. 


Wang Meng and his wife flew from Beijing to Singapore 
on 24 March, and they are scheduled to visit Malaysia on 
29 March. It is the second time he has visited Singapore, 
and Wang Meng said that he was glad to visit Singapore 
again. In particular, he could come together with his 
wife, and he felt happier. 


The competition was held in four categories: namely, 
Chinese, English, Malay, and Tamil. Between 9 June and 
31 December 1992, the competition organizers received 
a total of 282 works. The three winners in the Chinese 
category were Huang Szu-chiang, Yang Tzu-ying, and 
Shen Chen-teh. They won $5,000 [Singapore dollars], 
$3,000, and $2,000 in awards. The champion also won 
the “Golden Pen Award.” 


Sub-Saharan Africa 


NPC Vice Chairman Meets Cameroonian Visitors 


OW 3103062293 Beijing XINHUA in English 0553 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)}—Wang Guangy- 
ing, vice-chairman of the Standing Committee of the 
Chinese National People’s Congress (NPC), met and had 
a cordial talk with a friendship delegation from 
Cameroon here this morning. 


The delegation, headed by Moto Monthe, secretary- 
general of the Foreign Ministry of Cameroon, came to 
China on March 23 as guests of the Chinese People’s 
Association for Friendship With Foreign Countries. 


Commodities Exhibition Ends in Lagos 


OW2703212393 Beijing XINHUA in English 2005 
GMT 27 Mar 93 


[Text] Lagos, March 27 (XINHUA)}—The China com- 
modities exhibition ended here today, with transaction 
volume veaching six million U.S. dollars. 


Products on display covered light industry, machinery, 
electronics, hardware, chemicals, metal and building 
materials, which were all produced in Guangdong Prov- 
ince, China. 


It was the first commodities exhibition that Guangdong 
has ever held in this West African country. 


President of Chad Commends Guangxi-Based 
Company 

OW2503115593 Beijing XINHUA in English 1047 
GMT 25 Mar 93 


[Text] Nanning, March 25 (XINHUA)—lIdriss Deby, 
president of the Republic of Chad, said that the People’s 
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Palace built in his country by Chinese workers is one of 
the best gifts ever presented by the Chinese Government. 


The president awarded autographed certificates of honor 
to the Guangxi Corporation for International Economic 
and Technical Cooperation, which constructed the Peo- 
ple’s Palace for Chad. 


President Deby also awarded 15,000 west African francs 
to 13 experts from the Guangxi Corporation. 


The “People’s Palace” is one of the major economic aid 
projects in Chad funded by China. The palace can 
accommodate various types of conference and recre- 
ational activities. 


The total investment in the project exceeded 100 million 
yuan, and the total area of the palace reached 17,000 sq. 
[square] meters. 


West Europe 


Austrian Chancellor Leaves for Visit to Beijing 


OW3103020893 Beijing XINHUA in English 0102 
GMT 31 Mar 93 


[Text] Vienna, March 30 (XINHUA)—Austrian Chan- 
cellor Franz Vranitzky left here today for China on an 
official visit which will focus on improving economic 
relations. 


Vranitzky is the first Austrian chancellor to go to China, 
and his visit, at the invitation of Chinese Premier Li 
Peng, is expected to become a historic milestone and to 
promote relations between the two nations. 


After a two-day stopover in Hong Kong, Vranitsky, 
Finance Minister Ferdinand Lacina and a delegation of 
40 businessmen will tour China between April 2 and 7. 


The chancellor is expected to hold talks with Chinese 
leaders on economic ties and other issues, and to visit the 
cities of Shenzhen, Shanghai, Jinan and Beijing. 


Austrian Envoy Discusses Visit 


OW 3103022393 Beijing XINHUA in English 0142 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)}—Austrian Ambas- 
sador to China Dietrich Bukowski said here today that 
the forthcoming visit to China by Federal Chancellor 
Franz Vranitzky is “very significant and important.” 


In an interview with XINHUA at the embassy here, 
Bukowski said: ““The visit is a symbol of the importance 
Austria attaches to maintaining and developing its 
friendship with China.” 


Vranitzky is scheduled to pay an official visit to China 
April 2-7 at the invitation of Chinese Premier Li Peng. 


The ambassador said: “The visit shows that even though 
relations with the European Community have been an 
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important question in Austrian foreign politics, it is not 
the only question and Austria does not want to neglect 
other parts of the world. 


“In particular, Austria has been following the develop- 
ments in China with great admiration and attention,” he 
added. 


Bukowski said Vranitzky’s visit “not only will be a 
highlight in our relations with China, but also give new 
impetus to the further development of the relations in 
the political, economic, cultural and scientific fields.” 


Reviewing the growth of bilateral relations, Bukowski 
said China and Austria established diplomatic relations 
more than 20 years ago. 


During the period, he said bilateral relations in political, 
economic and cultural and technical spheres “have 
developed very well.” 


In the political area, he said that a number of high- 
ranking personalities from each country have visited the 
other. 


The ambassador particularly mentioned Austrian Presi- 
dent Rudolf Kirchschlaeger, who headed a huge delega- 
tion of leading representatives of Austrian political and 
economic life visiting China in 1985, and the visit to 
— by Chinese Foreign Minister Qian Qichen in 
1991. 


He said “bilateral relations in economy and trade have 
also developed very well.” 


Starting from a rather low level, the volume of bilateral 
trade reached 800 million U.S. dollars last year, he said. 


According to Austrian statistics, he noted that the 
volume of Austria’s imports from China amounted to 
600 million U.S. dollars while its exports were a little 
over 200 million US. dollars. 


During the past decades, he said, Austria has partici- 
pated in a number of technological projects in China, 
including the construction of a steel plant and the 
establishment of a truck manufacturing company. 


Moreover, Austrian companies have supplied turbines 
and generators for hydro-electric power plants all over 
China. 


Recently joint ventures were established in China to 
produce paper producing machines and artificial rubber 
to make soles for shoes, he said. 


Noting numerous cultural exchanges between both coun- 
tries, the ambassador said Austria particularly has sent 
orchestras and performers to China as its music is very 
well known and liked by the Chinese public. 


Bukowski said for many years there has been a very 
satisfactory exchange of students and teachers between 
the two countries, adding that Austrian professors also 
gave lectures in Chinese universities. 
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He said “science and technology cooperation has also 
been very fruitful. 


“Austria has a much larger share in exporting high 
technology to China than her size and population would 
warrant,” he said. 


“It is a very good base for our relations, yet we feel we 
should not stop here, but carry on further.” 


The ambassador said: “As the Austrians and the Chinese 
people mutually like and respect each other, I think the 
prospects for future relations are extremely good. 


“We will intensify the visits of leading statesmen from 
both countries,” particularly those in politics, trade and 
culture, he said. 


He said in the economic field continuous efforts should 
be made to avoid the growing discrepancy and unbalance 
between exports and imports. 


In culture, he said “we will endeavor to increase the 
knowledge and understanding of the two nations about 
each other.” 


The ambassador said the two sides will explore areas for 
mutual cooperation in science and technology. 


He said as China’s economy continues to surge, its 
experience, one of the greatest economic bones [as 
received] in world history, will create additional possi- 
bilities for the expansion of trade between the two 
countries. 


As China’s importance and prestige in world politics 
grow, political cooperation between the two countries 
will be continued, he believed. 


— Economics Minister Rexrodt Continues 
Pp 


On ‘Good Position’ in Trade 


AU2903 134293 Hamburg DIE WELT in German 
29 Mar 93 p 13 


[VWD report: “Rexrodt Hopes For Good Business With 
China”)} 


[Text] Beijing—According to Guenter Rexrodt, FRG 
economics minister, the financial volume of currently 
pending, realistic projects of German companies with 
the PRC is “clearly above what we missed in Taiwan.” 
At the beginning of his four-day visit to Beijing, the 
politicians thus answered the question of whether the 
hopes of the representatives of companies, who are 
accompanying him, to get orders at a value of about 12 
billion German marks [DM] are realistic. This was the 
scope of the deal between German shipyards and 
Taiwan, which was not approved by Bonn for political 
reasons. China has “noticed very well how we behaved,” 
the minister said. Basically, he noted: “The Germans are 
in a good position in the race.” This applies in particular 
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to companies from the former GDR, for whom China is 
“the last classical” market from the time of socialism. 


According to the Chinese side, imports to a value of 
about $300 billion are envisaged over the next few years. 
In order to get as large a piece of this pie as possible, 
German industry must make offers at competitive rates 
and must not be too expensive. 


In view of imports from the PRC of a value of DM11.6 
billion last year and German exports to the PRC of only 
DMS.9 billion, Rexrodt wants to urge an even trade 
balance. China has been able to “expand” its exports to 
the FRG “practically like an explosion.” In view of the 
high foreign currency reserves and the booming 
economy in the PRC, Hermes export guarantees for 
German exports “are available without limitation.” 
Over the two years since the resumption of the Hermes 
instrument for the PRC in October 1990, Hermes guar- 
antees for business with China rose from DM350 million 
(1991) to DM 1.2 billion (1992). 


Mentions ‘New Chapter’ in Ties 


LD2903 130393 Hamburg DPA in German 1105 GMT 
29 Mar 93 


{Text} Beijing (DPA)—China intends to buy more in 
Germany and to prefer German suppliers if they offer 
goods at the same prices as the competition from other 
industrial nations. The new Chinese foreign trade min- 
ister, Wu Yi, and her predecessor, Li Lanqing, who has 
been promoted to vice prime minister, told German 
Economics Minister Guenter Rexrodt (Free Democratic 
Party) this in Beijing today. Speaking to journalists 
today, Rexrodt spoke of a “new chapter in German- 
Chinese relations”. 


The first agreements are to be signed during Rexrodt’s 
four-day visit. China has now decided to buy 12 Airbuses 
and have an option on nine more, Rexrodt said. Nego- 
tiations are also underway for six Airbuses of the new 
A340 type. China had also agreed to the purchase of two 
power stations and intended to order “not a small 
number” of merchant ships at German shipyards, “‘if the 
prices are right”. By this China means conditions similar 
to the ones which applied to the container ships ordered 
last year for its state shipyard; thus world market prices 
and probably even development aid conditions. Rexrodt 
pointed out the difficulties of subsidizing the German 
shipping industry this strongly. 


According to Rexrodt, the Chinese [foreign] trade min- 
ister produced a list of 200 projects totalling $30 billion 
which are open for German industry. This concerns 
projects until the year 2000, including steelworks, high- 
speed trains, underground train construction, and tele- 
communications plants. The establishment of a new 
German-Chinese commission with government and 
industrial representatives was agreed, in which these 
projects, other joint enterprises, and other trade ques- 
tions could be discussed at an early stage. It is to meet for 
the first time in Berlin in September. 
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According to Rexrodt, something for the new federal 
states has already emerged from his first day of talks in 
Beijing. The trade minister agreed to short-term pur- 
chases in eastern Germany totalling $150 million, con- 
centrated on the textile area. 


Rexrodt also announced that a Chinese province would 
open a contact office in Leipzig. In general the provinces 
and the regions would be more strongly included in 
cooperation in the future. 


Rexrodt was received by Li Peng, Chinese prime min- 
ister, this evening, who held a dinner for him. Rexrodt 
evaluated this as a reinforcement of the agreements 
reached earlier and an expression of the new coopera- 
tion. 


Signs Trade Contracts 


LD3003120193 Hamburg DPA in German 1020 GMT 
30 Mar 93 


[Excerpt] Beijing (DPA)—Two German intercity express 
[ICE] high-speed trains might well be doing test runs 
soon in China. The ICE manufacturers led by the Daim- 
ler-Benz subsidiary AFG, speaking in Beijing on 
Tuesday, declared their interest in taking up this offer 
from Han Zhubin, the Chinese railway minister. The 
German ICE consortium is still waiting for its first 
foreign order, although the train, which so far has only 
operated on German Federal Railways’ routes, has been 
shown to customers in the United States, South Korea, 
and Taiwan. 


On the third day of Federal Economic Affairs Minister 
Guenter Rexrodt’s visit to China, contracts were signed, 
as previously announced, on the supply of six A 300-600 
Airbuses each to the regional airlines China Northern 
and China Northwest with an order value of about $1 
billion (German marks [DM] 1.65 billion), as well as 
options on 10 more aircraft of this type. The firms SMS 
Schloemann-Siemag AG (Duesseldorf), ABB (Man- 
nheim), and Siemens (Munich) concluded further con- 
tracts on the supply of equipment for four cold rolling 
mills and an aluminium smelter worth DM 180 million, 
the German Economic Affairs Ministry announced. 
Krones (Regensburg) will supply a bottling plant worth 
DM 10 million, it was also announced. [passage omitted] 


Li Langing Attends Signing 


OW 3003141793 Beijing XINHUA in English 1356 
GMT 30 Mar 93 


[Text] Beijing, March 30 (XINHUA)—China and Ger- 
many today signed a series of contracts on cooperative 
projects which involved a total of over 1.2 billion U.S. 
dollars. 


Wu Yi, China’s minister of foreign trade and economic 
cooperation, and Dr. Guenter Rexrodt, minister of eco- 
nomics of the Federal Government of Germany, signed 
two letters of intent, one concerning the establishment of 
a Sino-German committee on economic cooperation and 


FBIS-CHI-93-060 
31 March 1993 


investment, and the other on economic cooperation 
between small and medium enterprises of both coun- 
tries. 


According to two documents signed by relevant enter- 
prises, China is to buy 12 German Airbuses and prepare 
an order for a further 13. 


Three contracts concerning metallurgical projects, and 
contracts for a project attached to an aluminium plant 
and a beer can assembly line, were also signed. 


An official from China’s Ministry of Foreign Trade and 
Economic Cooperation said that the two sides held 
“frank, concrete and constructive talks” on bilateral 
trade, economic and technological cooperation. Both are 
confident about the expansion of bilateral trade and 
economic activities in the years to come. 


Newly-elected Chinese Vice-Premier Li Lanqging and 
German Ambassador to China, Armin Freitag, were 
present at the signing ceremony. 


The signing of the series of documents marks the further 
development of bilateral economic relations and the 
improvement of bilateral trade relations, said Dr. 
Rexrodt in an interview with reporters after the cere- 
mony. 


Dr. Rexrodt, who is on his first trip abroad after he took 
office in January, said that the visit has laid a foundation 
for the future development of Sino-German economic 
relations as well as bilateral relations as a whole. 


He noted that both China and Germany not only want to 
“improve the atmosphere” for bilateral cooperation, but 
to further explore areas of cooperation. 


The fact that the two sides have agreed to establish a 
committee on economic cooperation and investment 
shows that both are willing to put their wish into 
practice. 


According to Dr. Rexrodt, a few weeks ago the German 
Government made a number of decisions on policies, 
including some on trade, in a bid to improve the envi- 
ronment for Sino-German trade and economic relations. 


Germany is ready to cooperate with China in the fields 
such as technology, equipment and services, he said. 


The Chinese side also expressed hopes at carrying out 
long-term and in-depth exchanges and cooperation with 
Germany, he added. 


Germany is China’s largest trade partner in Europe and 
last year bilateral trade volume amounted to 6.47 billion 
U.S. dollars. 


During Dr. Rexrodt’s talks with the Chinese Ministry of 
Foreign Trade and Economic Cooperation, the two sides 
reached consensus on 10 aspects concerning coopera- 
tion. 
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Apart from the bilateral area, both discussed issues on a 
wider nature. Dr. Rexrodt said that Germany is aware of 
China’s efforts to resume its contracting party status 
with the General Agreement on Tariffs and Trade. 
Germany will play its part in the process. 


In addition, he added, Germany will help more Chinese 
commodities enter the markets of other European Com- 
munity members. 


Asked to comment on China’s economic development, 
the minister noted that China, along the way it has 
chosen, has witnessed notable economic development 
and improvement of the living standards of its people. 


He said Germany appreciates the increase of economic 
efficiency in China brought about by its opening policy 
and the introduction of the market mechanism. 


Dr. Rexrodt and his entourage are scheduled to leave for 
home tomorrow. 


China Places ‘Major Orders’ 


AU3003 145393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Mar 93 pp 15, 16 


[“Stue.”’-initialed report: “Major Orders From China for 
German Industry”’] 


[Text] In his talks with the Chinese Government, Guen- 
ther Rexrodt, federal economics minister, of the Free 
Democratic Party of Germany [FDP], was promised 
orders for German industry. The size of the orders is 
more than the economic representatives in the German 
delegation had expected. China is going to order 12 
Airbus aircraft, each priced at 80 million German marks 
[DM], and promised to spend $100 million on goods 
from the new laender. Moreover, Chinese officials 
expressed the intention to order a larger number of ships 
from German shipyards and to entrust German compa- 
nies with the construction of two power plants. 


Rexrodt described the Chinese promises made by the 
new foreign trade minister, Wu Yi, and his predecessor, 
Li Langing, who has meanwhile been promoted to vice 
premier, as an “incredible breakthrough.” The size of the 
orders are unprecedented in German-Chinese trade. His 
talks with Premier Li Peng took place in a friendly and 
relaxed atmosphere. Germany’s economy has a very 
good reputation in China because of the quality of its 
products, Rexrodt said. In the FDP politician’s view, the 
“general international political situation” is bearing 
fruit. His partners in the talks emphasized that “by 
recent decisions,” the FRG has displayed its interest in 
expanding relations with China, it was subsequently 
said. This refers to the ban on the export of German 
submarines to Taiwan. The Chinese Government appre- 
ciates this decision, a spokesman for the Foreign Trade 
Ministry said. 


The foreign trade minister presented Rexrodt with the 
following 10-point plan: 
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1. China agrees to buy products worth $150 million in 
the new laender this year. China’s shopping list includes, 
among other things, printing machines, building 
machinery, medical instruments, wire, and fishing boats. 
The takeover of textile plants will be examined. A 
delegation from Beijing will pay a preparatory visit to 
Thuringia and Saxony. 


2. The promise to order “a significant number” of ships 
in Germany will be linked to the condition that they will 
be supplied at world market prices (under the same 
conditions as the container ships that were exported last 
year). Li Peng spoke of 60-70 ships, a figure against 
which Rexrodt will still put a question mark. Regarding 
the demand that the Federal Government subsidize the 
deal by 25 percent, Rexrodt said that he finds it very 
difficult to think of such a step. 


3. Six of the 12 Airbusses that were ordered by three 
Chinese regional air carriers should be supplied imme- 
diately. An option for another nine aircraft was also 
placed. The purchase of six aircraft of the new A340 type 
will be negotiated. Including these six A340 aircraft, the 
deal is worth more than $1 billion. Parallel to Rexrodt’s 
political talks, Hartmut Mehdorn, chairman of the man- 
agement board of German Aerospace-German Airbus 
GmbH, was able to conclude the negotiations success- 
fully. The reason that the order was placed with the 
German Airbus partner is, as the spokesman for the 
Foreign Trade Ministry said, alluding to France’s export 
of Mirage fighter aircraft to the Nationalist Republic of 
China, “arms exports by a major European country” to 
Taiwan. For Airbus, this constitutes a particular success, 
because Boeing has so far been the exclusive supplier of 
aircraft to the rapidly growing Chinese air transport 
market (30 percent per year). 


4. This Tuesday [30 March], a declaration of intent is to 
be signed for the construction of two thermal power 
plants in the northeastern provinces of Liaoning and 
Heilongjiang. Even though China has ordered a total of 
28 thermal power plants from abroad since 1986, Ger- 
many has not yet received a single order. In February, 
Siemens was for the first time awarded an order for the 
construction of a diesel and gas turbine power plant on 
the island of Hainan, worth DM200 million. For the two 
new power plants, Beijing has called for a joint venture 
with Chinese participation. The Siemens and German 
Babcock AG companies are negotiating the deal. 


5. For the promotion of small industries, China has 
offered German investors, particularly medium-sized 
enterprises, the chance to set up business in industrial 
parks in the coastal cities of Tianjin and Qingdao. Purely 
German as well as German-Chinese enterprises are to be 
set up there. A working group will be established for this 
purpose. In Tianjin, some 120 km from Beijing, Bonn 
has subsidized a training center for engineers and master 
craftsmen with DM50 million in development aid. Man- 
nesmann-Demag is building a pipe plant there. So far, 
the concept of industrial parks has always failed because 
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German enterprises preferred to establish themselves in 
places where they could cooperate with Chinese part- 
ners. 


6. The German side was given a list of projects for which 
China is considering giving precedence to German bid- 
ders if the terms of their offers are identical to those of 
others. Another list includes a number of projects that 
will be put out to tender in the near future. Finally, there 
is a third list, consisting of 23 projects with a volume of 
$30 billion that are to be implemented by they year 
2000. 


7. The supply of refrigerator cars and passenger cars by 
the German Waggonbau AG company of Berlin is to 
continue. The Chinese side is waiting for a competitive 
offer. The cars are to be manufactured in six enterprises 
in Saxony and Saxony-Anhalt. Bonn recently promised 
to provide DM127 million in development aid for the 
project, DM69 million of which is in the form of 
financial credits on the basis of mixed financing. The 
remaining projects of the new laender are to be financed 
commercially, but export guarantees will be granted. So 
far there have not been any difficulties in transactions 
with China involving Hermes export guarantees. The 
guarantee sum leaped from DM350 million in 1991 to 
DM1.2 billion last year. 


8. This Tuesday, Rexrodt will sign an agreement on 
establishing a German-Chinese commission for eco- 
nomic cooperation and investment. It will complement 
the “mixed committee” and is intended to deal with 
issues of joint ventures, cooperation, and trade problems 
wherever necessary. 


9. China is seeking to strengthen cooperation between 
communal enterprises and medium-sized German enter- 
prises. For this purpose, Chinese executives should come 
to visit Germany before long. 


10. A project exchange is to be set up for German and 
Chinese enterprises. 


Orders Worth $1.2 Billion 


HK3 103031693 Beijing CHINA DAILY in English 
31 Mar 93 p 1 


[Article by staff reporter Wang Yong] 


[Text] Germany yesterday secured $1.2 billion worth of 
contracts for exports to China, as closer economic co- 
operation between the two nations took shape. 


The deals, which include the sale of 12 German-made 
Airbuses, high-lighted German Federal Fconomics Min- 
ister Guenter Rexrodt’s visit to China, to end today. 


The minister came to Beijing on Sunday [28 March] with 


a view to ©) ng trade and investment, following a 
complete | bilateral relations marked by the 
Germany p \'s decision last December to revoke 
economic sa against China. 
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Apart from the agreements on the Airbuses, the two sides 
also signed a letter of intent yesterday, calling for 13 
more of the jetliners to be supplied by Germany. 


The Airbuses are expected to go to China’s Northern 
Airline and Northwest Airline, which are seeking to ease 
transportation bottlenecks. 


Wu Yi, newly-appointed Minister of Foreign Trade and 
Economic Co-operation, hailed the contracts as “a mile- 
stone in the countries’ collaboration in civil aviation.” 


Germany also obtained orders from China to help boost 
its steel-making and beverage industries. 


German companies, including Siemens AG, signed con- 
tracts yesterday with three big Chinese steel manufac- 
tures in Anshan, Kunming and Dalian for technical 
renovations. 


Aluminium mangles and assembly lines for beer tins 
were also in China’s import package. 


Besides those contracts, Wu Yi and Rexrodt signed two 
letters of intent for setting up a Sino-German Economic 
Co-operation and Investment Committee and pro- 
moting collaboration between medium and small enter- 
prises of the two countries. 


Wu also suggested that China would set up a special zone 
for German medium and small enterprises in China's 
coastal areas to help their performance in the country. 


“We also plan to send our top-drawer township enter- 
prises to Germany to survey markets for trade and 
investment there,” she said. 


Moreover, China is planning to stage an investment 
forum in Germany this fall, while sending a purchasing 
delegation composed of local government officials and 
businessmen to that country. 


Analysts said yesterday's contracts were only the begin- 
ning of what Rexrodt called “a new epoch in bilateral 
relations” that set in with his visit to China. 


German Chancellor Helmut Kohl had asked Rexrodt to 
see what role Germany could play in the booming China 
market. 


The visit, the first overseas by Rexrodt after he assumed 
the position in January, follows Germany's decision not 
to sell submarines to Taiwan. 


Analysts said the decision went along well with Chinese 
leadership positions opposed to any arms sales to 
Taiwan, a part of China. 


Wu told Rexrodt that China would consider more orders 
for various Germany ships if German manufacturers 
provide competitive prices. 


Germany has been the largest overseas supplier of tech- 
nology to China. Last year, China signed more than $700 
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million worth of contracts for technical imports from 
Germany, making up about 14 percent of China’s total 
technical imports. 


Rexrodt ‘Very Satisfied’ 
LD3103083893 Hamburg DPA in German 0721 GMT 
31 Mar 93 


[Excerpt] Beijing (DPA)—Federal Economic Affairs 
Minister Guenter Rexrodt gave a positive assessment of 
his four-day visit to China on Wednesday. Prior to his 
departure, the minister said at an international news 
conference in Beijing that both sides witnessed “the 
beginning of a new level of cooperation” between Ger- 
many and China. Rexrodt said he is “very satisfied” with 
the results of his trip and, at the same time, he is “very 
optimistic” about the development of the market in 
China. 


Following the signing of several contracts with a total 
vaiue of some |!.2 billion dollars (about 1.8 billion 
marks) on Tuesday, the minister said there had been “no 
special subsidies” for these deals. 


In response to questions about the sale of 12 A300-600 
Airbuses, Rexrodt stressed that the subsidies for the 
aircraft were now running out. The German Govern- 
ment expected industry to be competitive on a normal 
financial basis; then there would be “many opportuni- 
ties” in China. 


Regarding tenders for orders from China, the Germans 
see their competitiveness as a “package” with respect to 
prices, the transfer of high technology, service, training 
of specialists, and quality. Rexrodt stressed that it was 
“very important” that his talks had passed off in a “very 
cordial and friendly atmosphere.’ Discussions will con- 
tinue in Berlin in September at the ministerial level. He 
reaffirmed German support for China's entry into the 
General Agreement on Tariffs and Trade (GATT), but 
indicated that he is pessimistic about whether this will 
happen before the end of this year. [passage omitted] 


German Reporters Visit Dissident in Nanbao 
Camp 


AU2903 132593 Hamburg DER SPIEGEL in German 
29 Mar 93 p 161 


[Unattributed report: “The Chinese Gulag”] 


[Text] The mystery of the place where China's most 
prominent dissident is confined has been revealed: 
According to information from the Asia Watch human 
rights group, Wei Jingsheng, arrested 14 years ago for 
criticizing Deng, has been detained in the Nanbao labor 
camp, 250 km east of Beijing, where the inmates have 
built Asia’s largest salt production plant. The convicts 
cannot even think of fleeing from there. Ten kilometers 
outside the prison, they are laboring in the fields under 
the supervision of armed guards. Security officers make 
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their rounds on motorbikes, automatic rifles resting on 
their knees. The walls around the camp are fortified with 
electric wires. 

“Welcome to the salt plant Security in the South,” the 
sign above the entrance to the Gulag reads; DER 
SPIEGEL reporters were the first foreigners to be per- 
mitted to enter the camp. According to the camp man- 
agement, the inmates achieved the equivalent of | billion 
German marks in the past 35 years there, and “several 
tens of thousands” have been reeducated through work. 
“Come back soon,” one sign at the exit reads cynically. 
In 1978, Wei Jingsheng called for a multiparty system in 
newspapers and flyers. The Communist Party patriarch 
Deng Xiaoping, whom Wei described as a “new auto- 
crat,” made sure that the wave of protest was brutally 
quelled. Fellow prisoners have reported that Wei has 
become schizophrenic. The dissident continues to be 
kept in solitary confinement. As a result of the poor diet 
he has lost all his teeth. Since “he does not repent of his 
deeds,” the Chinese Justice Ministry has announced, 
then he has no chance of being released prematu. </y. 


Swedish Business Delegation Seeks Better Ties 


OW3103081593 Beijing XINHUA in English 0735 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)—Members of the 
visiting Swedish transportation and telecommunications 
technology mission to China voiced their wishes here 
recently for extended cooperation with China in the 
fields of transport, telecommunications and infrastruc- 
ture. 


The Swedish mission headed by Mats Odell, minister of 
transport and telecommunications, rounded up activi- 
ties here today and headed for Guangdong to continue 
its exploration into the Chinese market. 


“This time I have brought probably the most important 
delegation ever to visit China,” Odell told reporters the 
day after their arrival here. This showed there was “keen 
interest” on the Swedish side to deepen cooperation with 
China in both industry and commerce, he said. 


“Chinese investment priorities well with 
Swedish experience and technology,” he said, adding 
that there should be no limit to bilateral economic 
cooperation. 


M. Treschow, president and chief executive officer of 
Atlas Copco AB, said his company signed six licensing 
agreements concerning manufacture of modern rock 
drilling equipment and industrial compressors and that 
the total sales in China of Atlas Copco products repre- 
sented three percent of its turnover. 


He said Atlas Copco was to sign a joint venture agree- 
ment on this mission with the Nanjing Machinery 
Building Plant to produce drilling machines with both 
high quality and low cost. 
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L. Jeansson, president and chief executive officer of the 
Volvo Car Corporation, revealed that Volvo was in 
contact with the relevant departments here to set up 
joint ventures in car and truck equipment, adding that 
an agreement had been signed with Tianjin to jointly 
produce car engines. 


Officials from ABB Signal Company and ABB Traction 
Company expressed their satisfaction with the coopera- 
tion with the Chinese Ministry of Railways and hoped to 
extend technology transfer and joint experiments with 
the Chinese side. 


During this mission, Ericsson has entered into a tenta- 
tive agreement with China to sell the country 1.5 billion 
U.S. dollars worth of public switching and mobile cel- 
lular equipment, Ericsson sources said. As a major 
supplier to public switching, mobile cellular and business 
communications equipment to more than 100 cities in 
24 provinces in China, Ericsson is a giant among 
Swedish enterprises. 


“Ericsson's activities in China date back more than 100 
years,” said Lars Ramoavist, Ericsson's president and 
chief executive officer, adding that his company would 
“continue to support China over the next 100 years” in 
these and all other fields. 


G. Holmquist, president of the Swedish Trade Council, 
one of the two organizers of the visit, said that more and 
more Swedish entrepreneurs showed a strong interest in 
doing business in China. 


“The visit is to show China Swedish technology and 
experience in infrastructure and telecommunications, 
and to seek extended cooperation with China in the 
fields of economy, trade and science and technology,” he 
said. 


Portuguese Official Discusses Macao With Envoy 


OW 3103021393 Beijing XINHUA in English 0118 
GMT 3! Mar 93 


{Text} Lisbon, March 30 (XINHUA)}—The new Chinese 
ambassador to Portugal, Wu Tao, was greeted here today 
with an official expression of hope that friendly consul- 
tations with China will be increased to ensure a smooth 
transition for Macao before its handover to China in 
1999. 


The remarks were made by the President of the 
Assembly of the Republic, Barbosa de Melo, who also 
expressed his wish that Sino-Portuguese relations, which 
have been found fruitful in several fields. @ :'' be further 
strengthened. 


He said the relationship between the two counties has 
developed significantly in the last several years, particu- 
larly since 1986 when Portugal formally became a 
member of the European Community. 
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Latin America & Caribbean Envoy Signs Medical Cooperation Accord in 


Vice President of Uruguay To Visit 4-9 Apr 


OW2903 103393 Beijing XINHUA in English 0859 
GMT 29 Mar 93 


[Text] Beijing, March 29 (XINHUA)—Mr. Gonzalo 
Aguirre Ramirez, vice-president of the Oriental 
Republic of Uruguay, will pay an official visit to China 
from April 4 to 9 at the invitation of the Chinese 
Government. 


This was announced by the spokesman of the Chinese 
Foreign Ministry here this afternoon. 


OW2903042293 Beijing XINHUA in English 1448 
GMT 28 Mar 93 


[Text] Georgetown, Guyana, March 27 (XINHUA}—A 
Chinese medical team will arrive here soon to enhance 
medical cooperation between China and Guyana. 


According to a protocol signed here today by Wang 
Baomin, Chinese ambassador to Guyana, and Gail Teix- 
eira, Guyanese health minister, the medical team will be 
composed of physicians, surgeons and acupuncture and 
moxibustion doctors. 
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Eighth National People’s Congress Our passive position into an active one. We have a 
populace of more than 110 million. and 90 milhon of 

Sichuan Governor on Building Provincial Economy —_‘®¢™ are peasants. Our annual grain output has reached 
HK3003001093 Ch by Sich People’s Radio 80 billion jin. We annually produce more than 60 million 


Network in Mandarin 2300 GMT 23 Mar 93 


[Announcer-read “Special Interview’ with Xiao Yang, 
Sichuan governor and National People’s Congress 


deputy, on turning Sichuan into an economically pow- 
erful province, date and place not given] 


[Text] Sichuan has a large population of more than 110 
million. There are Sichuans all over the country. In 
particular, the work force gushing out of the province in 
recent years has been getting bigger and bigger with each 
passing year. It has been reported that there are 5 million 
workers of Sichuan origin working in various parts of the 
country. Therefore, this populous province is now also 
regarded as a province of large work force. We really do 
eee ome aoe 
orce. 


Xiao Yang, newly elected governor and NPC deputy, 
told our reporter the follow... ,: 


Now peasants have changed their mentality. They want 
to earn money outside the province. However, it 1s easier 
to earn money in the coastal areas than in Sichuan. They 
can earn more money there than in their native province. 
This has, at least, shown that the gaps between us and 
Guangdong, and other places in economic development, 
have widened. Such a situation has spurred and pressed 
us on all the time. We must lose no time in seizing the 
fine opportunity of reform and opening up to enable the 
110 milhon elders and brethren in Sichuan to embark on 


vincial situation of having a large population. 

Xiao Yang changed this topic into a new subject of how 
to develop and reconstruct Sichuan. During the Spring 
Festival this year, Comrade Xiaoping said in Shanghai 
that Shanghai people did things which other people 
intended but had been unable to do. 

me: What things must Sichuan do 
by A A, 4 4, 4. dd 
to do? This question can be answered in the following 
way: Things which inland provinces can do are not 
necessarily things which can also be done by coastal 
areas. First of all, Sichuan is a populous province which 
has the largest market. At present, its total annual sales 
volume exceeds | 20 billion yuan. Making an issue of this 
large market is precisely the thing which we intend to do. 


Xiao Yang revealed: Many businessmen abroad have set 
their eyes on the large market of Sichuan. At present, 


and fine opportunity for our pcpulous province to turn 


pigs. This is a basic image of Sichuan—a big agricultural 
province. 

Xiao Yang made a deiailed analysis of these matters one 
after another. He said: What | said just now is not 
complete. Sichuan 1s actually a large province nch in 
natural resources. It is also a big province of science and 
technology. He stressed: Industries in the third-line 
region, basic undertakings, and township and town 
enterprises have now stood up like the three legs of a 
tripod in our province. They are pushing Sichuan to 
industrialization. We admit the reality that Sichuan. as a 
populous province, has not yet become mch. However, 
we will not resign ourselves to the existing state of 
affairs. 

Xiao Yang continued: We must attach great importance 
to agriculture, and speed up construction projects of 
transportation, telecommunications, and energy on the 
bases that our agriculture 1s stable and that our peasants 
have ease of mind. In particular, we must pay close 
attention to transportation. Now. the proyect of double- 
tracking the Baojyi-Chengdu railway has started, and the 
projects of the Xiangfan-Chongqing Railway, Chengdu- 
Kunming Railway, Chongqing-Guiyang Railway, and 
Chengdu-Daxian Railway have also stared. However, 
before these railways projects are completed, we must 
give full play to the role of water route and highways. We 
must enable 300-tonne steamships to sail from Chong- 
ging to Leshan, and $00-tonne cargo ships to sail directly 
from Chongqing to Guangyuan. Before coming to Bei- 
jing to attend the NPC session, we made a decision on 
transforming the Sichuan-Tibet highway, and the proyect 
is to be definitely started this year. In coming years. 
when friends from Beijing and various parts of the 
country come to Sichuan again, what new image will 
Sichuan give them? It is up to you to make the answer. 
With firm self-confidence, Xiao Yang stressed: In a 
word, the treasured land of Sichuan has bright prospects. 


Official on New General Chamber of Textiles 


HK2903132293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0902 GMT 24 Mar 93 


[By reporter Shu Rong (5289 | 369)} 


[Text] Beijing, 24 Mar (ZHONGGUO XINWEN 
SHE)—When giving an exclusive interview to this 
reporter, Wang Zengjing, vice minister of the Textile 
Industry and delegate to the National People's Congress. 
said that the China General Chamber of Textiles, which 
is about to be set up, will give play to its professional 
management superiority from a macroeconomic per- 
spective and strive to enable China's textile industry to 
scale a new height at the earliest possible time. 


He believed that after reform is conducted on its man- 
agement structure, the textile industry will, entrusted by 
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the government, continue to give play to its professional 
management roles in such aspects as production and 
construction planning, funding and pricing, and raw and 
semifinished materials production. At the same time, the 
industry will also intensify its services and consultation 
with a view to further enhancing economic efficiency. 
Wang Zengjing said: China's century-old textile industry 
used to provide the state with large amounts of profits, 
taxes, and foreign exchange; it should not be regarded as 
a “sunset industry” even today. 


It has been learned that the annual per-capita consump- 
tion of cloth in China at present is 4.2 kg (about 80 chi), 
way below the world average. Furthermore, consumers 
are becoming more and more in favor of high-grade 
decorative textiles. This means the textile industry has 
great potential and a big prospective market. 

Wang Zengjing believed that the state will continue to 
increase investment in the textile industry to an appro- 
priate extent in a bid to restore its past glory. 


He said: After the ministry is replaced by the chamber, 
the three three-year goals will still be valid. These goals 
are: marked improvement of economic efficiency within 
three years, reduction of 3 million spindles within three 
years, and importation of new-generation textile 
machinery and acceleration of the technical renewal of 
old enterprises within three years. 

When speaking on how the General Chamber of Textiles 
iS going to operate after it is founded, Wang Zengjing 
said: Efforts will be made to conduct experiments by 
Steady progress and, while the market develops along, 
gradually change the chamber’s functions. The powers 
that belong to enterprises shall be handed back to them 
while the management will be kept uninterrupted and in 
good order. 


Gansu Secretary, Leaders Speak on Agriculture 
HK 3003151293 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 24 Mar 93 


[Text] The question of how to continue to consolidate 
and expand Gansu's achievements in agriculture and to 
enable vast number of peasants to attain prosperity as 
soon as possible was a topic enthusiastically discussed by 
Gansu's deputies participating in the First Session of the 
Eighth National People’s Congress [NPC]. 


Gu Jinchi, provincial party secretary and NPC deputy, 
maintained: In developing Gansu’s economy, agriculture 
as the foundation is i . It is necessary to 


said: To properly resolve the grain problem, it is also 
necessary to foster the idea of large-scale agriculture and 
readjust the grain species structure with the guidance of 
Regarding how to properly resolve the 
problem, which exists in Gansu and especially in the 
region to the west of the Huang He, that peasants’ 
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production increases while their incomes do not, Gansu 
deputies to the NPC maintained during the discussion: It 
iS Necessary tO pay simultaneous attention to major and 
minor problems. There is only one objective for this, that 
is, to enable the masses to attain prosperity as soon as 
possible. This demands that we pay attention to circula- 
tion, develop circulation, and use circulation to bring 
along the development of rural market economy, and 
that we strengthen the development of the rural market 
and strengthen the collectivized service system in rural 
areas. 


Moreover, NPC deputies, including Yan Haiwang and 
(Yang Delu), maintained: There will be no way out for 
gearing the agricultural economy to the market if we do 
not readjust the structure and do not improve the overall 
efficiency of rural economy. It is necessary to ensure 
both output increases and income increases, enabling 
agricultural production to head onto the development 
track of benign cycle. 


Guangxi Governor on Building Southwest Passage 


HK3003 145693 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 25 Mar 93 


[Text] On the afternoon of 24 March, Cheng Kejie, NPC 
deputy, regional deputy party secretary, and regional 
chairman, was interviewed by reporters of this station, 
GUANGKXI RIBAO, and Guangxi Television Station on 
the question of how to quicken the building of the 
southwestern passage. 


Cheng Kejie told the reporters: Building the south- 
western passage is of very great significance to improving 
the living standards of people in the southwest, espe- 
cially regions inhabited by minority nationalities, and to 
achieving a comparatively well-off life as soon as pos- 
sible. The southwest has great potential for economic 
development and, by comparison, it has better condi- 
tions than Shanghai's Pudong and Fujian’s Xiamen. Our 
advantageous conditions are the richness in resources, 
cheap labor, and the preferential policies granted by the 
state. However, we have many difficulties, such as the 
inconvenient traffic, the inadequacy of skilled personnel, 
and that we have a poor idea of commodity economy. 
We must face reality, develop the strong points and 
avoid the weak points, and do a good job in building the 
southwestern passage. 


Speaking on how to quicken the building of the south- 
western passage, Cheng Kejie said: In order to do a good 
job in building the southwestern passage and in building 
the golden triangle, it is necessary to strengthen the 
competition idea, increase input, improve the develop- 
ment of infrastructure such as traffic and the develop- 
ment of energy, build a number of railways, highways, 
and airports, vigorously develop township and town 
enterprises, energetically develop banking, commerce, 
and the service industry, quicken the establishment of 
the socialist economic system, quicken the pace of uti- 
lizing foreign capital, and improve poverty relief work 
for minority nationality areas. To build the southwestern 
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passage we need funds. In addition to support and 
investment from the state, the various provinces and 
regions of the southwest should contribute some and 
cooperate to quicken the pace of building the passage. 


Fujian Governor on Taiwan Ties, Other Issues 


HK2903132093 Hong Kong MING PAO in Chinese 
26 Mar 93 p 8 


[Report: “Fujian Governor Says ‘Mini-Three Exchanges’ 
Between Mainland and Taiwan Have Actually Been 
Carried Out”} 

[Text] Fujian Governor Jia Qinglin said to our reporter 
that as soon as the National People’s Congress con- 
cludes, he will return to Fujian to hold a provincial work 
meeting on land managemert to try to solve problems in 
the development of the province's real estate industry. 
At yesterday afternoon’s news conference, Jia Qinglin 
disclosed that the “mini three exchanges” between the 
mainland and Taiwan, with “two doors [referring to 
Xiamen and Jinmen] open to each other and two horses 
[referring to Mawei and Mazu] taking the lead,” have 
actually been going on already. As for Wang Yung- 
ching’s [3769 3057 1987] “Haicang Program,” Jia Qin- 
glin said: So far, Mr. Wang has not made any investment 
in Haicang, but Fujian still keeps in touch with Wang. 


After the news conference, Jia Qinglin said to our 
reporter: Supply has always fallen short of demand in 
Fujian’s property market. “Finding no buyer for what 
has been built” has never happened and there is also no 
need for any doubt about investors’ willingness to invest 
in Fujian after development zones are set up and three 
exchanges and one level [yi ping 0001 1627] are intro- 
duced. Investors in Fujian’s real estate mainly come 
from Taiwan, Hong Kong, Indonesia, Singapore, and 
Thailand. 


Jia admitted that the problem of encircling land for 
estate development does exist in Fujian and that there 
are inadequacies in the management of real estate, but 
these problems will be rectified whenever they occur. He 
revealed: After the NPC, he would go back to Fujian to 
call a provincial land work meeting to solve the problems 
reiated to real estate and ensure the healthy development 
of Fujian’s burgeoning property industry. 


At the news conference, Jia also said: The “mini three 
exchanges” between Xiamen and Jinmen and between 
Mawei and Mazu have already been going on. But Fujian 
is not contented with this and hopes to establish real 
“three exchanges” with the island of Taiwan. He claimed 
that practical steps have been taken which are consis- 
tently encouraged by the central authorities. 


When asked how he would respond if the Taiwan pro- 
vincial governor would like to talk with him, Jia said that 
contacts at the provincial level are up to the central 
authorities to decide, but he personally welcomes this 
and, as a matter of fact, Fujian has had contacts with 
quite a few Taiwan officials. 


FBIS-CHI-93-060 
31 March 1993 


As for the Haicang investment program proposed by 
Taiwan Plastic Group’s Wang Yung-ching, Jia said: This 
program is known to both sides as “Project 901,” as 
contacts between them on this p..g:am began in 1990. 
Fujian has put 400 million yuan 1’ > Haicang’s capital 
construction, but Wang Yung-chiny has not made any 
investment in Haicang. His input is mainly in design and 
the purchase of equipment. Jia said ne had never been 
told that Wang Yung-ching “would never invest in 
Haicang” and Wang had not said he was not coming to 
Haicang. Jia Qinglin also disclosed that Fujian has 
always kept in touch with Wang Yung-ching. 

As for the connection between Fujian and Hong Kong, 
Jia said: Hong Kong supplies 60 percent of the foreign 
investment in Fujian and is the destination or entrepot 
of 40 percent of Fujian’s exports. Moreover, 50 percent 
of overseas tourists visiting Fujian are from Hong Kong. 


Jia also disclosed: The state authorities concerned have 
given permission to Fujian for using foreign capital in 
the development of its civil aviation program. For 
example, in airport construction, as much as 49 percent 
of the cost of runway construction can be covered by 
foreign investment, the remaining 51 percent to be 
financed by Fujian. Fujian may also build the lounge hall 
independently or with a foreign investor and may run a 
joint venture airline company. 


At the news conference, Jia said: The economic growth 
rate in Fujian last year was 21.7 percent. This has proved 
to be a wholesome and economically sound rate. But he 
also admitted that because of inadequate transportation 
capacity and the strain on energy and raw materials, 
Fujian has to set the economic growth target at |! 
percent this year. Nevertheless, Jia predicted that this 
year will certainly be another year of high economic 
growth and the target set will be exceeded by a big 
margin. 


Jia also said: Because the central authorities have 
warned localities against economic overheating in good 
time, the strength of macroeconomic regulation and 
control has been greatly enhanced. It is estimated that 
Fujian’s inflation rate this year will not exceed 8 percent. 


Tibet Fund Raises 12 Million Yuan for 
Development 


OW 2603230593 Beijing XINHUA in English 1558 
GMT 26 Mar 93 


[Text] Beijing, March 26 (XINHUA)—A fund for 
Tibetan development, which was founded in Beijing in 
April 1992, has raised over 12 million yuan (about 2.3 
million U.S. dollars) so far, according to a meeting held 
today by the body. 


The money has been used for over 50 projects in the 
Tibet autonomous region, and Sichuan and  )inghai 
Provinces, which have large numbers of Tibetan inhab- 
itants. 
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The projects include a number of schools, hospitals and 
cultural facilities, according to the meeting. 

The meeting decided to keep in close touch with 
domestic and overseas supporters so as to speed up the 
pace of the fund-raising work. 


Attending the meeting were president of the fund Ngapoi 
Ngawang Jigme and several other top leaders of the 
Organization as well as a number of deputies to the 
ongoing Eighth National People’s Congress and the 
ongoing Eighth Chinese People’s Political Consultative 
Conference. 


‘Dialogue’ on Opposition to Hong Kong Governor 
OW 3003 140093 Beijing Central People's Radio 
Network in Mandarin 0730 GMT 28 Mar 93 


[“Dialogue” by announcers Wei Dong and Xiao Cheng 
from the “Special Program on the First Sessions of the 
Eighth National People’s Congress and the Eighth Chi- 
nese People’s Political Consultative Conference”] 


[Text] [Xiao] As listeners already know, two days before 
the two current sessions began, Hong Kong Governor 
Chris Patten suddenly forwarded the three-violations 
political reform program, causing repercussions in all 
circles in Hong Kong. In turn, the Hong Kong issue 
became a hot topic at the two sessions. 


[Wei] Hong Kong's future is inseparable from the moth- 
erland’s destiny. Hong Kong's prosperity increasingly 
depends on the economic development of the mainland. 
This has gradually become the consensus of the Hong 
Kong people. According to Xu Shiming, a CPPCC 
member from Hong Kong, Hong Kong can only be 
prosperous when the motherland is prosperous. This a 
remark representing the faith of the Hong Kong compa- 
tnots. 


[Xiao] At a discussion meeting held among Guangdong 
deputies, Zhou Nan, NPC deputy and director of the 
XINH UA NEWS AGENCY ’s Hong Kong Branch, intro- 
duced in detail Hong Kong's economic development and 
its ce operation with the mainland. He said: The good 
situation of reform, opening up, and economic develop- 
ment in China is helping individuals from all circles in 
Hong Kong have a better understanding about the bright 
future of the development in the motherland. It also 
helps to strengthen their centripetal force toward the 
motherland and their faith in carrying out the concept of 
one country and two systems. With ever-increasing 
enthusiasm, more and more compatriots in Hong Kong 
are taking part in various social affairs in the latter part 
of the transitional period, and they are working hard for 
the promotion of cuoperation and prosperity of the two 
places. 


[Wei] Well, Xiao Cheng, almost all the people in Hong 
Kong know the meaning of the China factor. It has 
become a deciding factor for Hong Kong to maintain its 
vitality and momentum. Despite the fact that the West 
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still has not shaken off last year’s economic recession, 
Hong Kong's total output scored a 5-percent increase 
over 1991. Hong Kong also witnessed a 21.7-percent 
increase in foreign trade. This momentum comes from 
the rapid growth of China's imports and exports since it 
began opening wider to the outside world. 


[Xiao] You are correct. In accordance with statistics, 
China became the largest market for Hong Kong's prod- 
ucts last year, surpassing the United States. The main- 
land’s exports to Hong Kong account for almost half of 
the mainland’s total exports. 


[Wei] The China factor also infiltrates the deeper layers 
of Hong Kong's economy. The stock market—a barom- 
eter for the economic situation—showed unprecedented 
prosperity last year. China concept shares were warmly 
welcomed by investors. 


[Xiao] Yes, but at a critical time when Hong Kong and 
the mainland had begun to enjoy common prosperity, 
and when Hong Kong had begun to enter the latter part 
of the transitional period, Britain's last Hong Kong 
Governor Chris Patten forwarded his political reform 
prograr:, thereby destroying the basis for the Sino- 
British talks. Deputy Xu Shiming hit the nail on the head 
when he said that whenever a colonial ruler withdraws 
from a region, that ruler will leave behind a root of 
trouble. Chris Patten is just playing the same old trick. 


[Wei] A Hong Kong businessman, Ru Zigiang, vice 
president of the Hong Kong-based Fuhua Food Com- 
pany, told a reporter: I have discussed with my col- 
leagues in Hong Kong some of Chris Patten’s practices 
since he became Hong Kong governor. All of us agree 
that he is not trustworthy. He deliberately creates distur- 
bances and sabotages agreements already reached 
between China and Britain. A special case in point is that 
he recently forwarded his political reform program. 
Under the pretense of fighting for democracy for Hong 
Kong residents, he intends to sabotage prosperity and 
stability in Hong Kong, damage Hong Kong residents’ 
interests, and undermine their faith. He said that Mr. Lu 
Ping was right when he condemned Chris Patten as a 
sinner through the ages for what he has done in Hong 


Kong. 


[Xiao] Chen Banhuai, president of a Hong Kong-based 
investment company, said: As a resident and busi- 
nessman in Hong Kong, | absolutely do not believe that 
Chris Patten’s political reform program will bring about 
any form of democracy for Hong Kong residents. I am all 
for Premier Li Peng’s view, which he expressed on behalf 
of the Chinese Government. Chen Dingfa, a CPPCC 
member and vice president of the All-China Federatior: 
of Returned Overseas Chinese, said: Premier Li Peng’s 
opinion about the Hong Kong issue in his Government 
Work Report represents the common wishes of millions 
of overseas Chinese. 
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[Wei] After so many years of experience, Hong Kong 
residents have come to realize that the Chinese Govern- 
ment is a truthworthy government. Chris Patten’s frivo- 
lous and arbitrary acts show his lack of respect toward a 
sovereign state, which is unacceptable to any Chinese or 
to any foreigner who has a sense of righteousness. 


[Xiao] Indeed. Recently, the Chamber of Commerce and 
some civil organizations in Hong Kong issued state- 
ments one after another condemning Chris Patten’s 
vicious acts of sabotaging the Sino-British talks and 
damaging Hong Kong residents’ interests. In their state- 
ments, they urged the British Government to withdraw 
Chris Patten. In the meantime, they called for Hong 
Kong compatriots to unite, to rely on the Chinese 
Government, to protect their own interests, and to strive 
for a good future in Hong Kong. 


[Wei] In its open letter to the Executive Council [Exco], 
the Alliance for Building Hong Kong Through Democ- 
racy said that the council should squarely face today's 
severely controversial situation engendered by the polit- 
ical reform program and that it should do away with 
obstacles to reopen as soon as possible the Sino-British 
talks. Cai Yaozhong, vice president of the alliance, said: 
Most Hong Kong residents hope that China and Britain 
will resume their consultations and cooperation. The 
Exco should not go against the wish:'s of the citizens of 


Hong Kong. 


[Xiao] Chris Patten’s political reform program also 
caused concern various circles in Chinese com- 
munities in the United States. (Jiang Guoliang), coun- 
cilman and former mayor of Monterey Park, said: All 
Hong Kong issues should be resolved in light of the 
Sino-British Joint Declaration, the Hong Kong Basic 
Law, and Hong Kong's prosperity and interests. Without 
conducting previous consultations with the Chinese side, 
Hong Kong Governor Patten unilaterally forwarded his 
political reform program. This action itself contravenes 
the Sino-British Joint Declaration. Zhou Zhiwen, 
chairman of the Sino-Chinese Audio-Video Association 
who emigrated from Hong Kong, said: During the past 
100 years and more, people in Hong Kong have enjoyed 
no real democracy at all. The direct election of some of 
Hong Kong Legislative Council members has occurred 
only in recent years. As a matter of fact, the concept of 
one country, two systems and the policy of keeping Hong 
Kong's system unchanged for another 50 years are good 
enough to ensure democracy in Hong Kong. The Hong 
Kong governor's chattering about democracy only serves 
to create doubts about his motives. Li Huaqian, 
chairman of the General Association of Chinese Com- 
munities in New York, said: Chris Patten’s political 
reform program creates chaos under the pretense of 
democracy. Under these circumstances, the Chinese 
Government has no choice but to make a fresh start to 
ensure the smooth transition of Hong Kong. 


[Wei] In Britain, Chris Patten’s policy has also received 
sharp criticism from far-sighted pubic figures. One Con- 
servative Party member said: Chris Patten has created 
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an unstable situation by sabotaging the agreements 
already reached between Britain and China. He 1s 
placing a wager at the expense of Hong Kong's future 
stability. Sir (John Yeager) said: Chris Patten's political 
reform program sabotages an otherwise smooth transi- 
tional period. He expressed his belief that this mistake 
will do disservice to Britain, pose a great threat to 
Britain's interests in the Far East and China, and cause 
very severe damage in the future. 


[Xiao] Britain's Ministry of Trade and Industry and 
British builders working on Hong Kong's new airport 
project also aired their concerns and worries. Officials 
from Britain's Ministry of Trade and !ndustry issued a 
warning to British companies involved in the project, 
saying that if the stalemate between China and Britain is 
not cleared up before June, the Hong Kong construction 
contracts, which total 20 billion pounds, will be frozen. 
British companies directly threatened by the situation 
are prepared to pressure the government to show how 
important these contracts are to Britain. 


Commentary on Need for Spiritual Civilization 


OW 3003082993 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 28 Mar 93 


[Commentary by reporters (Huang Weiqun) and (Shi 
Nu) from the “News and Press Review" program: “Let 
Us Heat Up the Style of Spiritual Civilization”—read by 
announcer] 


[Text] The building of spiritual civilization has long been 
a topic of discussion. Nevertheless, more contents and 
views were added by deputies and members attending 
the current sessions of the National People’s Congress 
[NPC] and the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
when they raised this issue during discussions on a 
socialist market economy. Moreover, there has been a 
more pressing and stronger need to build a spiritual 
civilization capable of catching up with the times. 


Deputies and members analyzed: As our nation begins to 
move toward a socialist market economy in the absence 
of a perfect market mechanism and a related legal 
system, the impact on people's ideological and moral 
concepts—an impact caused by the principle of eco- 
nomics first, which is prevalent in market economies— 
becomes prominent. This is particularly true for those 
who lack strong moral consciousness, making them even 
more selfish. In pursuing a fortune, they may resort to all 
sorts and tactics, including swindling, cheating, black- 
mail, and extortion. The manufacture and sale of fake 
and substandard products is just one example of such 
behavior. There are also people who like to show off 
their wealth, throw money around like dirt, practice 
extravagance, and act as local tyrants. There are even 
people who base everything on money, raising the ques- 
tion of relative value in everything they do. They even go 
as far as bargaining for a price before saving a drowning 
person. 
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After citing various phenomena, deputies and members 
became more aware of the extreme importance of “fos- 
tering material, cultural, am ideological progress and 
attaching equal importance to this progress,” as repeat- 
edly emphasized by our leading party and state com- 
rades. 


Speeches by deputies (Yuan Qitong) and (He Shao- 
chuan) reflected other deputies’ thinking. They said: In 
developing a socialist market economy, we do not want 
to create an economic giant and a spiritual dwarf. In 
actual fact, this act does not help establish a true socialist 
market economy. Therefore, the more determined we 
are in building a socialist market economy, the greater 
importance we should attach to the building of socialist 
spiritual civilization. 


There exists a view that the market economy, by its very 
nature, is selfish and that the disappearance of morality 
is inevitable. However, economists and sociologists 
attending the two sessions considered this view to be a 
distortion of the socialist market economy, saying that a 
market economy is an open, self-regulatory economy, 7s 
well as an economy based on a legal system. In deter- 
mining winners and losers, it requires people to compete 
amid equal opportunity according to their own abilities, 
strengths, and work provided. Through this process, 
there may be people who resort to tactics that go against 
the grain of enterprise ethics, including deception, 
cheating, trickery, or the use of force. These people may 
achieve temporary success, but they will collapse in the 
long run. A recent case in which a pharmaceutical 
factory in Henan's Zhoukou area was found to be 
manufacturing fake medicine is a classic example. 


Relative trade value is an important principle in the 
function of a market economy, but it does not apply to 
the political or ideological fields. It should not contradict 
or clash with the ideological character or rules of 
morality we have constantly promoted, including 
helping people in trouble or those in poverty, helping 
others as a source of happiness, unselfish dedication, and 
serving the people. This is because interpersonal rela- 
tionships transcend monetary relationships. Every 
society has its own sets of laws, rules, moral values, and 
codes of conduct. Those who advocate monetary 
rewards in exchange for all services rendered merely 
show their decadent minds. 


NPC deputies and CPPCC members pointed out that 
areas which have promoted the serious study of Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics, which have made efforts to build 
spiritual civilization while striving to develop a market 
economy, and which have sought to create and protect a 
noble humanistic environment while conducting eco- 
nomic work have invariably scored remarkable achieve- 
ments in their economic construction and social devel- 
opment. 


A case in point is Fujian’s city of Shishi, which was once 
notorious for its unhealthy social trends. In 1989, the 
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Fujian Provincial CPC Committee decided to take steps 
to enhance the building of spiritual civilization there. 
Shishi’s municipal party committee took resolute mea- 
sures to crack down on pornography and uproot ugly 
social phenomena. In addition to sponsoring lectures on 
becoming a civilized citizen, the Shishi party committee 
helped form healthy cultural groups and established an 
association for the joint building of spiritual civilization 
by servicemen and the people. These measures quickly 
transformed Shishi's outlook and greatly promoted the 
city’s economic development. 


Commentary on New Governors’ Meeting Press 
HK3 103055993 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1346 GMT 28 Mar 93 


[“Commentary on Two Sessions” by staff reporter Tian 
Huiming (3944 1920 2494)] 


[Text] Beijing 28 Mar (ZHONGGUO XINWEN SHE)— 
During past sessions of the National People’s Congress 
[NPC], a reporter's most-feared assignment was to inter- 
view provincial governors. 

They would offer an excuse: Sorry, I've been too busy. Or 
they would graciously decline, saying: We have advo- 
cated speaking less and doing more hard work. 


The new team of provincial governors at the current 
NPC session have changed, however. 


Sichuan Governor Xiao Yang said: Come look for me 
directly should anything come up; you don't have to go 
through my secretary. 


Every time Shanxi Governor Hu Fuguo saw a reporter, 
he said: I am staying in Room 211; you are welcome to 
interview me al any time. 


Upon learning of a reporter's hope for coverage, Gansu 
Provincial Governor Yan Haiwang hurried out of the 
meeting room, firmly held the reporter's hand and said: 
Do cover more of our Western China. 


Jilan Governor Gao Yan has invited responsible indi- 
viduals from dozens of media units to a discussion 
meeting at Jilin’s office in Beijing and expressed the 
hope that they would visit Tianci and Changbai Moun- 
tain whenever they had the opportunity. 


At the NPC session, nine provinces and regions have 
been granted the “privilege” of holding news conferences 
at the news center. Those provinces and regions that 
have not been granted such a privilege were not willing 
to remain on the sidelines. 


Anhui Governor Fu Xishou made use of the leisure time 
between meetings to actively arrange to hold a news 
conference with reporters. 


Guangdong Governor Zhu Senlin called regular “small- 
scale special meetings” for the press stationed at the 
NPC session and answered their questions. 
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Governors are now willing to meet the press. 


Why? The new team of governors see that the people’s 
deputies are the ones who have elected them to their 


posts. 


Listen to what a person says and watch what he does, as 
words and actions are equally important. The people’s 
deputies are paying attention to this point. 


In doing away with the sense of severing all ties with 
foreign countries, would it make sense to not stand forth 
and speak out loud have any effect? 


In establishing the image of reform, would it make sense 
to not stand forth and speak out loud? 


In pushing the market economy, would it make sense to 
not stand forth and speak out loud? 


In attracting capital from beyond the borders, would it 
make sense to not stand forth to speak out loud? 


In offering suggesiions to the state, would it make sense 
to not stand forth and speak out loud? 


Profile of Wealthy Delegate From Guangdong 


HK3103063593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1121 GMT 28 Mar 93 


(“Feature of Two Sessions” by staff reporter Zhang 
Chuanxi (1728 0278 3556)} 


[Text] He was a most unusual people’s deputy. Rarely 
did he dine at the Beijing Hotel where he has put up. He 
spent most of his time visiting stores in Beijing whenever 
he was free from attending meetings. 


He is one of the very rich in the Guangdong delegation. 


He is Liu Guansong [0491 6034 6623], ranking first or 
second in terms of “capital” in his possession, proprietor 
of a private-owned business. 


He boasts four big companies under his name, hiring 
some 2,000 workers and staffers. 


His assets were assessed at 38 million yuan, with 1.8 
million yuan of tax paid last year. 


Three months ago, he registered the founding of his 
fourth big firm, “Yuhua Enterprise Company,” and 
invested 10 million yuan in Huizhou’s Danshui Town to 
set up a large shopping center, spending 6 million yuan 
on interior decoration alone. 


His eldest son is the company’s general manager. This 
twenty-something general manager returned to China 
after completing his education as a business manage- 
ment major in Japan last March. A company with such a 
large investment was almost tailored for this young man. 


The 50-year-old Liu Guansong got rich on the strength of 
a restaurant with a dozen or so tables, which he opened 
in Danshui in 1984. Later, he invested | million yuan in 
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opening his second restaurant. In its wake, he founded a 
catering service company, Yuhua Industrial Company, 
an electronic factory, and a packing material company. 


With the deepening of economic restructuring over the 
past few years, this proprietor of many private firms and 
an individual household, has shifted to the fast track. 


He was elected a people’s deputy from Huizhou to the 
National People’s Congress; thus he came from the 
“food stall” to the Great Hall of the People. 


The NPC session has taken up much of his time. 
However, he said: “A greater understanding in state 
policies will be helpful to my business.” 


But he was not without misgivings. He said that it 
seemed that the government's definition of the econ- 
omy’s private sector being a supplement to the socialist 
market economy should be changed to the economy's 
private sector being a component of the socialist market 
economy. 


He presented a neat and tidy notebook, and set out his 
grounds to the reporter, saying: 


The populace operating in the economy’s private sector 
in Guangdong accounted for some 5 percent of the 
province’s population last year, their output value 
accounted for 6 percent higher, with 1.5 billion yuan of 
taxes handed over to the state accounting for | 1 percent. 


Handling of Motions at Session Summarized 


OW 3003084693 Beijing XINHUA Domestic Service in 
Chinese 0355 GMT 29 Mar 93 


[Text] Beijing, 29 Mar (XINHUA)}—When reporting 
today to a meeting of the session presidium on sugges- 
tions for handling motions forwarded by deputies, Cao 
Zhi, deputy secretary general of the First Session of the 
Eighth National People’s Congress [NPC], said: This 
session has received 611 motions, including 47 for- 
warded by delegations and 564 jointly sponsored by 30 
or more deputies. By 28 March, the session Secretariat 
received 1,687 proposals, criticisms, and complaints 
from deputies concerning various aspects of work. 


Cao Zhi said: These motions advanced numerous impor- 
tant views on building socialism with Chinese character- 
istics, adhering to the party’s basic line, establishing a 
socialist market economic system, further deepening 
reform and opening to the outside world, accelerating 
socialist modernization, developing socialist democracy, 
strengthening the socialist legal system, maintaining 
public order, promoting the development of socialist 
spiritual civilization, developing various social under- 
takings, and other matters. 


He said: In accordance with the provisions of the NPC's 
Rules of Procedure on the handling of motions, the 
session presidium has decided to list on the agenda the 
Guangdong delegation’s “Motion Proposing a Resolu- 
tion by the First Session of the Eighth NPC on the Early 
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Establishment of a Preliminary Work Committee for the 
Preparatory Committee of the Hong Kong Special 
Administrative Region.” After discussions with the Law 
Committee, the Financial and Economic Committee, 
and relevant departments, the session Secretariat pro- 
posed that 93 motions be submitted for deliberation by 
relevant special committees, which, in turn, will make 
suggestions on whether the motions should be listed on 
the NPC’s or NPC Standing Committee’s agendas. 
These suggestions are to be submitted for deliberation 
and decision by the NPC Standing Committee. The 93 
motions include 24 that will be submitted for delibera- 
tion by the Law Committee and 36 by the Financial and 
Economic Committee. Once other special committees 
are set up, nine motions will be submitted for delibera- 
tion by the Nationalities Commiiice; three by the 
Internal and Judicial Affairs Committee; 19 by the 
Education, Science, Culture, and Public Health Com- 
mittee; and two by the Overseas Chinese Affairs Com- 
mittee. The NPC Standing Committee General Office 
will turn over the remaining 517 motions—as proposals, 
criticisms, and complaints—to relevant departments 
and organizations, which will then be responsible for 
replying to the deputies concerned after studying and 
dealing with the motions. The 517 motions include 324 
on financial and economic issues; 116 on judicial, proc- 
uratorial, and public security work; and 77 on cultural 
and educational issues. 


Cao Zhi said: The NPC Standing Committee General 
Office will, with the cooperation of the State Council 
General Office, turn over the |,687 proposals, criticisms, 
and complaints forwarded by the deputies to relevant 
departments and organizations, which will then be 
responsible for replying to the deputies concerned after 
studying and dealing with the motions. 


Northeastern Governors Discuss Market Economy 


OW 3103083093 Beijing XINHUA Domestic Service in 
Chinese 0449 GMT 29 Mar 93 


[By reporters Sun Jie (1327 2638) and Li Xiaolin (2621 
1420 2651)} 


[Text] Beijing, 29 Mar (XINHUA)}—China’s old indus- 
trial base in the northeastern region is proceeding at full 
steam to break down the barriers of the old system and 
set up the framework of a market system. From the 
shores of Bohai Wan to the mouth of the Hei He, an 
omnidirectional, multifunctional, open market system, 
which is oriented to market demands, links the country 
with the outside world, and connects the three north- 
eastern provinces, has taken shape in the 770,000 square 
km vast land of Guandong. 


According to economists attending the First Session of 
the Eighth National People’s Congress [NPC] and the 
Eighth National Committee of the Chinese People’s 
Political Consultative Conference, the emergence of a 
market system in the northeastern region has a special 
significance. It indicates that the “industrial giant,” 
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which was afflicted with the “northeastern phenome- 
non,” has finally embarked on the road of vigorous 
development; and that the vast land of the northeast will 
once again shine with splendor. 


The first major step taken by the three northeastern 
provinces in setting up a market system is to put its 
primary members in place. Liaoning Governor Yue 
Qifeng, Jilin Governor Gao Yan, and Heilongjiang Gov- 
ernor Shao Qihui—who are NPC deputies—have unan- 
imously agreed that since state-owned large and medium 
enterprises are the important pillars of the national 
economy, pushing them toward the market is the central 
task for establishing a socialist market economic struc- 
ture. Taking the opportunity to implement the “regula- 
tions” on changing the operating mechanisms of state- 
owned industrial enterprises, the three northeastern 
provincial governments promulgated their own 
“detailed rules for implementing the regulations” to 
delegate authority to enterprises and help them change 
their operating mechanisms. For a period of time, the 
northeast witnessed one good show after another, and 
the provinces successively introduced various reform 
measures. These reform measures spurred enterprises to 
enter markets and invigorated their vitality. Last year, 
Liaoning, Jilin, and Heilongjiang increased their profits 
and tax deliveries by 31.6 percent, 25 percent, and 10.5 
percent, respectively, over 1991, while the number of 
deficit-ridden enterprises dropped from 60 percent to 30 
percent of total enterprises. Thus, the “northeastern 
phenomenon” began to dissipate. 


Another step taken by the northeastern region in con- 
structing an overall market system is the promotion of 
the establishment of large-scale markets in three catego- 
ries—subsistence means, production means, and pro- 
duction elements. So far, the three provinces have 
already set up some 6,000 subsistence means markets, 
with the volume of transactions approaching 50 billion 
yuan; and 200 markets of production means, with the 
volume of transactions reaching more than 30 billion 
yuan. Meanwhile, production element markets, such as 
money, technology, talented personnel, information, 
labor service, and housing and real estate, have also been 
gradually set up and perfected. Especially noteworthy is 
the rapid growth of a number of large-scale transregional 
nationally oriented markets, such as the Timber Market 
in Heilongjiang, the National Automobile Dealers’ 
Center in Jilin, and the Northern Nonferrous Metals 
Trade Fair in Liaoning. As a result of cooperation among 
the three provinces, a unified, open, legislatively com- 
plete, multilevel, and diversified market network, which 
is Open to both urban and rural areas and to all regions 
inside and outside each province and combines domestic 
with foreign trade, is taking shape in the northeast. 


In setting up the market system framework, the three 
provinces have reached a common understanding—that 
is, the system must aim toward and converge with world 
markets. Implementing the strategy of “linking up with 
the south and opening up in the north,” Heilongjiang has 
opened up all its trade cities along the northern border, 
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extending market “antennas” to foreign countries; in the 
south, the province has relied on Dalian’s access to the 
sea in establishing extensive contacts with international 
markets. Jilin has set up a market system in Hunchun, 
the “joint” of three countries, to converge with Russian 
and North Korean market systems, while using Chang- 
chun as the key open city for setting up an open market 
system. Taking advantage of being a coastal province, 
Liaoning has relied on its access to the sea in vigorously 
inducing foreign capital to set up foreign-funded enter- 
prises, and used their market networks and sales chan- 
nels to extend the province’s market system to more than 
20 countries and regions in the world, thereby bringing 
about a situation in which the province is linked to many 
parts of the world. Dalian, the pace-setter of the north- 
east’s opening to the outside world, has constructed and 
nurtured markets according to international norms, 
thereby forming an export-oriented internationalized 
market network that is suitable for foreign capital 
growth. 


According to the three governors, the construction of 
large-scale markets in the northeastern region is still in 
the embryonic stage, and they have just brought to play 
their role in spurring the economy. Because the shift 
from a planned to a market economy is far from being 
completed, the task of transforming the old industrial 
base remains arduous. The proportion of the northeast’s 
mandatory plans and controlled prices remains the 
highest in the country, and nearly two-thirds of the 
enterprises have failed to noticeably improve their effi- 
ciency. Therefore, the governors have pledged to exert 
greater efforts to develop large-scale markets. 


Commentary Discusses Session’s ‘Pragmatic’ 
Trend 


OW3103014993 Beijing XINHUA Domestic Service in 
Chinese 0330 GMT 30 Mar 93 


(“Commentary” by XINHUA reporter Jiao Ran (3542 
3544)] 


[Text] Beijing, 30 Mar (XINHUA)—lIn the context of 
charting China’s future direction, the First Session of the 
Eighth National People’s Congress [NPC], is undoubt- 
edly an important meeting. Some veteran NPC deputies 
maintaii that being more pragmatic is one of the out- 
standing features of this meeting. 


eee SEP Sas Se CUR GaP Se 


Many deputies share the common view that Premier Li 
Peng’s Government Work Report and speeches made by 
central leaders, including Jiang Zemin, Li Peng, Qiao 
Shi, and Li Ruihuan during discussions with various 
delegations, are completely honest. 


In his Government Work Report, Premier Li Peng 
realistically sums up questions of China’s economic 
development, emphasizing that as conditions vary from 
locality to locality, we should, instead of engaging in a 
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speed race, concentrate on enhancing economic effi- 
ciency. The report also stresses the need to accelerate 
construction of railways, harbors, and aeronautics and 
telecommunications undertakings to meet the require- 
ments of practical economic development. 


Many deputies hold that recommendations for constitu- 
tional amendments have been the party Central Com- 
mittee’s most pragmatic move. Deputy Li Weixin, a 
lawyer with Nanfang Law Firm in Guangdong, said: 
Enshrining the “initial stage of socialism” and the 
“market economy” in the constitution is a reflection of 
the spirit of seeking truth from facts. 


The willingness of leaders not to avoid questions is 
another important mark for pragmatism. 


The speed of economic development, agricultural prob- 
lems, and the gap between the eastern and western 
regions have become hot topics of wide public concern 
recently. During the first session of the Eighth NPC, 
leading comrades, including Jiang Zemin, Li Peng, Qiao 
Shi, Li Ruihuan, Zhu Rongji, Liu Huaging, and Hu 
Jintao not only aired their views on these subjects but 
also held discussions with deputies to find solutions. 


The bravery of various provincial leaders in presenting 
the reality and the truth serves as another demonstration 
of the pragmatic spirit. Touching on the speed of devel- 
opment, Deputy He Zhigiang, who is also governor of 
Yunnan Province, said: Premier Li Peng’s Government 
Work Report predicts this year’s domestic economic 
growth will be 8 percent; however, as we do not “demand 
uniformity in everything,” areas with the necessary 
conditions can always go faster. This is very true. For a 
province like Yunnan, it is necessary to lay a good 
foundation before accelerating development. Yunnan is 
thus not in a position to engage in a high-speed develop- 
ment race with the coastal provinces. 


Deputy Fu Xishou, who is also governor of Anhui 
Province, said: Anhui needs to build a good foundation 
and strengthen supporting services before embarking on 
high-speed economic development. There should be 
basic agricultural construction on the one hand and 
transportation, posts and telecommunications, and 
energy development on the other. 


Touching on Guangdong’s ambition to catch up with 
Asia's “four little dragons,” Deputy Xie Fei, who is also 
provincial party committee secretary and a member of 
the Central Committee Political Bureau, did not avoid 
questions on other issues. He said: To catch up with the 
“dragons,” we should first eradicate poverty. There are 
still about 2 million people in Guangdong who have not 
genuinely shaken off poverty. Even the relatively rich 
Zhujiang Delta does not consider itself rich compared to 
the “four small dragons.” 


What will happen to Guangdong—a pioneer in reform 
and opening up in the eighties—when China embarks on 
all-round reform and opening up? Many reporters have 
been pressing for answers from leaders of the Guangdong 
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Province and its special economic zones. However, Xie 
Fei said that Guangdong has no new tactics except to 
continue deepening reform, opening wider, and estab- 
lishing a socialist market economy system in its true 
sense. 


NPC deputy Li Youwei, also Shenzhen mayor, said: The 
market economy is a regulatory, competitive economy 
based on a legal system. Currently, Shenzhen’s most 
important and pressing task is to speed up economic 
legislation. If the market economy is merely playing 
around with “money” without laws and regulations, it 
will certainly turn corrupt. 


2) Pragmatic Demonstrated in the 


Going with the current trends and seeking truth from 
facts have become principles of the Chinese in observing 
events and handling issues. This point has been demon- 
strated in the way NPC deputies have realized opportu- 
nities and shown deep understanding of reform and 


opening up. 


During the current session, deputies have devoted much 
time to the discussion of opportunities. Everyone, from 
central to local leaders, from economists to entrepre- 
neurs, and from workers to peasants, is talking about the 
opportunities facing China. 


In discussing state affairs with Shanghai deputies, Jiang 
Zemin stressed that we must not miss an opportunity 
because it may not come again. It will be an historic 
mistake on our part if we let slip a good opportunity 
before accomplishing our tasks. While participating in 
Guangdong delegation’s discussions, Qiao Shi said that 
as China has never been confronted with such an oppor- 
tunity since the beginning of modern history, we must 
seize it to speed up economic development. 


Lin Rou, a Guangdong deputy, said: While certain 
developed countries are now mired in a long-delayed 
economic recovery, China, after 14 years of reform and 
opening up, has not only been able to create a miracle of 
high development, build the material foundation for 
further development, and accumulate development 
experience; but also been able to create an investment 
environment attractive to foreign investors. We may 
now say that China has identified its direction amid 
political stability and personnel coordination. 


The realization of opportunity conveys one message: 
China must wholeheartedly develop its economy now. 
This is China’s inevitable, historic choice today. 


Deputy You Yujing, general manager of Zhu/\ai's Asia 
Artificial Control Engineering Company, said: When 
Deng Xiaoping inspected our company last year, every 
one present then was greatly touched when he said that 
China has been poor for the last several thousand years 
and that we could not wait any longer. I personally think 
the world has already entered an era in which a country 
is judged by its economic strength, and China must make 
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every effort to push its economy to a new level. Devel- 
oping the economy is the most practical task for contem- 
porary China. 


“Both the lack of courage to confront an existing 
problem and the failure to seize an opportunity signify 
we have failed to keep a sober mind.” This remark by 
Guangzhou Mayor Li Ziliu is another example of the 


pragmatic spirit. 


Deputy Zhu Wanli, director of Guangdong Provincial 
People’s Bank, said: As far as reform and opening up are 
concerned, we still have great prospects. This is the first 
time that we have involved ourselves in establishing a 
socialist market economy system. For example, 
prompted by a new round of the great tide of opening up 
last year, China managed to channel in more foreign 
funds than it had over the previous | 3 years put together. 
As long as we can create a fine and stable social environ- 
ment, we should have every chance of winning interna- 
tional funds that are now desperately looking for mar- 
kets. 


G) Pragmatism Derives From Historic Experiences and 


Will the appeal to seize opportunities lead China to 
another round of overheated economy and inflation? 
Have the people forgotten the shadow of 1988? These are 
also questions that interest people inside and outside 
China. 


Deputies did not shun these questions. 


After numerous setbacks and lessons, the Chinese people 
have become more mature. In discussing the question of 
speed, deputies emphasized that, while seizing opportu- 
nities for economic development, we should maintain 
sobriety to avoid blind and rash action. 


Although Guangdong is a developed coastal province 
and Yunnan a less-developed frontier province, in the 
face of good opportunities brought about by opening up, 
both provinces have something in common: the need to 
prioritize their investments in transportation, energy, 
agriculture, and education. 


Yunnan Governor He Zhiqiang told reporters: 
Expecting high-speed development during the © Ninth 
Five-Year Plan” period, Yunnan is now prepa, ing its 
runway for an economic takeoff by renovating and 
constructing eight airports and four railways. With more 
than 20 nationalities and the world-famous Xishuang- 
banna forest, Yunnan’s first goal is to establish itself as a 
major tourism province. 


When asked about sources of funds, Deputy He Zhigiang 
said: Funds are flowing because of the market economy, 
resources are available. Yunnan has the resources and 
Guangdong has the funds. An association will put both 
in place. Yunnan’s Xiaowan Power Station is a product 
of this. 
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As a pioneer in reform and opening up that has created 
an economic miracle in southern China, what Guang- 
dong needs to do today is further consolidate its foun- 
dations. Currently, the upgrading of highways, and the 
construction of large bridges, power plants, and airports 
are a common sight in Guangdong. 


Viewing the question as a banker, Deputy Zhu Wanli, 
manager of the Guangdong Provincial Peopie’s Bank, 
said: As long as funds are invested in production, there is 
nothing to be afraid of. What we need right now is the 
integration of speed and efficiency, the success of which 
largely depends on transforming the mechanism of state- 
owned enterprises. This is crucial in preventing blind 
economic development. Another option is to strengthen 
macroregulation and control on taxation. This can be 
achieved by imposing heavy taxes on trades and profes- 
sions that need not be developed and vice versa. How- 
ever, this option remains a weak link in China’s macro- 
regulation and control system. 


Pragmatism reflects a nation’s sense of responsibility 
and mission; it also serves as an important mark of a 
nation’s wisdom and maturity. 


‘Technocrats’ Approved for Many New Posts 


HK3003150993 Hong Kong TA KUNG PAO in Chinese 
30 Mar 93 p 2 


(“Special Article” by staff reporter Chang Shao-wei 
(1728 1421 1218): “An Intellectualized and Profession- 
alized New Cabinet”] 


[Text] Beijing, 29 (TA KUNG PAO)}—The National 
People’s Congress [NPC] today approved the list of 
personnel nominated by Premier Li Peng to make up the 
State Council and ministers of various ministries and 
commissions won the support of most of the deputies. 


As far as the number of vice premiers in the new cabinet 
is concerned, there is one less than before. As Yao Yilin, 
Tian Jiyun, and Wu Xuegian retired, only Qian Qichen 
and Li Langing filled the vacancies. It seems that the 
work of agriculture, for which Tian Jiyun was originally 
responsible, will be taken over by reelected State Coun- 
cilor Chen Junsheng because none of the four vice 
premiers has specialized in grasping the work of agricul- 
ture. 


The number of state councilors also decreased by one 
from nine to eight. With the exception of Chen Junsh- 
eng, seven of them are concurrently holding other posts: 
Li Tieying is minister of the State Commission for 
Economic Restructuring, Chi Haotian is defense min- 
ister, Song Jian is minister of the State Science and 
Technology Commission, Li Guixian is governor of the 
People’s Bank of China, Ismail Amat is chairman of the 
State Nationalities Affairs Committee, Peng Peiyun is 
minister of the State Family Commission, and Luo Gan 
is secretary general of the State Council. As Wang Fang, 
who was responsible for security work in the previous 
cabinet, retired, none of the vice premiers and the state 
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councilors is very familiar with the work in this field, 
and Luo Gan will most likely take charge of it. 


According io the administrative restructuring program 
of the State Council, seven ministries were abolished 
whereas six new ministries were established. Seventeen 
persons assumed ministerial posts of ministries or of 
commissions for the first time, and most of them are 
“technocrats” with better tertiary education and years of 
experience of work at the grassroots level. Wang Zongyu, 
minister of the State Economic and Trade Commission, 
was a chief engineer; and Zhu Kaixuan, minister of the 
State Education Commission; Shi Dazhen, minister of 
power industry Wang Senhao, minister of coal industry; 
Wu Jichuan, m. nister of posts and telecommunications; 
and Wu Yi, minister of foreign trade and economic 
cooperation, were senior engineers. Labor Minister Li 
Boyong was an expert in rockets, and Machinery 
Industry Minister He Guangyuan and Domestic Trade 
Minister Zhang Haoruo studied in the Soviet Union 
after graduating from universities in China. 


In general, these new ministers are in their 50's to 
around 60, which is the best age group with rich experi- 
ence and full of vim and vigor. The present lineup should 
be described as the composition with stronger capability 
and higher standard compared with all previous terms of 
government. But as our forefathers said, one may not 
necessarily conquer the world even if one has a large 
number of command troops. Hence, to advance China's 
economy to a new height to facilitate great improvement 
of people’s living standards, we must still rely on the 
efforts of the people and on ministers’ policy formula- 
tion in a scientific and efficient manner and leadership. 
Now we have an opportune moment and favorable 
geographical position and the opportunity is rare. What 
is decisive now is people's efforts. 


We can also see from the list of the new cabinet that Hu 
Qili, who lost such important posts as standing com- 
mittee member of the Political Bureau because of the 4 
June Incident, was nominated for the post of minister of 
Electronics Industry. On the one hand, it shows that 
leaders at the central level were no longer bogged down 
in old accounts; at the same time, it also illustrates that 
as far as the criteria of selecting senior leading cadres 
were concerned, more attention was being paid to the 
overall judgment of a person's ability and political 
integrity. This practice is worth advocating. 


Since most of the cabinet members are “technocrats” 
and many of them will reach the retirement age when 
their present term expires, few of them are expected to be 
reelected or promoted. Those seen by the outside world 
to have a bright future include Luo Gan, Wu Yi, Wu 
Shaozu, and Song Defu, who have risen more quickly 
over the past few years. It is expected that they, together 
with Hu Jintao, Wen Jiabao, and Wang Zhaoguo, will 
scale new heights five years later. 


FBIS-CHI-93-060 
31 March 1993 


Market Economy Said To Create Opportunities 


OW3 103082693 Beijing XINHUA Domestic Service in 
Chinese 1045 GMT 30 Mar 93 


[Article by XINHUA reporters Cao Shaoping (2580 
4801 1627), Zhang Yinshu (1728 6892 5002), and Wu 
Ming (0702 2494)} 


[Excerpts] Beijing, 30 Mar (XINHUA)—If we are some- 
what attentive, we can discover that the term “opportu- 
nity” has suddenly become the most frequently used 
“popular term” in our life today. 


Issues about opportunity have become one of the central 
topics of discussion in party and government docu- 
ments, leaders’ talks, entrepreneurs’ speeches, and ordi- 
nary people’s conversations. 


People’s deputies who have come from all parts of the 
country to attend the First Session of the Eighth 
National People’s Congress [NPC] have also been talking 
about “seizing the opportunity to speed up develop- 
ment.” 


This phrase—seizing the opportunity—has become a 
strong call of the times. [passage omitted] 


In May last year, the 40-year-old head of an office-level 
State organ submitted his resignation and almost imme- 
diately, he boarded a south-bound train for Pudong, 
pledging that he was going to start a business with his 
bare hands. He said that he could no longer “fool 
around” in the government. 


Naturally, he was not the first—nor the last—to do so. 
The so-called “tide of hurtling down to the sea” has yet 
to ebb in society. 


Such unimaginable phenomena appeared one after 
another last year. 


The stock market became hectic overnight. In some 
places, almost everybody was buying stocks, creating a 
“stock market craze.” 


The “tide of civilian workers,” formed by nearly 10 
million peasants, surged into cities. Some did not even 
know where they were going. Leaving the rural areas was 
their only objective. 


There was a craze in real estate development, a craze in 
setting up companies, a craze in establishing develop- 
mental zones, a craze in setting up joint ventures, a craze 
in selling in auctions ... economic hot points appeared 
quickly one after another; and as their temperatures 
grew, the heat expanded. [passage omitted] 


The Western world has noticed that this unusual zeal in 
China has unleashed a torrent of new developments. 


The great land of China answered: This zeal originated 
from one great theory—Deng Xiaoping’s theory of 
building socialism with Chinese characteristics—and 
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encouraged by the call of establishing a socialist market 
economic system. [passage omitted] 


Specifically because of the birth of the market economy, 
Comrade Deng Xiaoping gave these enlightening 
instructions in Shanghai early this year: “Do not lose this 
opportunity. As far as China is concerned, there have not 
been many opportunities for major development.” [pas- 
sage omitted] 


Opportunities have come, and it is quite appropriate to 
describe the profound social and economic changes with 
this idiomatic expression—“people are the same, but 
situations have changed.” [passage omitted] 


While you are still workers, you are no longer the 
“masters” in the original sense, but individuals with 
specifically defined responsibilities, rights, and benefits. 


While you may still be cadres, you no longer have ample 
resources at your disposal; and your responsibilities are 
to provide regulation, control, support, services, and 
supervision, and not to guide specific economic conduct. 


While enterprises remain enterprises, nobody is going to 
tell you what to do or what not to do; and nobody is 
going to “transfuse blood” into you and underwrite 


everything you do. [passage omitted] 


Sharing a new starting point, and facing new regulations 
for the “competition” and ever changing situations of 
development, we must make constant efforts to discover 
opportunities of development and firmly seize these 
Opportunities, and we must create new opportunities 
through carrying out reform, otherwise we will lag 
behind and be discarded by the big tide of economic 
development. NPC deputies from Guangdong said that, 
to a great extent, Guangdong can attribute its success to 
taking the lead in following the market trend and car- 
rying out reform accordingly. [passage omitted] 


All over China, the ironclad regulations for the market 
economy are nurturing and heightening people's aware- 
ness of crisis, risks, competition, and development. The 
idea that time means money, growth brings profits, 
competition can build a way out, and sluggishness can 
cause regression have increasingly become ways of life as 
well as common principles guiding people's conduct. 


Profound changes caused by the awareness of opportu- 
nities can also be observed among NPC deputies. 


—Their sense of urgency has become noticeably 
stronger. Shanghai deputy Wu Bangguo said: “Instead 
of playing a soccer fullback in reform and opening up. 
Shanghai will assume the forward position. The devel- 
opment of Pudong will be the leader spearheading 
economic development in the Chang Jiang delta and 
the entire Chang Jiang basin as a whole. Shanghai will 
catch up.” Deputy Zhu Senlin said that Guangdong is 
confident that it will catch up with the “four little 
dragons” in Asia within 20 years because Guangdong 
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has the awareness, material foundation, investment 
climate, and experiences for development. [passage 
omitted] 


—Fewer and fewer people are asking the state for pref- 
erential treatment, and more and more people are 
finding opportunities from their own unique advan- 
tages. Hunan deputy Chu Po said: “Hunan is a 
neighbor of Guangdong. We will voluntarily accept its 
influence, link up with Guangdong with our resources, 
and follow its footsteps.” Xinjiang deputy Song Han- 
liang said: Xinjiang has its own unique advantages, 
and opening up along the border areas has turned 
Xinjiang into a front opened to the outside world. This 
and the westward shift of oil development as well as 
the link up of the Eurasian continental bridge have 
provided Xinjiang with the conditions for major 
development. 


—Fewer and fewer regions and units talk about their 
own problems or contradictions, and more and more 
people have turned their attention to the vast eco- 
nomic space in society, and to drawing up new strat- 
egies and blueprints for maneuvering at home and 
abroad. Shanghai wants to become an international 
financial and trade center; Fujian plans to spend 20 
years to build an economically prosperous belt in areas 
along the Taiwan Strait; Inner Mongolia has decided 
to build itself into an open zone in the north; and the 
five provinces in southeast China have decided to face 
southeast Asia together.... 


—There have been fewer futile complaints, and more 
involvement and positive action. The sense of crisis 
and urgency has become a shared sentiment; and 
looking forward, seizing opportunities, and seeking 
development while establishing a market economic 
system have become a common pursuit. [passage 
omitted] 


Report on Jiangxi Governor’s News Conference 


OW 3103125693 Beijing XINHUA Domestic Service in 
Chinese 1144 GMT 30 Mar 93 


[By reporters Liu Haimin (0491 3189 3046) and Wu 
Huaguo (0702 5478 0948)} 


[Text] Beijing, 30 Mar (XINHUA)}—The Information 
Center for the “National People’s Congress and the 
Chinese People’s Political Consultative Conference ses- 
sions” held a news conference for Chinese and foreign 
reporters in the Beijing International Hotel this morning. 
Jiangxi Governor Wu Guanzheng and Vice Governors 
Shu Shenyou and Huang Zhiquan were invited to the 
conference to answer questions on Jiangxi’s economic 
development and opening to the outside, raised by 
nearly 100 Chinese and foreign reporters. 


Responding to a question about an inland province's 
favorable conditions in the development of an export- 
oriented economy, Wu Guanzheng said: Jiangxi’s main 
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advantage is its geographic position, bordering Guang- 
dong and Fujian, and near coastal open cities and special 
economic zones. The Beijing-Jiujiang railroad now 
under construction will run through the province. The 
double- tracked Zhejiang-Jiangxi railroad connects the 
province with the east. Ships on the Chang Jiang can 
reach Jiujiang. Air and shipping routes from Nanchang 
airport and Jiujiang harbor have linked the province 
with other parts of China and overseas, providing very 
convenient transportation. Moreover, Jiangxi has abun- 
dant surface and subterranean resources which remain to 
be exploited. It has a solid foundation for agriculture, 
forestry, animal husbandry, sideline undertakings, and 
fishery. Among China's provinces and regions, Jiangxi 
ranks first in the deposits of 11 nonferrous and rare 
metals, including copper and tungsten. For this reason, it 
is a good place for Hong Kong, Macao, Taiwan, and 
foreign investors. In 1992, the province approved the 
applications for 906 new joint ventures, cooperative 
enterprises, and wholly foreign-owned enterprises, of 
which 649 are to be funded by Hong Kong and Macao 
investors, and 131 by Taiwan investors. The number of 
Hong Kong, Macao, and Taiwan businessmen who came 
to invest in Jiangxi, and the total amount of investment 
doubled and redoubled respectively in January and 
February this year, as compared with the same period of 
last year. 


When asked about the progress of the Nanchang-Jiujiang 
industrial corridor, Wu Guanzheng said: The |20-km 
Nanchang-Jiujiang industrial corridor leads from the 
provincial capital Nanchang in the south to Jiujiang, a 
major open city in the north on the Chang Jiang. The two 
cities will be connected by the Nanchang-Jiujiang first- 
class freeway, in addition to the Beijing- 
Jiujiang-Shenzhen railroad. Over the last year, the pro- 
vincial party committee and government have 
promulgated a series of preferential policies for the 
industrial corridor, approved the establishment of the 
Changbei, Jiujiang, Gongging, and five other economic 
and technological development zones. In the corridor 
area, the first section of the freeway, the automobile 
lanes of the Chang Jiang bridge at Jiujiang, the second- 
stage construction of the Jiujiang power plant, and the 
Xiangtang Airport terminal building in Nanchang have 
been completed and some of them have been put into 
operation. In support of key industrial projects, the 
construction of 52 telecommunications, electric power, 
and other auxiliary projects are being stepped up. In 
1992, the provincial authorities approved 487 foreign- 
funded projects to be built in the corridor area. The 
projects, with a total investment of $480 million, 
accounted for 63.8 percent of the province's total 
number of foreign funded projects approved in the year. 
In 1993, Jiangxi has arranged 23 infrastructural projects, 
with a total investment of 5.01 billion yuan, for the 
Nanchang-Jiujiang industrial corridor. 


When asked about the preferential treatment enjoyed by 
Hong Kong, Macao, and Taiwan investors in Jiangxi, 
vice governor Huang Zbiquan said: First, as compared 
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with coastal regions, we are offering a larger area for 
investment. The investors may ru export-oriented 
enterprises of various categories funded completely by 
themselves, or run joint ventures. They may also invest 
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brought about a rapid economic development in the old 
revolutionary base area. Second, we have quite thor- 
oughly reformed the pricing system and decontrolled the 
prices of all farm and sideline products, and the prices of 
most industrial products. The prices of more than 96 
percent of retail sales are now regulated by market 
forces. The market is guiding the consumers and pro- 
moting production. Third, we have made mayor 
efforts to develop agriculture, reaped bumper agricul- 
tural harvests for several years in a row, and achieved 
self-sufficiency with some surplus in grain, cotton, and 
oil-bearing crops. Our forest 


ince covered by the state budget either made up deficits 
or increased profits in 1992. 


Li Peng, Vice Premiers Hold News Conference 


OW 3103111693 Beijing Central Television Program 
One Network in Mandarin 0834 GMT 31 Mar 93 


[News conference by Premier Li Peng and Vice Premiers 
Zhu Rongji, Zou Jiahua, Qian Qichen, and Li Langing. 
hosted by Zhou Jue, press spokesman of the First Session 
of the Eighth National People’s Congress, with foreign 
and domestic correspondents; in the Great Hall of the 
People—tiive] 


[Text] [Zhou] Ladies and gentlemen, the First Session of 
the Eighth National People’s Congress [NPC] has just 
come to a successful conclusion. Now we are very 
pleased to invite Premier Li Peng to meet with you and 
answer your questions concerning China's domestic and 
foreign policies. Also present today are Vice Premiers 
Zhu Rongji, Zou Jiahua, Qian Qichen, and Li Langing. 
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who would also like to answer your questions. Now, to 
begin, I would like to invite Premier Li Peng to say a few 
words. 


[Li Peng] Ladies and gentlemen of the media, we have 
just concluded the First Session of the Eighth NPC and 
the First Session of the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC], both of which were very important. During 
the iwo sessions, both domestic and foreign journalists 
have provided full coverage of our activities. Therefore, 
I would like to thank you for your hard work in terms of 
your reporting. Also, | am very glad to have this oppor- 
tunity to meet the press here, and I would like to answer 
your questions—questions you are interested in. 


[Zhou] Now you may begin asking questions. 


[Unidentified reporter, in English] | am from THE 
DAILY TELEGRAPH newspaper of London, and my 
question is for the prime minister, Mr. Li. Mr. Li, I 
understand you are a Marxist. Very few prime ministers 
are Marxists these days. Why are you a Marxist? When 
did you !ast read a work of Marx, and what work was it” 


{Li Peng] | am both a Marxist and a believer in Mao 
Zedong Thought, and now | am implementing the 
theory, worked out by Deng Xiaoping, of building 
socialism with Chinese characteristics. | would like to 
point out that Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics will 
guide the Chinese people in their efforts to build a 


prosperous and strong nation. 


[Unidentified reporter] | am from the XINHUA NEWS 
AGENCY. At the just concluded First Session of the 
Eighth NPC, new State Council members were elected. 
Premier Li Peng. what are your and your colleagues’ 
primary concerns and objectives for the next five-year 
term”? 


[Li Peng] The new government's primary task 1s to 
develop the economy. This session has approved our 
decision to adjust our GNP growth rate from 6 percent 
to 8-9 percent annually. Therefore, with the concerted 
efforts of all Chinese people, we will be able to raise our 
economy to a new level, and, within my term, we will be 
able to achieve the goal of quadrupling our GNP from its 
1980 level. Of course, our growth rate will be supported 
by a rational structure and a high rate of efficiency. 


Second, the objective of our reform ts to establish a 
socialist market economy. Therefore, in the next five 
years, we are going to take important steps in this 
direction, and we are going to open China wider to the 
outside world. This government will work conscien- 
tiously to further improve the standard of living for all 
the people in China in both urban and rural areas. Also, 
we will pay special attention to improving the lives of 
those who do not yet have adequate food and clothing. 
When discussing the raising of the people's standard of 
living, | am talking about both material life and the 
people's cultural and spiritual lives. 


Finally, to achieve our modernization objectives, we not 
only need a stable domestic situation, but we also need a 
peaceful international environment. Also, to this end, we 


success and promote economic cooperation and 
exchanges between the two sides. As for the drastic and 
necessary measures toward Taiwan that | mentioned in 
my Government Work Report, I can assure you that they 


. . 


will occur only in very special circumstances, for 
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uphold the sanctions because China has the only land 
border with North Korea? Thank you. 


[Li Peng] Indeed as you have mentioned, China and 
North Korea have maintained long-term fnendly and 
cooperative ties. China has signed the Nuclear Nonpro- 
liferation Treaty, and naturally it should abide by the 
treaty. We neither encourage nor support nuclear prolif- 
eration, and, at the same time, we believe that there 
should not be any presence of nuclear weapons in Korea, 
whether it is in the North or South Korea, because that 
will then be conducive to the stability of the situation on 
the Korean peninsula. As North Korea is clearly a 
sovereign state, so it takes patience to solve this problem. 
It is Our view that if this case 1s submitted to the Security 
Council, we are afraid that it 1s not necessarily helpful for 
the smooth solution of this problem. 


[Unidentified reporter] | am from Radio Hong Kong. 
My question is: The just concluded session of the NPC 
has adopted a motion tabled by the Guangdong delega- 
tion on the question of Hong Kong. Does this mean the 
hope of Sino-British cooperation for Hong Kong's 
smooth transition is now very dim” So, is China now 
forced to take some other specific measures” Secondly. if 
China and Britain fail to converge on the question of 
political structure, then does it mean that there cannot 
possibly be other areas of cooperation between the two 
sides, including economic cooperation” Thank you. 


{Li Peng] You are right. True. at the just-concluded First 
Session of the Eighth NPC. that 1s less than half an hour 


ago, we adopted the motion tabled by the Guangdong 
delegation. We are approaching 1997, when China will 
resume the exercise of its sovereignty over Hong Kong. 
According to our orginal plan. we should estabirsh a 
preparatory committee in 1996. The time is pressing and 
there is a lot of work to be done in advance. And, that is 
why we have adopted the bill tabled by the Guangdong 
delegation, and we have decided to authorize the NPC 
Standing Committee to establish. at the appropriate and 
necessary time, a preparatory work committee. The only 
purpose of that preparatory work committee is to ensure 
a smooth transition and to ensure the long-term stability 


and prosperity of Hong Kong. 


China has not closed the door on Sino-British negotia- 
tions. It is the British side which has closed the door. 
And | believe that if the British side can take the 
imitiative and return to the three principles we have 
outlined and confirm the negotiations to be held as 
matters between the two governments. then. in those 
circumstances, the Chinese side will take an active 
attitude toward the talks, because we do not want 
confrontation. we hope for cooperation. We hope that 
through cooperation, our two sides can ensure a smooth 
transition in Hong Kong. The British side has already 
shut the first door on Sino-British negotiations. Now we 
have to wait and see whether it will shut the second door 
on such negotiations. As we in China often say, it 1s up to 
the one who ties the knot to untic it, or figuratively 
speaking, the ball 1s now in the British court. Also, just 
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now you asked whether such controversies or disputes 
trade relations between the two countries. | believe that 
iS a very important issue. 

As for China, it attaches great importance to developing 
economic, trade, and technological cooperation with all 
EC countries, including Britain. Yesterday, we signed 
nine contracts worth $1.2 billion with the German 
economics minister. This shows the great cooperation 
potential a developing country like China can offer, and 
it also shows the huge market that China represents. 

I believe British businessmen also will be interested in a 
market as large as China. I hope our economic and trade 
relations will not be affected. For example, China and 
Britain continue to cooperate. The Shell Corporation, 
which is a joint British-Dutch venture, has entered a 
joint project with China in Huizhou. In turn, this Shell 
project in Huizhou will continue. There are also some 
other projects. For example, we still welcome bids from 
British businessmen on Guangdong’s subway project. 
Moreover, Britain's General Electric Company has 
recently indicated its desire to invest in China and help 
establish a power station. 

In terms of all these projects, we still welcome coopera- 
tion with the British side, but, if we consider the possi- 
bility of extreme developments—in other words, if the 
current situation continues to develop and bilateral 
relations deteriorate further—then I am afraid we cannot 
entirely rule out the possibility of economic cooperation 
being affected to various degrees. 


[Unidentified reporter] | am from China Central Televi- 
sion. Is there economic overheating in China? Also, 
Premier Li, what is the reason for adjusting the national 


economic growth rate from 6 percent up to 8-9 percent? 


{Li Peng] There are ample reasons for us to adjust the 

GNP growth rate from 6 percent up to 8-9 percent. First, 

the current international environment is very good as far 

re 
vorable. 


From now on, investments made in fixed assets over the 
past few years will play a greater role, and existing 
production capacities, both industrial and agricultural, 
also will serve to support a higher growth rate. Of course, 
during the course of economic development, some prob- 
lems have arisen that deserve our attention. For 
example, the scale of fixed assets is a bit too , and 
the structure is not rational enough. Also, the efficiency 
of enterprises is mot high enough, and, in the banking 
sector, the issuing of currency is running a bit too high. 
In turn, there exists potential for inflationary pressure. 
The Chinese Government... [changes ot The 


leaders are adequately sober-minded in the face of these 
problems, and they will take positive steps to resolve 
them. Therefore, it indeed reflects a positive attitude 
when we raise the issue of preventing the overheating of 
the economy. Our ability to resolve problems will 
depend on reform measures, on deepening reform, and 
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on developing the mechanisms of a socialist market 
economy instead of relying on the old methods of 
economic planning. Therefore, my assessment is that, in 
general, China's current economic situation is good. The 
main theme is to accelerate development in order to lift 
the national economy to a new level. At the same time, 
full attention must be paid to the problems that have 
cropped up. 


[Unidentified reporter] | am an ITAR-TASS reporter. I 
would like to ask Premier Li Peng: What is the current 
situation in the development of relations between China 
and Russia? What are the prospects for the further 
development of relations in trade, economic coopera- 
tion, and other areas? 


[Li Peng] China and Russia share a common border that 
stretches more than 4,000 km, and the people of the two 
countries have a long tradition of friendship. The Chi- 
nese and Russian economies complement one another to 
a great extent. For this reason, we are willing to preserve 
and develop good-neighborly and friendly relations with 
Russia on the basis of the Five Principles of Peaceful 
Coexistence. 


We have, of course, noted that some problems—maybe I 
should call them difficulties—have occurred on the 
political scene in Russia over the past few years. We 
hope that Russia will maintain political stability and that 
bilateral relations will develop smoothly. However, 
China will never interfere in another country's internal 
affairs. 


[Unidentified reporter, in English] | am a reporter from 
the BBC. Prime Minister Li Peng, your election to a 
second term as prime minister was not voted on by more 
than 300 congressional delegates. You may tell me that 
this is a feature of Chinese democracy, bu: you were the 
only candidate standing. Do you think that, had there 
been more candidates, you would have been elected at 
all? And do you ever foresee a time in China when there 
will be more than one prime ministerial candidate? 


[Li Peng] I think that I should express my gratitude to the 
NPC deputies for having confidence in me. Their confi- 
dence has enabled me to be reclected PRC premier, and 
I believe that in this lofty position I will work hard and 
do my best. Together with my colleagues, we will duly 
contribute to helping China thrive and prosper. 


This NPC was not only a successful meeting, but it also 
was a mecting of unity. I also think that it was a mecting 
that gave full play to the spirit of democracy. 


[Unidentified reporter] | am a reporter from Singapore's 
LIAN HE ZAO BAO [UNITED MORNING DAILY]. 
Today, more and more Chinese people are finding that 
they no longer need to depend on party or government 
units to earn a living. For example, they can separate 
themselves from these organization or abandon their 
official posts and take part in business. At the NPC, Mr. 
Premier, you yourself mentioned that democracy has 
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increased and that centralism has decreased in the par- 
liament, which is based on democratic centralism. I wish 
to ask you how, in the future, will the new government 
look at the relations between the government and enter- 
prises? In the next five years, what kind of adjustments 
will be made in relations between the Chinese Govern- 
ment and the NPC—in other words, in relations between 
the executive and the legislative branches? Thank you. 


[Li Peng} I think you have brought up a very important 
point, and I am willing to give you an answer. 


We have amended our draft [as heard] Constitution. 
China will become a rich, powerful, democratic, and 
civilized county. This is the goal of our struggle. There- 
fore, over the next five years, during my tenure, I hope 
that our country further develops democracy and enables 
the people to play a greater role in state affairs. We will 
be more democratic and scientific in making policy 
decisions. Government activities will be put under the 
extensive and broad supervision of the masses of the 
people. 


The NPC is China's supreme organ of power. Over the 
next five years, in accordance with the NPC Standing 
Committee chairman's speech, we will further develop 
the important role of legislation. Because we are cur- 
rently establishing a socialist market economy, we must, 
first of all, further improve legislation in the field of 
economics. In addition to reporting annually to the NPC 
on the government's work, we will issue timely reports 
on various special subjects upon request from either the 
NPC or the NPC Standing Committee. We also will 
accept supervision, criticism, and suggestions NPC dep- 
uties provide concerning the government's work. The 
executive branch will fully exercise the power it has been 
granted by the Constitution, but we will accept supervi- 
sion from the NPC. It can be said that there are relations 
of supervising and being supervised, as well as relations 
of cooperation and unity. To put it more precisely, this is 
not only a relationship of supervision and being super- 
vised, but it is also a relationship of unity, cooperation, 
and common understanding. 


[Unidentified reporter, in English] I am from LE 
MONDE. Mr. Prime Minister, you have been prime 
minister for five years and you have just been reelected 
for five years. You were the head of the government in 
1989 at the time of the Tiananmen crisis. Are you 
concerned that your government might be asked to 
review your decision to send troops into Peking? 


{Li Peng} I think that a conclusion has already been 
made on this question. 


[Unidentified reporter] | am from RENMIN RIBAO. I 
have a question that is of interest and concern to the 80 
million farmers in China; that is, what is the current 
agricultural situation in China? How are farmers’ condi- 
tions? Recently, there were reports that in rural areas 
many farmers have complained about the issuance of 
1OU’s or the arbitrary apportioning of charges or fees to 
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them. Li Peng, would you please tell us why this has 
occurred? Will this phenomenon continue and spread 
even further? 


[Li Peng] I would like to ask Vice Premier Zhu Rongji to 
answer this question. 


[Zhu Rongji] Our country and government have always 
attached great importance to agriculture, regarding it as 
the basis of the national economy. Especially since 1979, 
when China began implementing the policy of reform 
and opening up, we have made major progress in agri- 
culture. As a matter of fact, our reform first started in the 
countryside. Even in 1991, when China was hit by major 
natural disasters, China's agricultural production still 
maintained its good record of bumper harvests for many 
years running. As China's economy entered a period of 
high-speed growth last year, a number of regions indeed 
neglected agriculture as the basis of the national 
economy. For example, agricultural funds have been 
diverted for launching development zones, real estate 
projects, and some other , srposes. That is why the 
phenomenon of paying IOU's to farmers emerged. The 
rampant establishment of development zones has taken 
up much arable land. Leaders of the party and govern- 
ment have already taken note of these problems. Last 
year, Comrades Jiang Zemin and Li Peng stressed at a 
number of meetings that we should give top priority to 
agricultural development and grain production in our 
economic work. A number of specific measures have 
been taken to this end. 


I believe these measures can be summarized as the 
following three points: 


First, resolution of the problem of arbitrary use of arable 
land. We have issued clear directives to the provinces 
and municipalities asking them to stop arbitrary use of 
good arable land for setting up development zones and 
for some other purposes. 


Second, this year, the State Council has made up its 
mind to eliminate all I[OU's issued to farmers. Scissors 
differences in farm and industrial products have already 
shorichanged farmers. We cannot, in any way, withhold 
the little amounts of money that should have been given 
to the farmers. I noticed a report carried in the Hong 
Kong press that I once said | would behead anyone who 
issued IOU's to farmers or used agricultural funds for 
nonagricultural purposes this year. | will not recognize 
that as something that I said because beheading someone 
is a violation of human rights and that is against the law. 
{laughter from reporters] If my remark appears in the 
press and then becomes an international issue, I will be 
in great trouble. [more laughter] However, I should at 
least say that we are determined to eliminate the practice 
of paying IOU’s to farmers this year. 


Third, we are going to ban all arbitrary and unreasonable 
charges imposed on farmers. Onerous charges levied on 
the farmers under all sorts of excuses have become a very 
serious problem. We have decided to first stop all 
existing levies imposed on farmers, carry out a review of 
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them, and then we can determine which charges or fees 
are necessary and can be levied again. | believe that if we 
can implement all three measures that I have mentioned, 
then China's agricultural production will surely devclop 
smoothly and the problems that occurred last year can be 
solved. Thank you. 


[Zhou] Now the last question. 


[Unidentified reporter] | am from Taiwan's LIEN HO 
PAO. As you know, it will take some time before the 
country’s goal of peaceful reunification can be achieved. 
In the meantime, however, Taiwan's activities in the 
international community will continue to be affected by 
the mainland. When considering the future normal 
development of relations across the Taiwan Straits, will 
the mainland show some kind of new understanding 
toward Taiwan's activities in the international commu- 
nity? In addition, in an effort to end hostility across the 
Taiwan Strait, do you think that it is necessary, or that it 
is even possible, for the two sides to sign some kind of 
peace agreement? 


[Li Peng] When it comes to Taiwan, we pursue the policy 
of peaceful reunification and the policy of one country 
and two systems. Of course, we hope for early contacts 
between the two sides of the Taiwan Strait to end the 
hostility between us. It is important for us to first 
establish contacts before we can talk about something 
like an agreement; this is something that must be accom- 
plished at a later stage. Also, rather than depriving or 
intending to deprive the people of Taiwan of their rights, 
we hope that, as our compatriots, the people in Taiwan 
will enjoy continued economic prosperity. 

Actually, we have indicated to all countries that have 
diplomatic relations with the PRC that, with the excep- 
tion of diplomatic relations and other exchanges or ties 
of an official nature, they can develop economic and 
trade relations with Taiwan. Therefore, how can you call 
this depriving you of your lives or reducing your living 
space? Actually, we are providing you with a greater 
space. , the economic situation on the main- 
land is good; the investment environment is very 
good; and we are offering preferential treatment to 
Taiwan investors, telling them that they are welcome 
here to invest in joint-ventures, cooperative enterprises. 
or wholly Taiwan-owned enterprises. We also hope to 
establish the three direct links of trade, mail, and air and 
shipping services across the Taiwan Strait. 

[Zhou] This is the end of today’s news conference. Thank 
you. 


Jiang Zemin Addresses Session Closing 
OW3103122493 Beijing XINHUA Domestic Service in 
Chinese 0916 GMT 31 Mar 93 


{Speech by President Jiang Zemin at the closing of the 
First Session of the Eighth National People’s Congress in 
Beijing on 31 March] 
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[Text] Beijing, 31 Mar (XINHUA)}—Deputies: 


The session elected me president of the People's 
Republic of China, and | would like to extend my 
heartfelt gratitude to all deputies and people of all 
nationalities in the country for placing their trust in me. 
The president of the state shoulders heavy responsibili- 
ties. I will faithfully perform the duty entrusted to me by 
the Constitution, scrupulously execute my duties to the 
full, work assiduously, and justify the great trust placed 
in me by all deputies and people of the whole country. 


When Comrade Yang Shangkun was president of the 
State, he unswervingly adhered to the theory of building 
socialism with Chinese characteristics and the party's 
basic line; devoted himself to the country’s construction 
and reform; and won the respect of the people of the 
whole country, and acclaim and praise from abroad 
through his highly effective work. We would like to 
extend our heartfelt gratitude and respects to Comrade 


Yang Shangkun! 


Deputies, judging from the international climate and 
domestic conditions, the next five years will be a very 
important and precious period for our country to thrive 
and prosper, and for socialist undertakings to grow and 
flourish. The successful accomplishment of all the tasks 
decided on at the National People’s Congress [NPC] 
session will enable us to take great strides in the con- 
struction of a socialist market economy; attain the objec- 
tive of quadrupling the Gross National Product [GNP] 
ahead of time; and make significant progress in the 
construction of socialist democracy and the legal system, 
as well as in building spiritual civilization, thereby laying 
a sound foundation for our country to enter the 21st 
century with more vigorous strides. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, the party Central Committee's leading col- 
lective with Comrade Deng Xiaoping as the nucleus has 
led the people of the whole country in blazing the path of 
building socialism with Chinese characteristics, enabling 
our country to enter a new period of vigorous develop- 
ment. In order to fulfill the arduous task of reform, 
opening up, and modernization in the future, the most 
important thing is—guided by Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and the party's basic line—to implement the 
guidelines of the 14th CPC National Congress actively, 
comprehensively, and correctly, and to seize the oppor- 
tunity to deepen reform, accelerate development, con- 
centrate our energies to push the economy forward, and 
promote all-around progress of our society. 


Our socialist modernization is still in an arduous pio- 
neering period. A great pioneering practice needs to be 
supported and encouraged with great pioneering spirits. 
Emancipating minds, seeking truth from facts, making 
active explorations, daring to bring forth new ideas, 
rsorking assiduously, pressing forward in the face of 
difficulties, learning from foreign countries, making 
unremitting efforts to improve ourselves, being modest 
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“Peaceful reunification, and one country, two systems” 
is our unshakable principle for achieving the reunifica- 
tion of the motherland. We resolutely oppose any form 
of “two Chinas,” “one China, one Taiwan,” or “one 
country, two governments”, we resolutely Oppose any 


long-term stability and prosperity there. 


We have unswervingly pursued a peaceful and indepen- 
dent foreign policy and, on the basis of adhering to the 
five principles of peaceful coexistence, have maintained 
a /; developed friendly and cooperative relations with all 
countries. In contacts with foreign countries, we never 
force our views on others, and never allow other coun- 
tries to interfere in our domestic affairs. We will reso- 
lutely oppose hegemonism and power politics, and con- 
tinue to make unremitting efforts to build a new 
— order which is peaceful, stable, just, and 
rational. 


The diligent, brave, and intelligent Chinese nation once 
made tremendous contributions to human civilization. 
We will unite more closely under the great banner of 
patriotism and socialism, seize the favorable opportu- 
nity, and concentrate our energies on developing our- 
selves, so as to raise our national economy to a new level 
and let the Chinese people, who make up one quarter of 
the world’s population, attain moderate prosperity in 
their living standards by the end of this century. This will 
be a great and magnificent feat in Chinese history, and a 
brilliant achievement in the progress of mankind in the 
20th century. So long as we unswervingly continue to 
struggle along the path of building socialism with Chi- 
nese characteristics, a more beautiful future definitely 
page tere Mage dpa ple prendre dbggnen 
the vicissitudes of life, will have self-confidence, stand 
on their own feet, and constantly strive to become 
stronger. 
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Chairman Qiao Shi Speaks at Closing 
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{Text} Beijing, March 31 (XINHUA)}—China’s top law- 
maker, quoting what Deng Xiaoping said 15 years ago, 
said that efforts should be made to strengthen the 
country’s legal system so that laws will not change with a 
change of leaders, or with changes in their viewpoints 
and attention. 


Qiao Shi, chairman of the Standing Committee of the 
Eighth National People’s Congress (NPC), the Chinese 
legislature, made the remark at the closing ceremony of 
the Eighth NPC First Session. 


Qiao said the Eighth NPC will regard development of 
socialist democracy and improvement of the country’s 
—- as its fundamental task during its term of 


The purpose is to ensure the democratic rights of the 
people, he said. 


“Democracy should be institutionalized and enshrined 
in laws,” he said, “so that the legal system and laws will 
not change with a change of leaders or changes in their 
viewpoints and attention.” 


Qiao stressed this is the most important guiding prin- 
ciple for the NPC’s future work. 


In view of actual conditions in China, this will be 
“process of continuous progress and development” as 
well as an urgent task, he said. 


Qiao also talked about supervision over the enforcement 
of the constitution and laws, and supervision over the 
central government, the Supreme People's Court and the 
Supreme People's Procuratorate. 


He said the Eighth NPC will exert great effort to safe- 
guard the sanctity of the Constitution and the uniformity 
of laws, and to correct unhealthy tendencies such as 
failure to handle affairs according to law, ‘ax law 
enforcement, failure to look into illegal activities, the 
committing of criminal offences by law enforcement 
departments and personnel, replacement of law enforce- 
ment with directives of individuals, and overpowering of 
laws with administrative power. 


Qiao also talked about instructural improvement of the 
NPC itself as well as the foreign affairs of the NPC and 
its Standing Commitéee. 


In conclusion, Qiao said the NPC session has been 
conducted democratically and with the spirit of unity, 
seeking truth from facts, and enterprise. 


FBIS-CHI-93-060 
31 March 1993 


NPC To Push Market Economy Legislation 
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[Text] Beijing, March 31 (XINHUA)}—China’s legisla- 
ture will work hard to build up a preliminary legal 
framework for a socialist market economy within its 
five-year term. 

Qiao Shi, the newly-elected chairman of the Standing 
Committee of the Fighth National People’s Congress 
(NPC), China's parliament, made the promise at the 
closing meeting of the Eighth NPC First Session here this 


The purpose of establishing such a legal framework, he 
said, is to promote and safeguard the development of a 
socialist market economy in China. 

Establishment of a socialist market economic system is 
the only way for China to speed up its economic devel- 
opment, he said. 


And establishment and improvement of such an eco- 
nomic system must have legal guarantees, he said. 


He said the Eighth NPC will speed up legislation, espe- 
cially economic legislation, with a reform-inspired spirit; 
and legislation will center on the need to accelerate 
reform and opening up as well as the need to establish a 
socialist market economy. 

The chairman pledged that the NPC will formulate as 
soon as possible a number of laws and regulations that 
aim to set norms for economic activities under condi- 
tions of a market economy, safeguard market order, and 
improve macro-controls and social security. 


“Existing laws and regulations which are not suitable for 
a socialist market economy will be amended or abolished 
timely,” he said. 

Qiao called for boldly learning the legislating experience 
and results of foreign countries, especially economically- 
developed countries, and incorporating such experience 
and results in Chinese legislation through absorption and 
reform, and in accordance with conditions in China. 


He also called for speeding up legislation on the protec- 
tion of citizen rights, punishment of criminals, main- 
taining of public security, building of a clean govern- 
ment, promotion of science, education and culture, and 
national defence. 


Sichuan Governor on Zhao Ziyang, Zhu Rongji 


HK3103043593 Hong Kong MING PAO in Chinese 
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[Report: “Sichuan Governor Xiao Yang Affirms Zhao 
Ziyang’s Achievements, and Stresses That Sichuan 
Never Forgets His Reform in the Past”] 
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[Text] Sichuan Governor Xiao Yang yesterday yd 
gave a positive appraisal of former CPC General Secre- 

tary Zhao Ziyang’s contributions to reform and opening 
up. Zhao Ziyang’s main achievements were the rural 
reform launched during the initial period of the reform 
and opening up and the urban reform introduced in 
1984, Xiao said. He also admitted that he is on very good 
terms with the State Council Vice Premier Zhu Rongji, 
since they were classmates in the past. 


During a news conference given by the information 
center of the Eighth National People’s Congress [NPC] 
yesterday, Xiao Yang was asked by reporters twice about 
his appraisal of Zhao Ziyang. The first to raise the 
question was an AP reporter. He asked: “As Sichuan 
Province’s official in charge in the early 1980's, Zhao 
Ziyang made many contributions to the reform in the 
province. Now that this NPC session has decided to 
carry on reform and opening up as China's policy, do 
you think Zhao Ziyang can continue to play a part in this 
effort? If the central government does not want to see 
Zhao Ziyang resuming office, will Sichuan welcome him 
back?” 


Xiao Yang replied that people in Sichuan still remember 
Zhao Ziyang’s contributions to the reform in the prov- 
ice. To be sure, Zhao has made contributions to reform 
and opening. But he later committed some “mistakes” 
and thus lost his job. “Whether he will be assigned a new 
job or not is not my business, as | am not in a position to 
decide on his fate.” 


Another reporter later asked Xiao Yang to talk more 
about Zhao Ziyang’s contributions to reform and 
opening up. The reporter asked: “Someone cast a vote 
for Zhao Ziyang during the election of the state president 
a couple of days ago. Was that vote from you?” 


Xiao Yang said: The policy on reform and opening up of 
China was put forth by Deng Xiaoping at the Third 
Plenary Session of the 1 ith CPC Central Committee. 
The first achievement by Zhao Ziyang as the official to 
implement this policy was related to rural reform. At 
that time, the people's commune system was being 
practiced in rural areas, where production was carried 
out completely according to the plan. Wan Li was then 
working in Anhui, and Zhao Ziyang in Sichuan. Both of 
them took the lead in reforming the rural system. Their 
contributions in this regard must be fully affirmed. Next, 
Zhao Ziyang played a part in pushing urban reform. The 
CPC central authorities decided to introduce urban 
reform in 1984. Zhao Ziyang, as premier at that time, 
pushed ahead with the reform and put forward the idea 
of “commodity economy,” which was then referred to as 
“planned commodity economy.” This was a very ambi- 
tious attempt. 


Xiao Yang denied that he had cast the vote for Zhao 
Ziyang. He said: “Although I have great respect for his 
past achievements, it is not I who cast that vote.” 


Since Xiao Yang was a Qinghua University graduate, a 
reporter asked him about his relations with Zhu Rongji. 
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Xiao frankly admitted that he and Zhu Rongji were 
students of the same class in the Department of Elec- 
trical Engineering. Shanghai Mayor Huang Ju was also 
from the same department. Xiao Yang said he has much 
respect for Zhu Rongji, who is “very capable, quick 
thinking, and pragmatic.” He said he is on “pretty good 
terms” with Zhu Rongji. 


Notes Zhao’s ‘Mistakes’ 
HK3103020993 Hong Kong SOUTH CHINA 
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[Report by Geoffrey Crothall in Beijing] 


[Text] The reformist governor of Sichuan, Mr Xiao 
Yang, yesterday attempted to distance himself from his 
former ally, the ousted communist party boss, Mr Zhao 
Ziyang. 


Mr Xiao, who came under the media spotlight earlier 
this year for his outspoken praise of Mr Zhao’s “contri- 
butions to reform”, stressed yesterday that those contri- 
butions were in the past and that Mr Zhao had subse- 
quently “made mistakes”. 


Asked if he was the lone National People’s Congress 
deputy who had voted for Mr Zhao in Saturday's presi- 
dential election, Mr Xiao laughed and said: “That wasn’t 
me. Although I respected Comrade Zhao Ziyang quite a 
lot in the past, I’m not the one who cast the vote. 


“Comrade Zhao Ziyang made many contributions to 
reform, but he then made some mistakes and no longer 
had a government position.” 


But he said Mr Zhao’s accomplishments in agricultural 
reform which he pioneered with former NPC chairman 
Mr Wan Li in the late 1970s and urban reform which 
laid the ground wor for the “socialist market econ- 
omy”, should still be recognised. 


Mr Xiao, who until late last year was the party boss of 
Chongqing, declined to say whether he thought Mr Zhao 
should be given a position in the central government or 
in the Sichuan provincial government. 


“I'm not really in a position to decide if comrade Zhao 
gets a government job again,” he said. 


Despite playing down his association with Mr Zhao, the 
governor firmly allied himself with the new standard- 
bearer of reform, Vice-Premier Mr Zhu Rongji, saying he 
enjoyed “very good relations” with the former mayor of 
Shanghai. 


“I was a classmate of Zhu Rongji at Qinghua University, 
we were both in the electronic machinery department, as 
was (the mayor of Shanghai) Mr Huang Ju. 


“I greatly respect Zhu Rongji because he is very capable, 
witty and pragmatic.” 


Asked about the controversial Three Gorges hydro- 
electric project which many fear will devastate huge 
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tracts of Sichuan’s arable land, Mr Xiao said he sup- 
ported the idea in principle but stressed it was still in the 
planning stage. 


The Sichuan government had not devoted many 
resources to the project and had not resettled “one single 
person” in preparation for the dam's construction. 


This compares markedly with the neighbouring province 
of Hubei, which stands to benefit most from the project, 
where about 60,000 people have already been relocated. 


Sichuan had only been experimenting with migration in 
small isolated areas, Mr Xiao said, adding that the work 
of resettlement had not begun. 


Several technical problems, such as sedimentation, had 
to be resolved before the project could start. 


University Heads Offer Advice on ‘Basic 
Education’ 
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[Text] Beijing, March 30 (XINHUA)}—Some university 
presidents have voiced opposition to gearing middle 
school education to the rate of graduate enrollment by 
colleges and universities, saying it is a “narrow bridge” 
not conducive to the training of a large trained workforce 
needed by China's modernization drive. 


The presidents talked about the importance of basic 
education at separate interviews while attending the 
ongoing National People’s Congress as deputies. 


Today, only less than five percent of all middle school 
students can enter colleges, according to Qu Qinyue, 
president of Nanjing University. 


“The nation’s basic education would go in a wrong 
direction if it serves that percentage of students only,” he 
said. 


He called for developing vocational education in a big 
way. 


“China needs high-calibre professionals in its march 
toward modernization, but it needs skilled workers in 
greater numbers, who can be trained in vocational 
schools,” he said. 


According to Mu Guoguang, president of Nankai Uni- 
versity, all middle school students, no matter whether 
they will enter colleges or not, should have a command of 
math, physics and chemistry as well as a good under- 
standing of Chinese culture and history. 


Mu said he is against middle school education dividing 
into separate sciences and humanities sections. 


“We should not continue with separate sets of college 
entrance examinations, one on sciences and the other, 
humanities,” he said. 
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Huang Da, president of People’s University of China, 
expressed agreement to this view and gave his reasons. 


Said he, “Middle school students should have a wide 
range of knowledge so that they can better able to adapt 
to changing circumstances in society after their gradua- 
tion.” [sentence as received] 

They insisted that the government should pay for ele- 
mentary education. 


“Because the government collects taxes and has the 
obligation to pay,” Mu Guoguang of Nankai University 
said, “if state finances can’t afford, then the government 
should chop off some capital construction projects.” 


View Reforming Tertiary Education 
OW3103062093 Beijing XINHUA in English 0544 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)}—Deputies from 
universities and colleges to the Eighth National People’s 
Congress (NPC) called on reform of China's tertiary 
education to gear to the need of market economy at the 
first session of the Eighth NPC now in session in Beijing. 


There are over 170 professors among the 2,900 NPC 
deputies, and 30 of them are presidents of universities 
and colleges. 


Qu Qinyue, president of Nanjing University, said, the 
competition in the next century will be based on national 
strength and on science and technology. 


“If a state wants to win the competition, it has to develop 
high-tech and science,” he said, suggesting that the 
country build up 20 to 30 key universities of world 
advanced level in a bid to train high-level professionals. 


Qu stressed the development of applied sciences, high- 
tech, inter-disciplinary sciences, engineering technology. 


Wu Yongshi, president of Tianjin University, said the 
education in universities and colleges should adapt to the 
current economic reform, noting that the present tertiary 
education system cannot meet the needs of development 
of the socialist market economy. For instance, enroll- 
ment and job assignment which are carried out in line 
with the conventional planned manner should be 
reformed, Wu said. 


Huang Da, president of the People’s University of 
China, said that his university is now readjusting the 
syllabus and specialities in order to meet the needs of 
economic and social development. 


He held that the tertiary education reform should have 
long-run plan and take into consideration the overall 
social and cultural development and improving the 
standard of the whole nation. Some disciplines of basic 
sciences such as philosophy, history and mathematics 
can not be shaken off, though their enrollment may be 
slirnmed. 
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Wu Zhuogqun, president of Jilin University, said that the 
tertiary education should meet the needs of both devel- 
opment of the socialist market economy and the devel- 
opment trend of science and technology. 


Speaking of expenditures of universities, Mu Guoguang, 
president of Nankai University, said that the expendi- 
tures of universities and colleges, especially the key 
institutes, should mainly come from the state as well as 
charges from students and transaction of research find- 


ings. 


During the period of the Eighth Five-Year Plan (1991- 
95), the central government has allocated 120 million 
yuan each (over 20 million U.S. dollars) for capital 
construction for Nankai University, Nanjing University, 
Zhejiang University, the People’s University of China, 
Tianjin University and Beijing Normal University. 


“This is of great significance to the national develop- 
ment,” Mu said. 


Wu Yongshi said that the training of high-calibre profes- 
sionals is an important aspect for the country to 
strengthen its overall national strength. 


“From the strategic point of view, the country should 
increase expenditures on education, at the same time, 
open up more funding channels from society, collect 
tuition and housing rent from students, Wu said. 


He said, universities should set up scholarships and 
student loans for those outstanding students from the 
low-income families. 


Talking about charges on education, Qu Qinyue said 
China's tertiary education is not compulsory. With the 
improvement of people's living standard, parents are 
willing to pay for education. But the charges should be 
reasonable. 


Mu Guoguang said, the expenditures on one student are 
over 6,000 yuan (over 1,000 U.S. dollars) each year in 
Nankai University. A student in Nankai University pays 
only 300 yuan each year, and the expenditures on one 
student in the People’s Univerity of China are 10,000 
yuan (nearly i,800 U.S. dollars) each year. 


“It is not enough to rely only on allocations from the 
state and other income of the school, students should pay 
a certain amount of fees”, Mu said. 


The university presidents expressed worries over the low 
pay of teachers. But they do not agree to teachers’ 
moonlighting for money. 


They held that is a waste of talents and harmful to the 
teaching quality. 
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Efforts should be made to ensure that women and men 
have equal rights, and more women should be promoted 


to responsible positions, the proposal says. 


The proposal also calls for fighting criminal activities 
against women. 


The proposal calls on Chinese women to make more 
contributions to the society and, with this, win more 
support and respect from the society at large. 


As the issue of women is a social problem, the proposal 
says, women’s progress and development need the atten- 
tion and support of the government and the entire 


society. 


The proposal expresses the hope that Chinese from all 
walks of life and of all nationalities, Chinese women in 
particular, would make preparations in earnest for the 
convening of the Fourth World Conference on Women. 


‘Roundup’ Summarizes Session’s Work 
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[Unattributed “Roundup” feature] 


[Text] Beijing, March 31 (XINHUA)—The First Session 
of the Eighth National People’s Congress [NPC], China's 
parliament, concluded here today. 


The last day meeting of the session approved a decision 
on Li Peng’s government work report and several other 
decisions. 


Chinese President Jiang Zemin and Qiao Shi, chairman 
of the NPC Standing Committee, made speeches at the 
meeting. 


The 17-day session, opened on March 15, reviewed the 
achievements and experience of China’s modernization 
drive and reform and opening to the outside world in the 
past five years, and, on this basis, set the target of 
promoting the national economy to a new stage in the 
next five years. 


The session elected and decided on a new government 
leadership. It is a unanimous view that the new leader- 
ship, whose members are professionally experienced and 
capable, will adheres to the basic line of the Communist 
Party of China (CPC) and adopt a practical work style. 


The session passed the amendments to the Constitution 
of the People’s Republic of China (PRC). The amend- 
ments have enshrined the experience of reform and 
opening to the outside world in the past 14 years into the 
Constitution. 


The session passed the Basic Law of the Macao Special 
Administrative Region of PRC and relevant legal docu- 
ments. The Basic Law is another important law imple- 
menting the guideline of “one country, two systems,” 
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after the Basic Law of the Hong Kong Special Adminis- 
trative Region of PRC. It is of importance to ensuring 
the long-term stability and development of Macao. 


The session passed the plan for restructuring institutions 
under the State Council, which focuses on changing the 
government functions. According to the plan, the state 
government will cut the size of staff by one-fifth, dissolve 
seven ministries and set up six new ministries. It will cut 
the number of institutions and offices directly under the 
State Council by 26. 


The session examined and passed a decision on the NPC 
authorizing the NPC Standing Committee to establish a 
preliminary work organ for the Preparatory Committee 
of the Hong Kong Special Administrative Region, so as 
to help ensure a smooth transfer of power and China's 
resumption of sovereignty over Hong Kong in 1997. 


The session passed Premier Li Peng’s government work 
report in which about 70 changes were made based on 
opinions raised by NPC deputies during their delibera- 
tion. 


The First Session of the Eighth NPC received 611 
motions raised by deputies, and 1,687 suggestions, crit- 
icisms and opinions on various aspects. 


During the session, senior party and government leaders 
joined the NPC deputies in many of their heated discus- 
sions On major issues relating to national economy such 
as seizing favorable opportunities to speed up reform, 
opening up and economic development, strengthening 
agriculture, changing the way state enterprises operate, 
constzuction of a clean government, public security and 
construction of advanced socialist culture and ideology, 
as well as issues which attract public attention. They also 
heard conscientiously suggestions and opinions of the 
deputies. 


The five-year term of the Eighth NPC will be a crucial 
period for China to establish a socialist market economy 
and realize the second-step development target of 
China’s modernization program. 


Based on the spirit of democracy, unity, seeking truth 
form facts and forging ahead courageously, more than 
2,900 deputies to the Eighth NPC have discussed and 
passed all the resolutions and decisions and successfully 
completed all the items on the agenda, which is believed 
to have laid a solid foundation for realizing the targets 
set for the next five years. 


Session Ratifies Government Work Report 
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[Text] Beijing, March 31 (XINHUA)—The First Session 
of the Eighth National People’s Congress (NPC) ratified 
Premier Li Peng’s government work report this after- 
noon. 
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The resolution of the session which was adopted today 
expressed the satisfaction at the work of the previous 
State Council. 


The resolution says that the government work report 
gave a realistic review on the work in the past five years, 
and set an attainable task for the next five years and a 
proper annual 8-9 percent growth rate of national 
economy against the original six percent. 


The session calls on the people of all nationalities in the 
country to win an even greater victory in reform, 
Opening to the outside world and modernization drive. 


The session vows that the country will firmly carry out 
the principles of “peaceful reunification” of the mother- 
land and “one country, two systems,” in order to strive 
for the reunification at an earliest possible date, 
according to the resolution. 


The country will maintain long-term stability and pros- 
perity of Hong Kong and Macao and firmly oppose the 
British Hong Kong authorities’ creation of obstacles to 
China’s resumption of sovereignty over Hong Kong. 


The resolution says the country is opposed resolutely to 
any forms of activities advocating “two Chinas”, “one 
China, one Taiwan”, and “one country, two govern- 
ments” and, will create conditions for the peaceful 
reunification of the motherland. 


‘Main’ Changes Noted 
OW3103073793 Beijing XINHUA in English 0721 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)}—In accordance 
with opinions and suggestions expressed and raised by 
the more than 2,900 deputies to the Eighth National 
People’s Congress (NPC), 70 changes have been made in 
Premier Li Peng’s report on government work. 


The revised report was adopted at the closing meeting of 
the Eighth NPC first session here this afternoon. 


Main changes are as follows: 


—Addition of “development of socialist ethics and 
improvement of the country’s legal system still do not 
meet the needs of reform, opening to the outside world 
and the modernization program” in the part dealing 
with shortcomings in the past five years; 


—Addition of “make every effort to bring about an 
all-round prosperity of the rural economy” and “pro- 
mote the development of a rural market economy” in 
the part on agriculture; 


—Addition of “speed up the technical renovation of old 
industrial centers and big- and medium-sized enter- 
prises” in the part dealing with technical transforma- 
tion; 
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—Addition of “to continue implementing the policy of 
providing support for the development of areas inhab- 
ited by ethnic minorities, poverty-stricken areas, old 
revolutionary bases and border areas” in the part 
dealing with support for backward areas; 


—Omission of “that is, the figure may be exceeded” 
from the following sentence in the original text: “Our 
plan to increase the gross national product by 8 
percent in 1993 leaves some room for unforeseen 
circumstances; that is, the figure may be exceeded.” 
observers here say, this is intended to prevent some 
localities and departments from seeking unrealistically 
high growth rates. 


—Addition of “crack down on the manufacture and 
marketing of fake and shoddy goods” in the part on 
key tasks in the economic field this year; and 


—Addition of “clean up the social environment” and 
“stricter management of, and supervision over, the 
police” in the part on improving public security. 


Decision Establishing Hong Kong Work Group 


OW3103 140793 Beijing XINHUA Domestic Service in 
Chinese 1125 GMT 31 Mar 93 


[“National People’s Congress (NPC) Decision Autho- 
rizing the NPC Standing Committee To Set Up a Pre- 
liminary Work Organ for the Preparatory Committee of 
the Hong Kong Special Administrative Region”] 


[Text] Beijing, 31 Mar (XINHUA)}—Adopted by the 
First Session of the Eighth National People’s Congress 
[NPC] on 31 March 1993: 


Upon deliberating the motion submitted by the Guang- 
dong delegation proposing the establishment of a prelim- 
inary work organ for the Preparatory Committee of the 
Hong Kong SAR, and in accordance with the provisions 
for establishing the Preparatory Committee of the Hong 
Kong Special Administrative Region [SAR] in 1996— 
provisions which are included in the “NPC Decision on 
the Method of Forming the First Government and the 
Legislative Council of the Hong Kong SAR” adopted at 
the Third Session of the Seventh NPC on 4 April 
1990—and taking into consideration that the time for 
our country to resume its sovereignty over Hong Kong in 
1997 is nearing and that a large amount of preparatory 
work needs to be done to ensure a smooth transition in 
1997, the First Session of the Eighth NPC has decided to 
authorize the Standing Committee of the Eighth NPC to 
establish a preliminary work organ for the Preparatory 
Committee of the Hong Kong SAR to undertake relevant 
prelimary work in various fields. 


Standing Committee To Set Up Macao Law 
Committee 

OW3103080493 Beijing XINHUA in English 0754 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)—The First Session 
of the Eighth National People’s Congress (NPC) has 
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adopted today a decision to set up a Macao Special 
Administrative Region (SAR) Basic Law Committee 
under the NPC Standing Committee. 


The decision was adopted on the basis of a proposal 
made by the Drafting Committee for the Basic Law of 
the Macao SAR. 


The task of the committee is: To study questions arising 
in the implementation of relevant articles of the Macao 
SAR Basic Law and submit its opinions to the NPC 
Standing Committee. 


The committee will be composed of ten members. The 
NPC Standing Commitee will appoint five members 
each from the mainland and Macao, including jurists. 
Their term of office will be five years. 


Members from Macao will have to be Chinese citizens 
among permanent residents of the Macao SAR who have 
no residence right in foreign countries; and they will 
have to be nominated jointly by the chief executive, 
chairman of the Legislative Council and president of the 
Court of Final Appeal of the Macao SAR, and have to be 
submitted to, and appointed by, the NPC Standing 
Committee. 


The decision says that the committee will be set up at the 
time when the Basic Law of the Macao SAR goes into 
force. 


Session Approves Macao Basic Law 


OW3103074493 Beijing XINHUA in English 0734 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA)}—The First Session 
of the Eighth National People’s Congress (NPC), which 
closed here today, adopted the Basic Law of the Macao 
Special Administrative Region (SAR) of the People’s 
Republic of China (PRC), its three appendices and the 
SAR’s flag and emblem. 


The three appendices are: method for the selection of the 
chief executive of the Macao Special Administrative 
Region, method for the formation of the Legislative 
Council of the Macao Special Administrative Region, 
and national laws to be applied in the Macao Special 
Administrative Region. 


An earlier relevant decision of the Eighth NPC says that 
the Macao Basic Law, which was drawn up in line with 
the Constitution of the PRC and actual conditions in 
Macao, conforms to the Constitution of the PRC. 


The decision says that the Macao Basic Law will be the 
basis for the political system, policies and laws to be 
applied in the Macao SAR after its establishment. 


Five years ago, the first session of the Seventh NPC 
decided to establish a drafting committee for the Macao 
SAR Basic Law and, in September of the same year, the 
committee, which consists of experts from the mainland 
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and Macao and representatives from various social cir- 
cles, was formally established and started work. 


The Macao 5AR Basic Law, drafted and repeatedly 
revised over more than four years in the past, shall go 
into force as of December 20, 1999. 


The Basic Law adopted here today stipulates that the 
Macao SAR will continue to preserve its original capi- 
talist system and will not practice a socialist system. 


Internal Trade Minister on Development of 
Markets 


OW 3103051093 Beijing XINHUA in English 1025 
GMT 31 Mar 93 


[Text] Beijing, March 31 (XINHUA}—China will try its 
best to promote the construction of domestic markets so 
as to comply with the extensive circulation of the 
socialist market economy, according to Minister of 
Internal Trade Zhang Haoruo. 


The Ministry of Internal Trade was established on the 
basis of combining the former ministries of commerce 
and materials and equipment at the current session of 
the Eighth National People’s Congress (NPC). 


Zhang said that the establishment of the new ministry 
was one of the major steps in restructuring of the state 
council, a necessity in the construction of socialist 
market economy, as well as the outcome in deepening 
reforms. 


He said that it is a must to develop circulation in the 
construction of market economy. “There would have 
been no production without circulation.” the minister 
said. 


The newly-appointed minister believed that the estab- 
lishment of the new ministry will promote construction 
of the domestic markets, integration of markets of cap- 
ital goods and consumer goods, combination of domestic 
and foreign trade and of circulation in urban and rural 
areas. 


The minister said that the internal trade ministry will try 
its best to develop various markets including com- 
modity, finance, labor and technology markets. 


Political & Social 


‘Pen Talk’ Article on Fighting Corruption 
HK3 103080693 Beijing RENMIN RIBAO in Chinese 
19 Mar 93 p § 


{“Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics” by Hou Zongbin (0186 1350 
6333), deputy secretary of CPC Central Committee's 
Discipline Inspection Commission: “Fight Corruption 
to Ensure Smooth Progress of Economic Construction” | 
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[Text] The main trend of party style building and clean 
administration is good at present. At the same time, we 
should be soberly aware that corruption is still a problem 
which the broad masses of people and cadres are greatly 
concerned w::) and hate bitterly. Because of their lack of 
understanding of the importance of strengthening party 
style building and clean administration and resolutely 
fighting corruption, the comrades of some departments 
and localities have failed to strictly enforce discipline. 
Some have even set economic construction, reform, and 
opening up against the anticorruption struggle, believing 
that “discipline should give way to economic construc- 
tion” and urging the discipline inspection departments 
to be more lenient. Apparently, these mistaken view- 
points run counter to the principle of grasping two kinds 
of work and being tough in both emphasized once again 
in the report to the 14th party congress. Therefore, we 
should further realize the importance and protracted 
nature of the struggle against corruption. In the entire 
course of reform, opening up, and the modernization 
program, we should regard the anticorruption struggle, 
strengthening party style, and clean administration as 
major tasks and make strenuous efforts to fulfill them. 


To attain the grand objective of building Chinese-style 
socialism, it is necessary to uphold the principle of 
grasping two kinds of work and being tough in both. 
While saying that Guangdong should use 20 years to 
catch up with the “four little dragons” in Asia in the 
important talks made during his southern inspection 
tour, Comrade Deng Xiaoping emphasized: “Apart from 
boosting the economy, we should improve social order 
and the general mood and improve them by building 
spiritual and material civilization. This is Chinese-style 
socialism.” While expounding the major tasks of reform 
and construction in the nineties, the 14th party congress 
reiterated: Focused on economic construction, it is nec- 
essary to strengthen the socialist democratic and legal 
system, enhance the building of spiritual civilization, 
and promote all-round social progress. To attain this 
target, apart fromm boosting economic construction, it 1s 
necessary to improve people’s moral values, scientific 
and cultural qualities, social order, and general mood, 
and particularly do a good job of party style and clean 
administration of the ruling party. Comrade Deng 
Xiaoping profoundly pointed out in 1986: “We have had 
remarkable success in economic construction and the 
situation is gratifying. It is the success of our country. If 
our style deterio = ‘2s, > “ever, what is the significance 
of economic success” -.- il degenerate on the other hand 
and in turn affect the : .onomy as a whole. If this trend is 
allowed to spread unchecked, corruption, theft, and 
bribery will run wild” (Building Socialism With Chinese 
Characteristics, enlarged edition, p 131). Hence, we 
should comprehensively and accurately implement the 
party's basic line, regard the anticorruption struggle, 
strengthening party style, and running clean administra- 
tion as major tasks, and be determined to make a success 
of them. The practice of reform and opening up over the 
past 14 years has proved that our cause develops 
smoothly when we correctly uphold the principle of 
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grasping two kinds of work and being tough in both, and 
that our cause suffers losses and setbacks when we 
deviate from this line and principle. We should ideolog- 
ically follow the spirit of the 14th party congress, grasp 
the two kinds of work and be tough in both at all times 
and in all circumstances, and do a good job of economic 
construction, party style, and clean administration of 
each department and locality. 


The key to upholding the principle of grasping two kinds 
of work and being tough in both lies in the leading cadres 
of the party committee and government at all levels 
using Comrade Deng Xiaoping’s theory of building Chi- 
nese-style socialism to arm their minds, seriously 
studying his scientific attitude and creative spirit of 
applying Marxist standpoint, viewpoints, and methods 
to explore and resolve new problems, overcoming sub- 
jectivism and one-sidedness in thinking, increasing 
awareness and resoluteness in comprehensively imple- 
menting the party’s basic line and the principle of 
grasping two kinds of work and being tough in both, 
earnestly strengthening party style and clean administra- 
tion focused on the central task of economic construc- 
tion, and paying attention to the anticorruption struggle. 


An essential feature of corruption at present is abusing 
power for personal gain and power trading. While a 
commodity economy has brought about a change in 
ideological concepts, the principle of commodity 
exchange may intrude into political life, inducing some 
party members and cadres to put profit before every- 
thing, seek private gain at public expense, harm others to 
benefit themselves, and engage in power trading. Some 
unhealthy practices may also crop up in the course of 
opening up wider to the outside world. Viewed subjec- 
tively, ours is a ruling party, and the majority of cadres in 
the party and government organs are party members who 
hold power which bs a dual nature. They can be used to 
serve the people .»<° also to seek private gain for a 
handful of people. tailing to withstand the test of a 
ruling party, reform, and opening up, some comrades 
have commercialized powers. As our legal system ts yet 
to be improved and a number of localities and depart- 
ments have not yet established a mechanism for effec- 
tively restraining powers, power trading has become an 
essential feature of the current corrupt practices. 


The illegal practices and violation of discipline by some 
leading organs and a handful of leading cadres in abusing 
power for personal gain and power trading have caused 
serious harm and produced a great impact. Unless 
resolved in earnest, they will seriously damage the 
party's reputation and harm party-mass relations. Only 
by firmly grasping the illegal practices and violation of 
discipline of the leading organs and cadres can we 
effectively curb corrupt practices and ensure implemen- 
tation of the party's line, principle, and policies. 
Through comprehensively performing discipline inspec- 
tion and supervisory functions, particularly supervisory 
inspection functions, discipline inspection and supervi- 
sory organs should punish serious cases of abusing power 
for personal gain, condition and standardize the 
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behavior of the vast numbers of cadres and party mem- 
bers, and effectively check corrupt practices. 


The key to doing the anti-corruption struggle well lies in 
handling major discipline violation cases. Comrade Deng 
Xiaoping pointed out: “To build spiritual civilization 
and improve party style and the general social mood, it is 
necessary to start with specific matters” (Ibid, p 128). 
Only by sternly punishing major discipline violation 
cases can we effectively check corrupt practices and win 
the people's trust. Although discipline inspection super- 
visory Organs are not organs that merely handle cases, if 
the major cases are not handled, it will be impossible for 
them to attract the attention of the parity committees and 
government and win the people's trust. Viewing the 
functions comprehensively performed by the discipline 
inspection supervisory organs, only by handling the cases 
can they effectively exercise supervision, properly 
embody the function of protection of discipline inspec- 
tion supervisory organs, fully display the function of 
education, and play the role which cannot be replaced by 
other education forms. 


The discipline inspection supervisory organs have 
encountered difficulties in obtaining clues, placing cases 
on file for investigation and prosecution, examining 
evidence, and handling cases. Viewed objectively, there 
are the following reasons: first, nepotism, practice of 
pleading for mercy, and interference; second, imperfect 
laws, regulations, and no demarcation line drawn 
between violation and nonviolation of discipline, and 
third, concealed means adopted in committing crime 
and difficulties in investigating crime. Viewed subjec- 
tively, some discipline inspection supervisory organs 
fear difficulties, are not competent in handling cases, 
and have failed to strictly enforce discipline. In view of 
these problems, it is necessary to adopt the following 
effective measures: 


First, study the new circumstances in a deep-going 
manner, resolve new problems, and draw clear lines of 
demarcation in applying a policy concerning problems in 
economic activities. It does not matter if policies and 
regulations are not perfect for the time being; they can be 
improved gradually in practice. In this way, we can 
ensure the smooth progress of reform, opening up, and 
economic construction, and also have the ground for 
correctly enforcing law and punishing corruption. 
Second, it is necessary to extend the channels of clues. 
We should enhance reporting work and letters and visits 
by the people, and protect the enthusiasm of those who 
have reported crime. We should be good at exposing and 
handling corruption cases of major accidents, serious 
violations of policies, and losses caused by abnormal 
operation. Third, we should try to maintain closer ties 
among the judicial, public security, auditing, industrial 
and commercial, and customs departments, establish the 
necessary liaison system; give full play to the advantages 
of each party, form an integrated force, and promptly 
handle cases when there are clues at hand. Fourth, 
discipline inspection supervisory organs should place 
Case investigation work on the agenda. Leading cadres 
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should personally handle mayor cases, undertake respon- 
sibility for their immediate subordinates, and ensure 
work is done properly at all levels. it is necessary to 
establish a good image of upholding principles. seeking 
truth from facts, encouraging healthy trend, and daring 
to deal with tough problems. At the same time, it 1s 
necessary to stress strategy in handling cases, particularly 
involving economic cases. We should also take note of 
the techniques and methods to sternly punish practices 
that violate law and discipline and also protect normal 
economic activities. Fifth, through investigating cases. it 
iS necessary to sum up experience and lessons, plug 
loopholes, establish rules and regulations, strengthen and 
improve management, and tackle problems in a compre- 
hensive manner. 


An important element of the anticorruption struggle is 
checking unhealthy tendencies of a department or trade. 
Unhealthy tendencies of a department or trade are in 
essence a negative corrupt phenomenon. To struggle 
against corruption, it is necessary to sternly punish 
persons involved in corruption and also do our utmost to 
check the unhealthy tendencies of a department or trade 
and do a good job of party style and clean administra- 
tion. Unhealthy tendencies of departments or trades, 
problems which the masses bitterly hate, have the fol- 
lowing characteristics: First, the common feature of 
making use of the human, financial, and material powers 
of a department or trade to abuse power for personal 
gain. Second, directly harming the interests of the 
masses. Third, seeking private gain covertly under a 
“reasonable” excuse. Fourth, repeating mistakes over 
and over again. Fifth, making investigations more com- 
plicated. In recent years, all localities have earnestly 
implemented the spirit of the relevant documents of the 
CPC Central Committee and State Council and seriously 
checked unhealthy tendencies of departments or trades. 
which has somewhat eased the strong discontent of the 
masses. Nevertheless, uahealthy tendencies still exist in 
many fields and are serious in certain aspects. At the 
same time, unhealthy tendencies are usually mixed with 
law and discipline violation cases. Unhealthy tendencies 
cover law and discipline violation cases while the latter 
spread on the basis of the former. 


In view of the above characteristics, it is necessary to 
adopt resolute and protracted measures to continuously 
attain achievements at each stage. While attention 
should be focused on education and prevention, it is 
necessary to seriously handle law and discipline viola- 
tion cases. Stress should be put on curbing unhealthy 
tendencies, enforcing discipline, tackling special prob- 
lems seriously, and focusing attention on problems 
which the masses bitterly hate. 


To check unhealthy tendencies of departments or trades, 
it is necessary to grasp the three essential links. Above 
all, ideological education is the foundation. We should 
continue to deepen understanding of the significance of 
checking unhealthy tendencies of leaders at all levels and 
the broad ranks of cadres and masses. We should correct 
viewpoints that set economic development against 
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checking unhealthy tendencies, overcome the fearful 
mentality that it is impossible to check unhealthy ten- 
dencies, change negative attitudes of some comrades 
arising from undue stress on the demarcation line drawn 
in implementing a policy, and regard as important the 
task of maintaining close ties among the party, govern- 
ment, and the people, preserving political stability; 
strengthening party style and clean administration; and 
promoting economic construction, reform, and opening 
up and do a good job of it. Second, institution building 
serves as the guarantee. Based on tackling special prob- 
lems, it is necessary to speed up legislation, particularly 
economic legislation, in light of the spirit of the 14th 
party congress on “relying on education and the legal 
system to run a clean administration,” and to establish 
and improve an effective restraint mechanism of “two 
opennesses and one supervision” in judicial departments 
and posts where people assume direct power over human 
and financial resources in order to prevent unhealthy 
tendencies of departments or trades and the practices of 
abusing power for personal gain. Third, leading cadres 
play a crucial role. It is necessary to start with leading 
organs and cadres. Under unified leadership of the party 
committee and government at all levels, efforts of the 
higher and lower levels should be combined and the 
higher levels should be responsible for the work of their 
immediate subordinates, and work should be assigned 
non hg level. Only in this way can we attain effective 


In the new situation of reform and opening up, it is the 
arduous and glorious task of party committees, govern- 
ment, and discipline inspection supervisory organs at all 
levels to uphold the principle of doing two kinds of work 
and being tough at both, strengthen party style and clean 
administration focused on economic construction, and 
wage the struggle against corruption. We should eman- 
cipate our minds, seek truth from facts, boldly make 
experiments and practice, constantly explore and sum up 
the new experience of the anticorruption struggle, and 
break a new path for fighting corruption in the new 
situation. 


Article Views Socialist Literature, Art 


HK3003 132093 Beijing DANGDAI SICHAO in Chinese 
No 1, 20 Feb 93 pp 42-48 


[Article by Ai Nong (5337 6593): “They Think in 
Absolutely Unmediated Antitheses””’} 


[Text] We all remember Engels’ famous words when he 
criticized the way of thinking among metaphysicians in 
the beginning of Anti-Duhring. Engels pointed out that 
“they think in absolutely unmediated antitheses.” This 
way of thinking is “one-sided, restricted, abstract, and 
lost in insoluble contradictions, because in the presence 
of individual things it forgets their connections; because 
in the presence of their existence it forgets their coming 
into being ani passing away; because in their state of rest 
it forgets their motion. It cannot see the woods for the 
trees.” 


FBIS-CHI-93-060 
31 March 1993 


During the 10-year internal turmoil caused by the Great 
Cultural Revolution, idealism and metaphysics were 
rampant and became the ideological basis to take ene- 
mies for comrades and vice versa, and to confuse right 
and wrong, it became the logic by which charges were 
cooked up and unfair verdicts were given, bringing about 
great calamities to the party and the people. The Third 
Plenary Session of the 11th CPC Central Commitice 
reestablished the party’s ideological line of seeking truth 
from facts, and this is criticism and correction of ide- 
alism and metaphysics, because every objective thing has 
connections to other things in addition to its internal 
law, and if people do not reflect these conditions as they 
actually are, but only look at them in an one-sided or 
superficial manner, without recognizing the connections 
between things and their internal laws, then, speaking 
from this sense, what they have is idealism and meta- 
physics, and this violates the ideological line of seeking 
truth from facts. The Third Session of the 1 Ith CPC 
Central Committee brought the ideological line back to 
order from chaos, and that was the most complete act to 
bring it back to order from chaos; without such a move, 
there would not have been the great world-renowned 
achievements over the past 14 years. 


What is shocking is that recently, in literary and ar 
circles, some persons have offered some brilliant views, 
which are reminiscent of the rampant metaphysics in the 
period of the Cultural Revolution; they arbitrarily 
described the things which are consistent and have 
connections, as well as the relevant views offered by 
others, as “absolutely unmediated antitheses,”” which 
they then used to cook up charges. Look at the following 


examples: 


Economic construction and cultural work. Productive 
forces determine production relations and hence all 
social relations; they are the final forces determining 
social progress. Vigorously developing productive forces 
is in the basic interests of the proletariat which has 
grasped the political power, and of the broad masses of 
the people; it is the central task of the socialist countries 
led by communist parties. The positive and negative 
experiences have fully proved that the central task of 
economic construction must be firmly grasped and must 
never be relaxed a bit. However, from the angle of 
Marxism, a society is not just a relation between man 
and materials, but also includes the relations between 
men, and is the sum of various kinds of relations. 
Marxism fully affirms that production relations have 
strong reaction on productive forces, and that super- 
structures have strong reaction on economic foundation. 
Therefore, the social goal we have to realize is not just an 
increase in productive forces, but overall social progress. 
The main content of our party's basic line at the initial 
stage of socialism is “one center, two basic points,” and 
what it has to realize is the three-in-one goal, that 1s, 
strong economy, democratic politics, and civilized spirit. 
When both material and spiritual! civilizations are run 
well, it is socialism with Chinese characteristics. 
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Seenaupemninn ae ta 


Central Committee, the main person in 
CPC Central Committee work was like that. He viewed 
development of productive forces as the sole duty which 
had an exclusive nature, and thought that so !ong as the 
economy is developed and the material standard of 
living is improved, the cultural undertaking will natu- 
rally develop. He adopted a laissez faire attitude toward 


the principle of “less intervention and less interference” 
in literary and art work; he allowed bourgeois liberaliza- 
tion thought to spread, to the extent that the literary and 
art field became a serious disaster zone, and art produc- 
tive forces suffered serious damage. Is this not the fact? 
Should we not criticize this kind of erroneous action? 
Precisely due to the effort to criticize and correct this 
kind of erroneous action, the ideological front experi- 
enced some change, and literary and art work began to 
witness a prosperous situation. The 14th party congress 
had solemnly summed up these problems in a down- 
to-earth manner. 


The 14th party congress report pointed out that a series 
of important decisions made at a crucial historic 
moment by the new collective central leadership, which 
was elected by the Fourth Plenary Session of the 13th 
CPC Central Committee, including thoroughly 
upholding the party's basic line, continuing the effort to 
grasp the central task of economic construction, and 
diligently correcting the phenomenon of “one hand 
firmer than the other,” are correct. However, some 
persons are opposed to this and view the central task of 
economic construction as an antithesis to the promotion 
of overall social progress. They said that the criticism of 
the “softness of one hand” is a criticism of the party's 
basic line and shockingly raised the problem to the 
heights of “whether cultural circles should implement 
the basic line” and put a big label on other people saying 
they “have a different view on the basic line.” Is this not 
a manifestation of the metaphysical way of thinking in 
which economic construction is viewed as excluding 
spiritual civilization construction which includes cul- 
tural work? 


Bring prosperity to socialist culture and opposing feudal 
and capitalist ideologies. 


Bringing prosperity to socialist culture and eliminating 
and opposing all feudal and capitalist cultural dross and 
spiritual rubbish, is dialectics about demolishing and 
establishing. However, some people are opposed to this; 


NATIONAL AFFAIRS 45 


they see bringing prosperity to socialist culture as con- 
flicting with opposing feudal and capitalist thinking, and 
label the comrades who are in favor of combining the 
two as “against the CPC Central Committee, and 
directly inheriting from the guiding thought of the Cul- 
tural Revolution period.” This big label is really fright- 
ening, but it goes to the wrong place. Resolutely aban- 
doning all feudal and capitalist cultural dross and 
spiritual rubbish is precisely what is advocated by the 
CPC Central Committee, and can be seen from Comrade 
Jiang Zemin’s speech which he delivered on behalf of the 
CPC Central Committee to the grand meeting marking 
the 40th anniversary of the founding of the PRC. This 
advocacy is completely correct. How can we say that 
eliminating and resisting the influence of capitalist and 
feudal cultural dross at the same time when we publicize 
and prosper socialist culture is “against the CPC Central 
Committee” or even “directly inheriting from the 
guiding thought of the Cultural Revolution period?” The 
commentator, who randomly labels other people, said: 
“At present, the main conflict in the political, ideolog- 
ical, and cultural domains in our country has to be the 
conflict between socialist and capitalist ideologies.” Is 
this not “against” our party's emphasis that the main 
conflict at this stage in our society is the conflict between 
the growing material and cultural needs among the 
people and the backward social productive forces? But if 
we look at the commentator’s article, we know he is 


wrong. 


What we are talking about is the problem of whether 
feudal or capitalist ideology has a bigger influence, poses 
a bigger threat, and is more dangerous. | think that 


judged from the overall political, ideological, and cul- 


tural domains, feudalism is subordinate to bourgeois 
ideology; therefore, our current task is to resist the 
erosion caused by the corrupt bourgeois ideology and use 
Marxism to appraise and oppose feudalistic ideology, 
but we must not describe Marxism and socialism as 
“feudalism,” like the “turmoil” cream did, and oppose 
them. Obviously the problem being discussed is not one 
concerning the main conflict in our society at the current 
stage and the domain of the problem is totally different. 
The external extension and internal substances of the 


concept are improperly changed. 


Rectification and crackdown on pornography. Someone 
says to him, there are two kinds of voice regarding many 
problems; for example, one kind of voice holds that it is 
necessary to “grasp the crackdown on pornography with 
one hand and grasp prosperity with the other hand,” 
while another kind of voice says it is necessary to “grasp 
rectification with one hand and grasp prosperity with the 
other hand.”’ This sounds more strange. Does the crack- 
down on pornography contradict rectification in any 
way? Is it not true that “grasp rectification with one hand 
and grasp prosperity with the other hand” is the voice of 
the central authorities? 


Here we may use a little bit of space to cite some words 
which are familiar to the people. On | July 1991, at the 
meeting to celebrate the 70th anniversary of the CPC's 
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founding, Comrade Jiang Zemin made a speech in which 
he clearly pointed out that “it is mecessary to grasp 
rectification with one hand and grasp prosperity with the 
other hand, invigorate theoretical studies, bring pros- 
perity to cultural undertaking, enrich the cultural life of 
the masses, and continue to launch the struggle to ‘crack 
down on pornography’ and ‘wipe out the six vices’.” This 
is the voice of the central authorities! Very obviously, 
cracking down on pornography does not in any way 
contradict rectification. The crackdown en pornography 
is part of rectification, but not all. Apart from the 
“crackdown on pornography,” rectification also 
includes: Adjusting the leadership groups of some impor- 
tant cultural departments and public opinion fronts, 
strengthening party leadership over cultural work; orga- 
nizing cultural workers to study Marxism-Leninism, 
sorting Out some important ideological and theoretical 
problems concerning what is right and wrong, and vig- 
orously improve the cultural market, establishing a 
normal order of the cultural market, improve it, and so 
on. These tasks play a positive role in the healthy 
development of social and cultural undertakings, and are 
absolutely necessary, just like the rectification and 
improvement which began in the economic domain in 
the fourth quarter of 1988, were absolutely necessary to 
promoting the reform and construction. What kind of 
logic 1S it to separate the “crackdown on pornography” 
from rectification, set ther‘ up as opposites, and use the 
former to negate the latter’ Comrade Jiang Zemin also 
pointed out in the same report: “It is necessary to uphold 
the orientation of serving the people and socialism, and 
the principle of ‘let a hundred flowers blossom and a 
hundred schools of thought contend,” bring prosperity to 
socialist culture and develop it, and do not allow the 
things which poison the people, pollute the society, and 
are against socialism, to flood.” We all know that “por- 
nography”™ is an analogy, which means indecent and 
obscene publications and video products, which are 
certainly things which poison the people and pollute the 
society and must be banned. But they are indeed not all 
the things which Comrade Jiang Zemin said must be 
stopped from spreading. Some spiritual products are not 
indecent or obscene, but vilify socialism and beautify 
capitalism and have the function of poisoning the people 
and polluting the society, not to mention those goods 
which are openly against socialism. These things are very 
harmful, and should they not be opposed? 


Some articles call these things “black” or “white” but 
that v’, only an analogy, just like we call the indecent and 
obscene things “pornography,” so what is the point in 
making a fuss and sending a punitive expedition against 
it? In actual management work, the cultural, broadcast, 
television, news, and publication departments of various 
levels are very prudent. There is a strict definition of 
what is an indecent product, and the “crackdown on 
pornography” has not been expanded. As for the spiri- 
tual products which vilify socialism and beautify capi- 
talism, apart from those which are made by the turmoil 
“cream” for directly attacking the party and socialist 
system, we have generally refrained from banning them, 
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but have carried out literary criticism and, at the same 
time when we praised the outstanding works, pointed 
out the erroneous orientation of literary creation. This is 
the fact which is obvious to all. Because the banner is 
clear and the policy is right, the literary and art field, like 
the whole ideological front, has witnessed a new turning 
point. Let me speak honestly, before the subsiding of the 
riot. The education on and the struggle against bourgeois 
liberalization had been crudely strangled, the literary 
and art domain had lost the correct guiding thought, 
lowly things became popular, and chaotic things arro- 
gantly occupied some public opinion fronts and cultura! 
markets to the extent that people felt they were living in 
another world and doubted whether they were living in 
socialist China. Over the past several years, the situation 
changed greatly, and various kinds of literatures and arts 
produced some good works which reflected the spirit of 
socialist period and were loved by the people. Whoever 
is unbiased will not confuse right and wrong and say this 
is “10,000 horses silent together, a hundred flowers 
fade.” The saying which proceeded from artificially 
setting up the “crackdown on pornography” against 
rectification, and finally concluded by completely 
negating the literary and art work since the Fourth 
Plenary Session of the 13th CPC Central Committee, 1s 
really a strange way of reasoning, and is there any need 
for us to specifically point it out? 


Developing the outstanding cultural tradition of the nation 
and developing the revolutionary cultural tradition. Some 
people also separated these two things, set them up as 
opposites, and said they heard two voices. One voice said 
that it is necessary to develop the nation’s outstanding 
cultural tradition and another voice said that it 1s neces- 
sary to emphasize the revolutionary cultural tradition. 
This is strange! A thing which is integral in itself has been 
turned into two things which are absolute/y unmediated! 
We all know that at the time of the May 4th Movement, 
a brand new cultural force emerged in China, and that 
was the new culture led by the communists in China and 
guided by Marxism. In Comrade Mao Zedong’s words, 
“wherever it goes, this new army of culture is causing 
great revolution in terms of ideology and style. It ts 
completely invincible judged from its great might and 
momentum. The great number of people mobilized by it 
surpasses any period in the history of China.” The 
convening of the Yenan Forum on Literature and An 
and Comrade Mao Zedong's speech at the forum pointed 
out the way of solving the problems faced by literature 
and art in the period when the people became the master, 
and the way of using the new beauty of art to reflect the 
new beauty of reality. Is this kind of revolutionary 
cultural tradition under the guidance of Marxism not an 
inheritance from and development of the outstanding 
cultural tradition of the Chinese nation? We should be 
able to remember that when the turmoil “cream” oblit- 
erated the revolutionary cultural tradition, they also 
completely negated the outstanding cultural tradition of 
the Chinese nation. Is this not a proof in another way 
that development of the outstanding cultural tradition of 
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the Chinese nation is consistent with the development of 
the revolutionary cultural tradition? 

Clarify thoughts and unite with comrades. Unity is 
strength, unity is victory, and only when the broad 
masses of literary and art workers unite together can they 
create a prosperous situation of literature and art. But 
unity does not mean a lack of foundation and precondi- 
tion. As early as the thirties, Lu Xun once said: “The 
united front has a necessary condition, that is, common 
goal ... when our fronts fail to unite, it proves that our 
goals are not identical, or that perhaps we are working 
for small groups, or in fact for individuals. If the purpose 
is for the broad masses of workers and peasants, then, of 
course, the front is united.” In the practice of revolution 
and construction, our party has accumulated rich expe- 
rience in solving the contradictions among the people, 
and in strengthening the unity of the party and the unity 
of the people; it has summarized this kind of experience 
into a formula: “unity-criticism-unity,” that is, proceed 
from the wish of unity and solve contradictions through 
criticism or struggle so as to achieve new unity on a new 
foundation. 


Here we can see that unity has to have a foundation and 
precondition. The report at the 14th party congress 
pointed out: “In the crucial time when the reform, 
opening up, and modernization construction are being 
speeded up, it is particularly necessary that the comrades 
in the whole party strengthen unity on the foundation of 
the basic line.” The party's basic line of “one center, two 
basic points” is the foundation for our unity. However, 
to some people, unity should not have a foundation or 
precondition. It has been alleged that they have heard 
two voices again. One voice said that the urgent task at 
this time is unity and prosperity; the other voice said that 
unity should have a precondition. This is really a big 
puzzle. What is the conflict between the two? We still 
remember clearly that before the riot was subsided in 
1989, bourgeois liberalization thought had run rampant; 
many important theoretical problems and problems con- 
cerning right and wrong had been confused, and Marxist 
literary and art theory, revolutionary literary and art 
tradition, and the outstanding cultural tradition of the 
nation had been negated. Some literary and art works 
described the party and the socialist system as a black 
mess, or disseminated corrupt and decadent outlook on 
life, or preached obscenity, murder, and violence. 


Some literary and art workers served only a selected 
group of people, not the broad masses of people, while a 
very small number of people played a disgraceful role in 
the turmoil and in the counterrevolutionary riot in 
Beijing, spoiling their honorable title of human soul 
engineer. we can have real unity only when we 
can help those comrades who have engaged in bourgeois 
liberalization and been influenced by liberalization 
thought but are willing to correct their mistakes and 
return to the correct position. Since the Fourth Plenary 
Session of the 13th CPC Central Committee the leaders 
of literary and art circles have upheld the principle of 
clarifying thoughts on the one hand and uniting with 
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comrades on the other hand. In developing the correct 
Opinions and overcoming erroneous opinions they tried 
hard to be comradely, helpful, and equal, and they used 
the discussion, democratic, and reasoning methods. “Let 
us study together”—this was an enthusiastic call at that 
time, and it embodied the wish for sincere unity, viewed 
the persons who had made various mistakes as comrades 
and friends, and opted for a completely equal status in 
the hope that through discussion and argument, con- 
sensus could be achieved, unity could be achieved, and 
prosperity could be brought to literature and art. These 
words are still ringing and whoever has some conscience 
cannot but be touched. Regrettably, some persons had 
gone too far down the wrong road and they refused to 
listen to the call for siudy together and refused to return 
to the correct position, but shouted for “unity” without 
any precondition and foundation and used this to negate 
the necessary ideological struggle. In fact, they also have 
a precondition, that is, bourgeois liberalization, and they 
form cliques and groups on this foundation and never 
talk about unity with the people who uphold the party's 
basic line. Can we comply with their wish? No. Our unity 
can only be unity on the foundation of the party's basic 
line, not the “unity” on the foundation of bourgeois 
liberalization. 


When the report at the 14th party congress solemnly 
summed up a series of major incidents and decisions 
over the past 14 years, it fully affirmed Comrade Deng 
Xiaoping’s insistence on inserting the content on 
opposing bourgeois liberalization into the “Decision on 
the Guiding Principle for Socialist Spiritual Civilization 
Construction” at the Sixth Plenary Session of the | 2th 
CPC Central Committee, and pointed out: “It is neces- 
sary to carry out education on and struggle against 
bourgeois liberalization throughout the entire process of 
socialist modernization construction.” Concerning this 
point, we should not have any doubt or waver a bit. The 
persons who heard the so-called “two kinds of voice” 
have totally negated the education on and struggle 
against bourgeois liberalization in the past few years, and 
the correct method which was neither ambiguous nor 
hurt comrades in this education and struggle; they arbi- 
trarily viewed clarifying the thought as opposite to 
uniting with comrades. Is this in accordance with the 
spirit of the 14th party congress? 


That is enough, the above examples can adequaicly 
answer the very sharp question raised by someone: 
“Who conforms to who?” It turns out that the people 
who have not conformed politically to the CPC Central 
Committee are not others, but those who are extremely 
fond of metaphysics, who proceed from their own need, 
and who randomly dismember and cut apart the integral 
and correct idea raised by the CPC Central Committee. 


Mr. Lu Jiuyuan in the Song Dynasty once said the 
“famous words” of “six classics are my footnotes.” He 
was a subjective idealist philosopher who held that all 
the things in the universe were nothing more than the 
reasoning in his mind, therefore, he did not have to study 
the “six classics,” on the contrary, the “six classics” 
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could be used as footnotes to interpret his thinking. This 
was truly egoism. This habit passed through generations 
and never ceased. Is it familiar to you? Comrade Deng 
Xiaoping’s ““Congratulatory Speech at the Fourth 
Meeting of Literary and Art Worker Representatives” is 
an important document on upholding Mao Zedong’s 
literary and art thinking in the new period, but someone 
has quoted the six characters “do not wantonly inter- 
fere” out of context to say in a distorted way that the 
party does not want to exercise leadership over literature 
and art, whereas other rich contents of the “Congratula- 
tory Speech,” particularly the expositions that the people 
are the mother of literary and art workers, that there is 
the need to seriously consider the social effect of one’s 
works and to contribute the best spiritual grain to the 
people, that literary and art workers should diligently 
study Marxism-Leninism-Mao Zedong Thought, and 
that party committees of various levels should 
strengthen and improve leadership over literary and art 
work, have all been discarded. Someone even said: “The 
proposal on considering the social effect of works itself 
has a bad social effect.” The attitude whereby one is free 
to interpret the CPC Central Committee's line, principle, 
and policy, was one of the important reasons for the 
spread of some erroneous thoughts several years ago. At 
present, metaphysics has run rampant among some 

people, and this is nothing but a replay of the old trick. 


The 14th party congress pointed out that to better and 
faster develop socialist reform, opening up, and modern- 
ization construction, and to enable the country to enjoy 
long-term prosperity and order, the crucial point is to 
resolutely use Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics to arm 
the whole party. In light of the past experiences and 
lessons, we must not adopt a free-interpretation attitude 
toward this theory; we must honestly unite our own 
understanding with this theory and not quote it out of 
context in order to defend our wrong understanding. We 
must seriously study, believe, and do; that is to say, we 
must thoroughly and precisely understand the theory of 
building socialism with Chinese characteristics and 
enable it to really become our own faith and a thing 
which we deeply believe and which we actually imple- 
ment, making it a thing which we truly love and on 
which we depend our living, so that our words conform 
‘9 our deeds and our internal feeling match with our 
. sternal behavior. This theory is the lighthouse which 
shines upon various tasks of ours, and we should unite 
ourselves under its guidance, work solidly, and take 
action to make the contributions we should make to the 
building of socialist culture with Chinese characteristics, 
and to greater prosperity of socialist literature and art! 


‘Population Growth Quantity’ Remains High 
HK3003151193 Beijing GUANGMING RIBAO in 
Chinese 23 Mar 93 p 1 


[By Fan You (5400 0642): “China's Population Growth 
Quantity Remains High”) 
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[Text] Beijing, 22 Mar—This reporter has learned from 
the ongoing Nationa! Family Planning Work Conference 
today that in 1992, all provinces, regions, and munici- 
palities across the country fulfilled their population 
plans and that the nation’s population birth rate was 
18.24 per thousand, a drop of 1.44 per thousand over 
1991. Although the current population birth rate has 
dropped to a relatively low level, Peng Peiyun, minister 
of the State Family Planning Commission, still repeat- 
edly stressed: There should not be the slightest relaxation 
of family planning work. She said: Because of the large 
base figure of China's population, the absolute number 
of births is still large. This, plus the fact that China's 
death rate remains stable at 6-7 per thousand, has 
resulted in a corresponding net increase in population, 
giving rise to a phenomenon of low growth rate but high 
growth quantity. The population birth rate dropped to 
less than 20 per thousand in 1991 and 1992, but the 
number of births each year was higher than the annual 
average number of births in the fifties. 


Science & Technology 


Academy Exports Atomic Energy Technology 
HK3003 145793 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 27 Mar 93 


[Text] At a recent meeting jointly called by the provin- 
cial foreign economic relations and trade department, 
the State Science and Technology Committee, and other 
units on the right to deal with other countries over 
scientific and technological products produced by the 
first 100 scientific research academies and institutes, the 
State granted the China Nuclear Power Academy the 
right to deal in the products with other countries. 


In recent years, the China Nuclear Power Academy has 
strengthened technological and economic exchanges 
with other countries. It has not only absorbed several 
batches of foreign scholars and businessmen who have 
come to lecture, visit, and negotiate business at the 
academy, but also sent many personnel to study in and 
visit other countries. In the meantime, the academy has 
taken advantage of its high-technology nuclear products 
to open up the international market on its own. The 
test-reactor fuel element developed and produced for 
Pakisian has been praised by Pakistan. The domestic 
thermodynamic test-bed technology 1s now being sup- 
plied to Iran. The external irradiating machine for 
[words indistinct] the academy has produced has been 
examined and approved by the International Atomic 
Energy Agency and will be transported to Third World 
countries, bringing good news to cancer patients there. In 
addition, a number of cooperative items are being nego- 
tiated. 
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New Nuclear Power Station Planned for 
Guangdong 


HK3003 145493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1405 GMT 27 Mar 93 


[By reporter Qiu Jiangbo (6726 3068 3134) } 


[Text] Beijing, 27 Mar (ZHONGGUO XINWEN 
SHE)}—-To catch up with the total installed power gener 
ation of the “four little dragons” of Asia before 
2010, China has decided to develop a nuclear power 
station in Guangdong with a 20-million-kw capacity. 
This capacity is more than 10 times the total installed 
capacity of the existing two generating units in the Daya 
Bay Nuclear Power Station. 


Senior Engineer Huang Qitao [7806 7871 7118), 
member of the national committee of the Chinese Peo- 
ple’s Political Consultative Conference and deputy gen- 
eral manager of China Nuclear Industry Corporation, 
said at an exclusive interview with our staff reporter: 
Today, Guangdong's total installed capacity of 
hydropower, heat power, and nuclear power is only 10 
million kw. Compared with the “four little dragons” of 
Asia, the disparity in the total capacity of power gener- 
ation in various categories is 50 million to 60 million kw. 
It is inconceivable to use coal to generate this amount of 
power. All the coal consumed in has to be 
transported a long way from the north. Neither the 
transportation system nor the environment can bear this 
astronomical amount. Guangdong cannot entirely rely 
on the supply of hydropower from the west either. 


Huang Qitao said: Tt cre is no final decision yet on the 
type of nuclear react. to be used in the Guangdong No. 
2 Nuclear Power Station, but it will certainly be the most 
advanced and safest in the world. 


The site of Guangdong No. 2 Nuclear Power Station has 
not been finalized. There are two suggestions: Daya Bay, 
as an extension of the existing station, or in Yangjiang. 
Many people in Guangdong prefer the second choice. 


‘Dongfanghong No. 3’ Launchings Set for 19¢4 
HK2703072493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0643 GMT 24 Mar 93 


[By reporter Qiu Jiangbo (6726 3068 3134)] 


[Text] Beiji 24 Mar (ZHONGGUO XINWEN 
SHE)}—* anghong No. 3,” a new generation of 
communication and broadcasting satellites indepen- 
dently developed by China, will be launched into space 
early next year, replacing the retiring “Dongfanghong 
No. 2” communication and broadcasting satellite. After 
this is done, the information capacity of China's satel- 
lites will be 10 times that of the eighties. 


Min Guirong, member of the national committee of the 
Chinese People’s Political Consultative Conference, 
division member of the Chinese Academy of Sciences, 
and chairman of the Science and Technology Committee 
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of the Chinese Research Institute of Space Technology, 
answered questions on “Dongfanghong No. 3” in an 
interview with this reporter today. 
Min said: The two “Dongfanghong No. 3” satellites 
which are about to “assume office” will be equipped 
with 24-way communication and broadcast transpon- 
ders [tong xin guang bo zhuan fa qi 6639 0207 1639 2330 
6567 4099 0892] and their service life will be eight to 10 
years. The “Dongfanghong No. 2” satellites launched by 
Suid in hvcliilice ale lane fupcumn eommmeiantien 
and broadcast transponders and their service life is only 
four to five years. They will reach the retirement age in 
succession in the near future. 


Min said: Each transponder is capable of translating one 


broadcasts. Therefore, when the time comes, they will 
relay to all parts of China some additional sets of central 
and local TV programs, Central Educational TV pro- 
grams, or information from radio stations and commu- 
nication networks. 

Min Guirong said: In fact, this is a program in Phase 
Three of the peaceful utilization of space technology of 
China. During this phase, China will make active use of 
satellites in developing communication, broadcasting, 
meteorology, resource exploitation, and mapping and 
also let them contribute to transportation, navigation, 
oceanology, education, and the diffusion of scientific 
and cultural programs. Using satellite technology to 
conduct disaster forecast and analysis for China and the 
world is also an important aspect of this program. This 
means satellite technology will be employed to improve 
the forecast of such disasters as typhoons, storms, floods, 
drought, and fire, so as to reduce the yearly economic 
losses amounting to an average of 50 billion yuan caused 
by natural calamities. 


China's program of benefiting mankind through the use 
of space technology for peace purposes was unfolded in 
the seventies. In the seventies and eighties respectively, 
China successfully launched eight and 20 satellites for a 
variety of civil purposes. Among them, “ 

No. 2” communication and broadcasting satellites, 
recoverable remote-sensing satellites, and Fengyun No. | 
meteorological satellites have attracted much attention. 


Xichang Satellite Launching Center Discussed 


HK3003 145593 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 27 Mar 93 


[Text] The Xichang Satellite Launching Center has 
extensively carried out international technological 
exchange and cooperation and established business ties 
with 19 international satellite organizations, demon- 
strating a comparatively strong capacity in the interna- 
tional spaceflight market competition. 


Since officially opening to the outside world in 1988, the 
satellite launching center has paid attention to 
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improving its scientific research adaptability. They have 
sent over 100 experts and technical personnel to visit the 
United States, Japan, Canada, Russia, and other coun- 
tries and regions and conduct academic exchange activ- 
ities; received visiting delegations from over 70 coun- 
tries and regions; and contracted to launch and 
succeeded in launching three foreign communications 
satellites, thus enabling China to enter the international 
space technology field. 


Its opening to the outside world has increasingly 
enhanced the launching capability of the Xichang Satel- 
lite Launching Center. In recent years it has completed 
the innovation and transformation of over 300 items of 
technological equipment and has been awarded by the 
state for 140 scientific and technological achievements. 
With the test of several launchings and gradual improve- 
ment, over 10,000 sets of modern equipment used for 
the six major systems, namely: test launching, command 
control, tracking and survey, communication, meteo- 
rology, technological [words indistinct], have attained 
world advanced levels. Moreover, it has the capacity to 
launch synchronous communications satellites of var- 
ious models and weights. Two launchers, which are 
first-rate in Asia and are advanced technologically, have 
become China’s sole and special equipment for 
launching communications satellites. 


Zhi-9 Helicopters Reach French Standards 


OW2703011693 Beijing XINHUA in English 0053 
GMT 27 Mar 93 


[Text] Beijing, March 27 (XINHUA)—The localization 
rate of China’s Zhi-9 helicopter, which is based on a 
French patent, has reached 72.2 percent, according to 
official sources. 


The research and development work on the new type of 
helicopter started in 1986, and two such helicopters were 
assembled in 1991. 


By the end of last year the helicopters had passed all the 
tests, showing that they have reached the standards of 
the French prototype. China has already started its small 
serial production. 


Coastal Provinces Warned of Rising Sea Level 


OW 3003 144993 Beijing XINHUA in English 1427 
GMT 30 Mar 93 


[Text] Beijing, March 30 (XINHUA)—Chinese scien- 
tists today warned all coastal provinces to take the rising 
sea level into consideration when making economic 
development plans. 


Scientists from the Chinese Academy of Sciences said 
today that as the atmosphere is becoming warmer, the 
sea level across the world has been rising one to two 
millimeters a year over the last century. 


They estimate that by the year 2050 the sea level will rise 
20 to 30 milimeters. 
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As for China, said the scientists, ground slumping due to 
overdrawing of underground water, has caused a further 
relative rise in the sea level. This is especially serious in 
the Zhujiang River Delta in south China, Tianjin and 
Shanghai. 


They estimate that by the year 2050 the sea level in the 
Pearl River Delta region will rise 40 to 60 centimeters. 
The scale may be even bigger along the coasts of 


Shanghai and Tianjin. 


Oceanographic physicist, Su Shulan, and nine other 
scientists visited the coastal regions last month to con- 
duct research which showed that the rising sea level will 
increase the threat from typhoons and floods, make 
drainage more difficult and reduce harbors’ handling 
capacity. 


The scientists warned there would be incursions of salt 
water inland, more serious salinization of the soil and 
erosion. 


“The harm would be felt not only in the coastal regions 
but also in lowland areas of inland China,” said Su. 


The scientists said rising of sea level is a slow, contin- 
uous and prolonged process. To guarantee the continual 
and coordinated development of the economy in the 
coastal regions, they suggest that stop-banks along the 
seashore and rivers be built higher and thicker. 


They also suggest that pumping of underground water be 
restricted, and that water be pumped into the ground 
continuously to control ground slumping. 


In oil and natural gas mines, they recommend that sea 
water instead of fresh water be pumped into the mines to 
obtain oil. 


The scientists also warn that the newly-built cities and 
development zones keep in mind the rising sea level 
when building airports, docks, dams and drainage facil- 
ities. 


Song Jian on Spark Plan at Hunan Trade Fair 


OW2903200093 Beijing XINHUA Domestic Service in 
Chinese 0621 GMT 27 Mar 93 


[By reporter Cao Guanghui (2580 0342 2547)] 


[Excerpt] Changsha, 27 Mar (XINHUA)}—The 1993 
Changde trade fair of achievements scored in the Spark 
Plan nationwide, which is cosponsored by the State 
Science and Technology Commission and the Hunan 
Provincial Science and Technology Commission, 
opened in Changde yesterday. Song Jian, state councillor 
and minister in charge of the State Science and Tech- 
nology Commission, forwarded his expectations for the 
fair: The Spark Plan must make even greater contribu- 
tions to the economic development of central and 
western regions. [passage omitted] 
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Military 


Shenyang Commander's Speech on Lei Feng 
SK2703135293 Shenyang LIAONING RIBAO in 
Chinese 3 Mar 93 p 1 


[Speech by Wang Ke, commander of the Shenyang 
Military Region, at the Liaoning provincial rally to 
commemorate the 30th anniversary of the learn- 
from-Lei Feng activities on 2 March] 

[Text] Comrades: 


The Liaoning provincial party committee and govern- 
ment have invited us to attend today’s grand rally. We 
are very pleased with this. First of all, let me extend 
warm congratulations to the rally on behalf of the party 
committee, the organs and all officers and men of the 
Shenyang Military Region, and extend lofty respects to 
all representatives of advanced learn-from-Lei Feng 
units present at the rally, and through them to all 
learn-from-Lei Feng activists in all trades and profes- 
sions and on all fronts across the province. 


Just now, I have heard reports on advanced deeds of 
Comrades Sun Shujun and Teng Yunlai and on the first 
road construction team of Fushun. I am deeply educated 
and inspired by them. We felt from the bottom of our 
hearts that during the past 30 years, leaders at all levels 
and the broad masses of people in Liaoning held aloft the 
banner of Lei Feng and followed in the footsteps of Lei 
Feng, succeeded in turning the activities of learning from 
Lei Feng into a glorious tradition, and accumulated 
many rich experiences in this aspect. The army units 
stationed in Liaoning and the Shenyang Military Region 
have gained a good deal of profound enlightenment from 
their experiences. 


Their experiences in learning from Lei Feng proved that 
as long as we strengthen our conviction and never waver 
in it, we will be able to always hold aloft the banner of the 
Lei Feng spirit. Lei Feng was a model that emerged 
during the sixties. Along with the development of the 
situation and social progress, some people challenged the 
role of Lei Feng spirit. However, leaders at all levels and 
the broad masses of people in Liaoning, which was the 
second native place of Lei Feng, not only knew Lei Feng 
well but also deeply recognized the value of Lei Feng 
spirit during the present age. Over the past 30 years, they 
never wavered in their conviction of learning from Lei 
Feng no matter the circumstances. They never stopped 
the learn-from-Lei Feng activities, and enabled the Lei 
Feng spirit to strike roots deeply in the hearts of the 
Liaoning people. Tne Lei Feng spirit is a perfect combi- 
nation of the Chinese traditional virtue and communist 
ideology. Under the past conditions of practicing the 
planned economy, the Lei Feng spirit once exerted great 
influence to the whole socieiy. During reform, opening 
up and the implementation of the market economy 
today, the Lei Feng spirit still plays an unreplaceable role 
in exerting an influence to social progress. Even during 
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the socialist period, the Lei Feng spirit is still necessary 
in all of society. Therefore, we should never discard the 
banner of Lei Feng. 


Their learn-from-Lei Feng experiences proved that as 
long as we grasp the true essence, we will be able to 
realistically master the Lei Feng spirit. The life of Lei 
Feng was short but glorious. During his life, he did much 
for revolution, did many good things for the people, and 
fostered an example for emulation in various aspects. He 
was an ordinary but great man because he had the 
communist awareness of being loyal to the party and the 
people and of wholeheartedly serving the people. This is 
the true essence of the Lei Feng spirit. We felt that if we 
wanted to do a good job in learning from Lei Feng, we 
should act as those models who have given speeches 
today. In addition to learning the acts of Lei Feng who 
served the people wholeheartedly, we should also learn 
his spirit in serving the people. Today, our working and 
living environment is greatly different from the time 
when Lei Feng was alive. Today, we may not encounter 
the problems which Lei Feng once encountered. and may 
not be able to repeat some of the good things which Lei 
Feng once did. However, the ideology and spirit of 
Comrade Lei Feng are the sources of motivation for 
enabling us to do our work well and to do good things for 
the people. Therefore, only by grasping the true essence 
of the Lei Feng spirit can we be able to realistically 
master the Lei Feng spirit and solve the major tissues 
concerning world outlook. 


Their experiences in learning from Lei Feng proved that 
as long as we pay attention to actual results, we will be 
able to make the Lei Feng spirit play a great role in 
promoting the building of the “two civilizations.” Our 
fundamental purpose of learning from Lei Feng is aimed 
at behaving and doing things as Lei Feng, turning Lei 
Feng spirit into the conscious action of each and every 
person, and promoting the building of the socialist 
spiritual and material civilizations. In a word, we should 
turn the Lei Feng spirit into action and make it yield 
beneficial results. We deeply felt that over the past years, 
Liaoning paid great attention to the social benefits 
achieved by giving play to Lei Feng spirit. Although, no 
mighty forms and movements were seen, Lei Feng-type 
models emerged in an endless stream, and the Lei Feng 
spirit played a tremendous role in promoting the 
building of the “two civilizations” throughout the prov- 
ince. Our army units should also act that way, and tn the 
course of organizing activities on learning from Lei Feng. 
use their acts and actual results to judge their achieve- 
ments, study in a down-to-earth manner, work realisti- 
cally, and enable the Lei Feng spirit to become a strong 
motivation for promoting modernization in the army 
units. 


Their experiences in learning from Le: Feng proved that 
as long as we make contributions at our own work posts, 
we will be able to more extensively popularize the Lei 
Feng spirit. From the speeches made by the advanced 
models just now, we came to know such an issue: In our 
socialist country with such a vast territory, it 1s not 
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difficult to have one or two Lei Feng-type persons. What is 
difficult, however, is that each and every person in society 
has Lei Feng’s ideological awareness and moral sentiment. 
The socialist system has provided a vast field for pro- 
moting the Lei Feng spirit. But the most regular and most 
numerous arenas for the people to learn from Lei Feng are 
their own work posts. It is not difficult for us to do one or 
two things for other people and for society. But what is 
difficult is that each and every person is capable of 
consciously dedicating his efforts to his own work post and 
to the party and the people without attracting public 
attention. If all people are capable of doing a good job in 
learning from Lei Feng at their work posts, the Lei Feng 
spirit will be able to spread to all trades and professions 
and to all fronts and will enable the whole society to fill 
with vigor and to progress vigorously. We should also act 
that way while conducting learn-from-Lei Feng activities, 
induce the broad masses of officers and men to practice 
Lei Feng spirit at their own work posts and make Lei Feng 
spirit prevail the barracks. 

Their expriences in learning from Lei Feng also proved 
that as long as we combine the activities on learning from 
Lei Feng with those on learning from other advanced 
models, we will be able to always keep the Lei Feng spirit 
strong and vigorous. Liaoning is not only a place of origin 
of Lei Feng spirit but also a place where we have achieved 
noticeable results in promoting Lei Feng spirit. We felt 
that the most important reason for the rising of endless 
upsurges in learning from Lei Feng on this fertile land is 
that leaders at all levels and the broad masses of people in 
Liaoning are never satisfied with their lofty pursuit of this 
spirit. They have trained and cultivated one batch after 
another advanced models with distinguished features of 
the times. This has not only materialized the Lei Feng 
spirit but also turned it into an image, made it tangible for 
the people and easy to learn, instilled new life into Lei 
Feng spirit, and made it have great vitality. We must learn 
from Lei Feng and from the advanced learn-from-Lei Feng 
elements across the province, train more learn-from-Lei 
Feng advanced units and individuals, combine the activi- 
ties of learning from Lei Feng with the activities of 
learning from models in reality, let the Lei Feng spirit 
remain forever in the hearts of the officers and men, and 
nourish thousands and thousands of Lei Feng-type people 
of a new generation with “ideals, ethics, culture and sense 
of discipline” for carrying out the party's and the people's 
cause. 


Economic & Agricultural 


Foreign Investment in Communications 
Encouraged 


HK3103035093 Beijing ZHONGGUO XINWEN SHE 
in English 1302 GMT 30 Mar 93 


[Text] Beijing, March 30 (CNS)}—Vice Minister of Com- 
munications, Mr Liu Songjin, speaking in a recent inter- 
view, said that the ministry was now trying to bring in 
foreign investment for the communications sector. 
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Measures are now being formulated in respect to the 
exploitation of Sino-foreign joint-ventured transport 
enterprises and to attracting foreign capital to speed up the 
construction of infrastructural facilities for communica- 
tions. 


The ministry, Mr Liu said, encourages Sino-foreign joint- 
ventured construction and management of public wharves 
and berths. Joint-ventured enterprises are allowed to 
undertake goods loading and unloading, storage, disassem- 
bling and assembling and packaging as well as corre- 
sponding domestic highway and water transport business. 
Loading and unloading services at wharves is allowed for 
Sino-foreign joint-ventured enterprises while the green 
light has been given for foreign businessmen to solely fund 
the building of wharves. Sino-foreign joint ventures are 
permitted to lease wharves while the Chinese side can be 
involved in the shareholding business in kind and under- 
take loading and unloading. 


Mr Liu said that the authorities would approve the con- 
struction and operation of exclusive port areas and 
wharves within development zones while allowing foreign 
businessmen to invest in the exploitation of whole pieces 
of land. Encouragement will be given to the construction of 
highways, bridges and tunnels either by joint-funding by 
Chinese and foreign businessmen or by sole-funding by 
foreign businessmen. Water routes which domestic ship- 
ping companies find difficult to run or whose shipping 
schedules fall short of meeting needs will be opened to 
foreign-funded or overseas Chinese-funded shipping ser- 
vices with prior approval based on the principle of reci- 
procity. 


Mr Liu pointed out that by following international 
practices and the principle of equity, the authorities 
would gradually introduce solely-funded or jointly- 
funded shipping companies involving foreigners to 
undertake international shipping in the country. 


Plans To Boost Highway Construction Reported 


HK3103034093 Beijing ZHONGGUO XINWEN SHE 
in English 0855 GMT 30 Mar 93 


[Text] Beijing, March 30 (CNS)}—The former Minister 
of Communications, Mr Wang Zhanyi, speaking here 
today, said that China's plans for the future development 
of its road network, includes the construction of 12 
high-grade highways running for a total length of 30,000 
kilometres, linking more than 100 provincial capitals, 
other cities and important ports and will be in operation 
by the end of this century. 


Four high-grade highways, totalling more than 10,000 
kilometres in length will cross the nation. Two thousand 
kilometres are already under construction or are under 
preparation. This will benefit more than half of China's 
provinces. Among the areas to be linked are important 
places such as Shenzhen and Shantou, Foshan and 
Kaiping, Quanzhou and Xiamen, Shanghai and Nanjing 
and Hangzhou and Ningbo. 


By the year 2000, there will be a 22 percent increase in the 
total length of China's highways, totalling 1.25 million 
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kilometres. Meanwhile, highways construction in coor- 
dination with the development of the Pudong New Zone 
and the Three Gorges project together with Guangdong’s 
striving to catch up with the “four dragons” of Asia will 
be y with the 120-kilometre express highway 
between Guangzhou and Shenzhen expected to be com- 
pleted next year. 


China Expects Over 250,000 Cars Made in 1993 


OW3 103075693 Beijing XINHUA in English 0739 
GMT 31 Mar 93 


[Text] Shanghai, March 31 (XINHUA)—China is 
expected to turn out more than 250,000 cars this year, up 
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by 50 percent over 1992, according to the latest issue of 
the Shanghai-based “CAR” magazine. 


According to the magazine, the outputs of Shanghai- 
produced Santana cars, Tianjin-produced “Xiali” cars, 
Beijing-produced Cherokee cars and Chongging- 
produced “Auto” cars will amount to 100,000, 50,000, 
30,000 and 35,000, respectively, this year. 


However, economists here say that the domestic produc- 
tion of cars is far from satisfying the market demand, 
and the country will continue to import cars for several 
years to come. 
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Central-South Region areas to achieve prosperity at the same pace at the same 

time. Inevitably, some areas prosper earlier and others 

, ‘ later. We should let some areas and some people become 
Interview With Guangdong Secretary Xie Fei prosperous first; the first to achieve prosperity will break 
OW 3103100893 Beijing XINHUA Domestic Service in a path toward prosperity and help the rest achieve 
Chinese 0911 GMT 30 Mar 93 prosperity; and will provide experience for the less 


[Interview with Deputy Xie Fei, member of the Political 
Bureau of the CPC Central Committee and secretary of 
the Guangdong Provincial Party Committee, by 
XINHUA reporter Jiao Ran (3542 3544); place and date 
not given] 


[Text] Beijing, 30 Mar (XINHUA) —*“People think that 
Guangdong is rich, but in fact the relatively prosperous 
area of Guangdong lies in the Zhujiang Delta. Moun- 
tainous areas take up 60 percent of the land area in 
Guangdong; the population there accounts for 40 per- 
cent of the province’s total population; and its gross 
national product (GNP) represents 25 percent of the 
provincial GNP. The gap is apparent when these three 
figures are put side by side.” 


In his usual plain style, Xie Fei, Guangdong provincial 
party secretary, revealed the background and resources 
of Guangdong Province to the reporter. 


Guangdong has a population of more than 64 million, 
while the relatively prosperous area in the Zhujiang 
Delta claims a population of only 15 million. Compared 
with the “four little dragons” in Asia, even this delta 
cannot be considered rich. 


This is the current situation in Guangdong. This is 
precisely the glorious yet arduous task facing Guang- 
dong: having to catch up with the dragons as well as 
eradicating itself of poverty. 


Xie Fei said frankly: Without resolving the problems 
faced in the economic development of the mountainous 
area, it will be impossible for Guangdong to catch up 
with the “four little dragons”; neither will it be possible 
to basically achieve modernization. 


Since reform and opening to the outside world, the gap 
between the western and eastern parts of China has 
widened; so has the gap between the rich and poor in 
Guangdong. Xie Fei is of the opinion that we need to 
take a sober view of this problem. 


“What is the current attitude of Guangdong toward the 
gap between the rich and poor?” Xie Fei responded to 
this question unhesitatingly and said: “We are commu- 
nists, and it is our basic norm to lead the people toward 
the road of common prosperity.” He told the reporter 
that the economic disparity between developed area and 
mountainous area in Guangdong has not been brought 
about by reform and opening up policy; rather it is 
caused by many historical factors. We can look back and 
see that since reform, various areas in Guangdong have 
developed, and most of the mountainous area has solved 
its problems of food and clothing. In the cuurse of 
economic development, it is very difficult for various 


advanced areas to develop. 


Xie Fei stressed: It is necessary to support the continued 
development of localities that have achieved prosperity 
first; the same policy should be applied to people who 
have become rich first. At the same time, we must give 
priority to economic development in mountainous areas. 


Xie Fei said: To resolve the problem of a widening gap 
between rich and poor areas, over the past seven years, 
we have held an annual meeting on work in the moun- 
tainous area, and gradually explored and worked out 
methods and gained experiences. These may be summed 
up under eight major points: 


First, it is necessary to mobilize cadres and masses to 
emancipate their minds, to arouse their enthusiasm, to 
be aware of the advantageous position of the moun- 
tainous area, and to overcome fear of difficulty. 


Second, it is necessary to nurture and develop resources 
in the mountainous area. Nurturing resources means 
afforestation and fruit-tree cultivation. Developing 
resources means converting resources into commercial 


products. 


Third, it is necessary to develop transportation and 
communications in the mountainous area. Poverty in 
the mountainous area is caused by it being sealed up, 
with no way to develop trade. In 1991, Guangdong put 
forward an objective of introducing container trucks to 
counties and big trucks to villages and towns in the 
mountainous area by 1995. This objective apparently 
can be achieved this year. 


Fourth, it is necessary to adopt a tilting policy [qing xie 
zheng ce 0282 2438 2398 4595] to support the economy 
in the mountainous area. For instance, financial subsi- 
dies for 30 counties for three years may be paid out at 
one time. It is necessary to adopt an open policy in the 
mountainous area. 


Fifth, it is necessary to organize the developed area to 
support the poor area by establishing a link geared to the 
needs of the poor. The former should help the latter in 
terms of sponsoring certain projects, providing training 
of qualified personnel, and arranging employment and 
cadre-exchange programs. 


Sixth, it is necessary for provincial, city, and county 
organs to organize specific points for supporting the poor 
area. Organs at provincial level should take turns to 
transfer 300 people to the poor area every year to carry 
Out support work. 


Seventh, it is necessary to select localities with better 
conditions to establish development zones to support 
poverty-stricken areas, and to encourage interior areas 
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with investment projects to set aside a piece of land for 
people in the mountainous area to come and set up 
businesses there. 


Eighth, it is necessary for the provincial party committee 
and government to adopt a specific guiding policy for the 
mountainous area, and not to apply the uniformity 
principle to it. 

Xie Fie said: Once we have worked out a method, the 
most important thing is implementation. Over the past 
three years, Guangdong has paid attention to imple- 
menting various tasks, and has achieved noticeable 
results. The mountainous area realized a per capita net 
income of 1,000 yuan in 1992. 


It is necessary for the mountainous area to open to the 
outside world, and only by opening up can it shake off 
poverty. This is the experience gained by Guangdong in 
its efforts to support the poor area. Xie Fei said: The 
poverty-stricken mountainous area lacks funds, qualified 
personnel, markets, and management experience. How- 
ever, once it is opened to the outside world, ways will be 
found to resolve these problems. In 1992, the moun- 
tainous area implemented a comprehensive policy of 
opening up and scored unexpected results; it achieved 
growth in foreign investment that doubled the provincial 
performance. Zhaoging city, which led the rest in 
absorbing foreign funds, attracted a total of US$160 
million foreign capital last year, while the others 
absorbed an average of more than US$60 million in 
foreign funds. 


“Why is it that the mountainous area was able attract 
foreign capital?” asked Xie Fei, and he answered the 
question himself: The important thing is that communi- 
cations in the mountainous area have changed for the 
better. Foreign businessmen are good at cost analysis, 
and they know that the journey from the mountainous 
area in northern Guangdong to Guangzhou now takes 
only 2-3 hours, and the cost of labor, land, and power 
supply is lower than that in the developed areas. 


Xie Fie said: Opening up has enabled the people in the 
mountainous area to see their relative superiority, and 
their minds are sober. This has been the most significant 
achievement. 


What Xie Fei has said about the issue of catching up with 
the four dragons and shaking off poverty is true and 
realistic. Only by remaining sober can we work out good 
policies, and only by being realistic can we achieve solid 
results. Such being the case, is it not possible for Guang- 
dong to achieve its goal of catching up with the four 
dragons and lifting itself out of poverty? 


Villagers Fight ‘Pitched Battle’ in Guangdong 
HK3103120093 Beijing ZHONGGUO XINWEN SHE 
in English 1122 GMT 31 Mar 93 


[Text] Guangzhou, March 31 (CNS)}—A pitched batt'e 
over a land dispute between armed residents of two 


REGIONAL AFFAIRS 55 


villages in the municipality's Baiyun district resulted in 
the death of two and injuries to 13 others. 

Yongtai Village in Tonghe Town and Lianbian Village 
have long been locked in a dispute over claims to a 
mountain forest separating the two places. A clash broke 
out last October between the residents of the two places 
and was only stopped when the public security police 
were called in. At present, a legal ruling on the land in 
question has not yet been given and yesterday a further 
clash erupted involving some |.000 people armed with 
guns, knives and clubs. The police rushed to the scene 
and a riot squad was dispatched to put down the inci- 
dent. 


Guangdong Prepares ‘Convergence’ With Hong 
HK3103042793 Beying ZHONGGUO XINWEN SHE 
in English 0854 GMT 30 Mar 93 


[Text] Guangzhou, March 30 (CNS}—With the drawing 
nearer of the return to China of Hong Kong and Macao, 
Guangdong Province, a geographic link with the two 
places, is speeding up its economic convergence with 
them. 


Measures underway for this convergence include the 


development of transportation, the expansion of opening 
up and the strengthening of local legislation. 


The 2,300-kilometre Beijing—Kowloon railway, a main 
trunk line linking the country’s north and south, 1s now 
under construction and will be in operation before the 
return of Hong Kong. 


A project to build a 52-kilometre cross-ocean bridge 
between Zhuhai and Hong Kong has been submitted to 
the authorities for approval. 


Shenzhen has announced that the city will build an 
underground railway from the urban district to Huang- 
gang Port, connecting thence with Hong Kong. 


Both Zhuhai and Shenzhen have said that they will 
adopt special measures to offer greater convenience to 
economic exchanges between the mainland and Hong 
Kong and Macao. 


The National People’s Congress granted legislative 
powers to Shenzhen last year, thereby enabling the city to 
draw up laws and regulations to meet its own needs and 
to match international practices. 


Hunan Official on Judicial Work, Market 
Economy 

HK3103061693 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 25 Mar 93 


[Interview with Wu Zhenghan, director of the Hunan 
Provincial Justice Department, by unidentified Hunan 
People’s Radio Network reporter, place and date not 
given] 
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[Text] Wu Zhenghan, director of the provincia! Justice 
Department, yesterday answered questions raised by the 
reporter on how judicial administrative work will serve 
the market economy. Following is the recording. 


ge Saag See & pan Cn, Sn 
u? 


[Wu Zhenghan] How do you do? 


[Reporter] Now, people say that the market economy is 
a legal economy, but their understanding of this is not 
Quite the same. Being a leading cadre in charge of the 
province's judicial administrative work, could you say 
something about your views on this issue? 


[Wu] Yes. The establishment of a socialist market eco- 
nomic structure is an important aspect of Comrade Deng 
Xiaoping’s theoretical system on the building of 
socialism with Chinese characteristics, and an objective 
of economic structural reform defined by the 14th CPC 
Party Congress. The current First Session of the Eighth 
National People’s Congress also added this point to the 
Constitution. The socialist market economic structure 
calls for a perfect and sound law and legal system. This is 
because: |) The individual tangible actions and mutual 
relations of market economy should be defined and 
standardized by law; 2) the establishment of a market 
economic structure and the specific legal person status of 
a market economy should be protected by law; 3) in the 
operation of a market economy, all links including the 
allocation of resources, production of goods, exchange in 
markets, distribution of labor, consumption of commod- 
ities, and others should be safeguarded by law; 4) equal 
competition in markets needs a favorable legal environ- 
ment; and 5) with the cultivation and growth of markets 
crimes should be suppressed in accordance with law so as 
to maintain good economic order. In short, law and the 
legal system are both requirements of the internal mech- 
anism of a market economy and also important condi- 
tions of the market economy development. In this sense, 
the market economy is a legal economy. 


[Reporter] Right. Director Wu, would you please say 
something about how judicial administrative work 
should serve the market economy? 


[Wu] Judicial administrative work provides legal ser- 
vices and guarantees to the socialist market economy. | 
think this can be realized mainly through its role in the 
following four aspects: 1) Through agents of lawyers, 
public notaries, legal consultants, and other means, we 
can coordinate the contradictions of various economic 
entities in market economic activities to maintain a 
normal order of the market economy; 2) through legal 
publicity, we can intensify people's concept of legality; 3) 
through education on the science of law, we can bring up 
qualified legal personnel; and 4) through the work of 
reforming and educating people who are under penalty 
of reformation and reeducation through labor, and, at 
the same time, by fully exercising the role of the people's 
mediatory work as the first line of defense in social 
security, we can prevent and reduce crimes to create a 
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fine social climate for reform, opening up, and economic 
construction in our province. 
[Reporter] Well, thank you very much, Director Wu. 


North Region 


Hebei Holds Economic Work Conference 


SK2803 110693 Shijiazhuang HEBEI RIBAO in 
Chinese 27 Feb 93 p ! 


[By reporters Han Xianjun (7281 3807 6511), Wang 
Chunhai (3769 2504 3189), Li Shujia (2621 1856 0163), 
Liu Dongwen (0491 2639 4489), and Zhang Zhixin 
(1728 1807 2946): “Hebei Holds Economic and Restruc- 
turing Work Conference”] 


[Text] The provincial economic and restructuring work 
conference, an important meeting to speed up the devel- 
opment of Hebei into an economically powerful prov- 
ince, opened in Shijiazhuang on 26 February. 


The main purposes of the conference were to study and 
arrange the 1993 restructuring and economic work tasks 
and to promote the development of the economy in a 
sustained, high-speed, and highly efficient manner. 


The opening ceremony of the conference was chaired by 
Ye Liansong, vice governor of the provincial govern- 
ment. Responsible persons of the departments con- 
cerned under the provincial government relayed the 
guidelines of the national economic work conference and 
the national restructuring work conference. Song Shu- 
hua, vice governor of the provincial government, made a 
speech on expanding the degree of reform and opening 
up and upgrading the quality of industrial operations. 


At the conference, vice governors, prefectural commis- 
sioners, mayors, responsible persons of provincial-level 
departments, responsible comrades of the prefectural 
restructuring commissions and economic commissions, 
and directors and managers of some plants discussed and 
expressed opinions on some much-debated topics related 
to building Hebei into an economically powerful prov- 
ince. Information that concerns many people was 
released at the conference. 


It was reported that the targets of the “553911” project 
with the main contents of “three increases and three 
decreases,” as set forth by the provincial government at 
the beginning of 1992, were comprehensively overful- 
filled. The profits and taxes realized by the independent 
accounting industrial enterprises at or above the town- 
ship level reached 11.104 billion yuan, showing an 
increase of 46.73 percent and overfulfilling the province- 
defined target of increasing 10 percent. The profits 
realized by these enterprises reached 4.026 billion yuan, 
an increase of 119.16 percent. The profits and taxes 
realized by the local budgetary industrial enterprises 
reached 4.342 billion yuan, an increase of 74.4 percent; 
and the profits realized by these enterprises reached 
1.655 billion yuan, an increase of 200.3 percent. The 
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capital profit and tax rate of the local budgetary indus- 
trial enterprises reached 12.76 percent, an increase of 
4.68 percentage point over the previous year, and their 
marketing profit and tax rate reached 10.13 percent, an 
increase of 2.98 percentage point over the previous year, 
both overfulfilling the province-set targets of an increase 
of | percentage point. The marketing rate of the products 
by the industrial enterprises at or above the township 
level reached 98.57 percent, overfulfilling the fixed 
target by 0.57 percent. 


Three hundred and forty-four local budgetary enter- 
prises or 17.2 percent of the total local budgetary enter- 
prises suffered losses, a drop of 145 enterprises or 7.02 
percentage points from the previous year. The total 
deficits reached 468 million yuan, a drop of 350 million 
yuan or 43.1 percent. Thus, the target of decreasing 
deficits by 30 percent was overfulfilled. 


It was reported that the increased value of the industries 
at or above the township level across the province 
reached 34.13 billion yuan, 8.36 percentage points more 
than the national average level. The increase rate ranked 
the province third in the whole country. The marketing 
rate of the products by the industries at or above the 
township level, the profits and taxes of the local bud- 
getary industrial enterprises, and the increase rate of the 
overall economic targets ranked the province first in the 
whole country. 


Although the speed ranked the province in the first 10 
places in the country, the efficiency was still not satis- 
factory. First, the faster industrial growth rate resulted 
from the concerted and solid efforts of the people from 
higher levels downward across the province as well as the 
great demands for the investment in fixed assets. 
Second, although the economic results increased at a 
fairly high speed, the overall economic results were still 
low. For example, last year, the increase in the overall 
economic results ranked the province first in the whole 
country. However, the absolute value was lower than the 
national average level by 3.39 percentage points. Third, 
the structural readjustment was under slow progress. 
That the scale of trade went against the economic results 
affected the improvement of the overall economic 
results. Fourth, the new products development capa- 
bility was still low, there was not much input to science 
and technology, and the technologically high-quality and 
value-added products accounted for a small proportion. 
Fifth, the quality of products should have been 
improved. Seeing that, Song Shuhua said at the confer- 
ence that this year, all localities should grasp the deep- 
layered contradictions in economic operations; emanci- 
pate the mind; positively make explorations; do work 
solidly and creatively; and ensure a sustained, stable, and 
high-speed development of the provincial industrial pro- 
duction. What does putting policies in the air mean? It 
means that gigantic natural resources and wealth have 
been wasted. Over the past years, the province has 
formulated some policies on promoting reform and 
opening up and enlivening the economy. Some of the 
preferential policies are better than those of the coastal 
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provinces and cities in south China. The gaps between 
our province and the coastal provinces and cities in 
south China are obviously caused by our failure to 
implement the policies, not by the policies themselves. 


It was reported that some of our province's preferential 
policies were written on the documents but were locked 
in drawers. These policies were suspended halfway and 
not implemented to the letter. The reasons for causing 
this situation were as follows: Some created obstacles 
halfway and used the documents of departments to 
negate the government documents. As a result, some 
policies could not be implemented. Some grass-roots 
departments and enterprises could not see the docu- 
ments due to the fact that the documents were not 
relayed. Some plant directors neither concentrated suf- 
ficient effort on studying the relevant policies nor knew 
how to implement the policies. Although some concen- 
trated sufficient efforts on studying the documents con- 
cerned, they did not thoroughly understand the guide- 
lines. They only did minor accounts while neglecting 
major ones and only paid attention to the current bene- 
fits while neglecting long-term ones. As a result, they 
failed to make full and good use of some policies. All 
these problems affected the full utilization of the poli- 
cies. 


For instance, that industrial enterprises should increase 
the depreciation rate, draw | percent of sales income for 
use as circulating funds, and draw 4 percent of sales 
volume for use as new products development funds is a 
major policy for enhancing enterprises’ vitality and 
reserve strength, as worked out by the state and the 
provincial government. Now, the majority of enter- 
prises, even a considerable number of enterprises with 
good economic results, have not drawn or fully drawn 
funds from their sales income and sales volume. 


For instance, some localities and enterprises also failed 
to make good and full use of some preferential policies 
and some even refused to use these policies. The prefer- 
ential policies include: Those with state-level new prod- 
ucts have reduced product taxes and value-added taxes 
or will be exempt from them for one to three years, and 
those with provincial-level new products have reduced 
product taxes and value-added taxes or will be exempt 
from them for one to two years. The three types of 
foreign-funded enterprises that have been engaged in 
business for 10 years or more enjoy the exemption of 
local income taxes for the first five years starting from 
the year profits are created and enjoy the reduction of 
local income taxes by 50 percent for the next five years. 
The enterprises that have conducted transformation 
directly with foreign capital and the enterprises that have 
set up joint ventures and cooperative enterprises are 
allowed to enjoy the preferential policies for joint ven- 
tures. The urban collective enterprises are allowed to 
enjoy 16 preferential policies. Those with imported 
technology and equipment have reduced custom taxes 
and value-added taxes or will be exempt from them. The 
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enterprises supplying the export of machinery and elec- 
tronics products are provided with appropriate amounts 
of loans with deducted interest. 


At the conference, Vice Governors Ye Liansong and 
Song Shuhua urged that the comrades engaged in eco- 
nomic work, particularly leaders at various levels, exert 
great efforts to study and use policies, to enliven enter- 
prises, and to help speed up the development of enter- 
prises. All departments and enterprises should designate 
some personnel to take responsibility for knowing poli- 
cies and information, studying the contents of policies, 
grasping the scale of policies, and ing the true 
essence of policies so as to really make early, full, lively, 
and good use of policies. 


The increased value of the industrial enterprises at or 
above the township level should increase 12 percent, the 
increased value of their fixed assets should increase 20 
percent, their profits and taxes should increase 12 per- 
cent, the overall index of their six economic results 
should increase 2 percentage points, and their place in 
the whole country should be raised. 


The industrial production structure is at a lower grade, 
the regional structure tends to be the same, small enter- 
prises account for a large proportion in the enterprise 
structure, and the low-quality products account for a 


large proportion. All this seriously affects the improve- 
ment in the quality of the economic operation. 


How shall we speed up the structural readjustment this 
year? Vice Governor Song Shuhua said: We should grasp 
two ends. One is that we should concentrate energy on 
developing and improving those that should be devel- 
oped and improved. The other is that we should be 
determined to close, suspend, and abolish those that 
should be closed, suspended, and abolished. We should 
grasp the readjustment in the following four aspects. 


First, we should make strategic readjustment persistently 
in line with the industrial structure. That is, we should 
transform a group of pillar industries and concentrate 
efforts on readjusting, reorganizing, transforming, and 
improving a group of traditional pillar industries, such as 
the textile industry, metallurgical industry, chemical 
industry, building material industry, machinery 
industry, electronics industry, medical industry, light 
industry, and food industry. Meanwhile, we should also 
speed up the development of basic industries. 


Second, we should make developmental readjustment 
persistently in line with the orientation of science and 
high technology. In the course of making developmental 
readjustment, we should persist in the readjustment 
orientation of high technology contents, high additional 
value, and high foreign exchange earnings from exports. 


Third, we should make appropriate readjustment persis- 
tently in line with the orientation of market demands. 
The enterprises that have a long history of running at a 
loss and that have no hope of halting their deficits should 
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resolutely be closed down, suspend their operation, and 
be forced to declare bankruptcy. 


Fourth, we should persistent!y and simultaneously 
develop a diversified economy and readjust the enter- 

prise organizational structure. We should gradually form 
ciendiin dealin aaltaiien teh, conta ae tie team 
tional and domestic markets and having powerful eco- 
nomic strength; positively develop three types of foreign- 
funded enterprises, speed up the development of town 
and township enterprises and urban collective enter- 
prises; accelerate the development of various economic 
sectors, including the private and individual sectors of 
the economy; and make the province's economy flourish. 


Northeast Region 


Sun Weiben on Heilongjiang’s Economic Tasks 


SK3003024393 Harbin HEILONGJIANG RIBAO in 
Chinese 15 Feb 93 p 1 


[By reporter Bing Yingnian (6728 6601 1628) “The Key 
to Invigorating Urban Areas Lies in Having Enterprises 
Shift Their Business Mechanism, and Encouraging Rural 
Areas To Become Wealthy Lies in Adopting Extraordi- 
nary Measures To Foster Markets”] 


[Text] During his investigation and study tours in 
Qigihar city, Sun Weiben pointed out: The key link in 
invigorating urban areas is to have enterprises shift their 
business mechanism as soon as possible, and the most 
important task of encouraging rural areas to become 
wealthy is to earnestly implement the “dragon-tiger 
strategy” formulated by the provincial party committee 
and to orient the county economy onto the track of the 
market economy. 


Carrying out investigation and study on the issue of how 
to improve the province's economy to a new level in 
Qigihar city were Sun Weiben, secretary of the provin- 
cial party committee; Wang Xianmin, member of the 
provincial party standing committee and secretary gen- 
eral of the provincial party committee; and 

Housheng, deputy secretary general of the provincial 
party committee. During their investigations, they 
looked into the work done by the Qigihar Steel Plant 
with regard to setting an example of accelerating the shift 
of the business mechanisms of large and medium-sized 
enterprises and visited the construction sites of public 
utility key projects for the city and for the city’s Nanyuan 
development zone. They investigated the work done by 
the Qigihar bulb plant with regard to switching losses to 
profits and the work done by the Qigihar skate pliant that 
iS Organizing an enterprise group with joint operations 
and ventures. They also emphatically investigated the 
economic development in both urban and rural areas of 
Tailai County, which is relatively poor in the economy. 
They also visited the Heilongjiang auto plant. They were 
briefed by the Qigihar city party committee, the Qigihar 
City people's government, and the Tailai County party 
committee on their working situation. Comrade Sun 
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Weiben expressed satisfaction with the work done by 
Qigihar city, Tailai County, and the Heilongjiang auto 
plant. As for the issue of how to have Qigihar city 
successfully grasp its urban and rural economic work this 


|. Efforts should be made to regard the task of boosting 
the state-owned large and medium-sized enterprises as 
an important content of the important economic work 
and to adopt every possible way and means to fulfill it 
well. Sun Weiben said: The proportion of the state- 
owned large and medium-sized enterprises in the prov- 
ince is relatively large and, of course, that of the planned 
economy in the province is also large. Enterprises are not 
vigorous and their economic results are not good. The 
output value produced by large and medium-sized enter- 
prises in Qigihar city as well as taxes and profits handed 


enterprises in the past, results achieved in this regard 
were not ideal and enterprises have not always been 
vigorous. The establishment of market economic sys- 
tems was adopted at the 14th CPC Congress, and the 
stress of having enterprises enter markets was also made 
at the Congress. It also issued the regulations of encour- 
aging the shift of enterprises’ business mechanisms. Our 
province has also formulated the detailed rules for 
enforcing these regulations. All of these represent an 
extremely fine opportunity for enlivening large and 
medium-sized enterprises. We must firmly seize the 
opportunity. The Qigihar Steel Plant has done so and 
achieved prominent progress in shifting its internal 
managerial mechanism and in enforcing shareholding 
systems. Party and government organs at all levels 
should also change their function in a timely manner, 
support enterprises to shift their mechanism, and create 
a flexible external environment for enterprises to shift 
their mechanism. He stressed that we must adopt every 
possible way and means to support enterprises in shifting 
their mechanisms and that by no means should we 
retreat as soon as we encounter difficulties. Large and 
medium-sized enterprises that have been activated well 
will turn themselves from the state's burdens to wealth. 
In encouraging enterprises to shift their mechanism, we 
should also pay attention to hand! ng the affairs of 
ownership. Regarding public ownership as the main 
system does not mean it is the sole category of state- 
owned enterprises. It also includes collective ownership 
of various kinds and shareholding systems. Specific units 
must not be publicly owned, and we do not ask every 
economic entity to conduct the publicly owned 
economy. We should vigorously introduce outside cap- 
ital to conduct technical merging among the state-owned 
large and medium-sized enterprises and conduct reform 
of shareholding systems among them. 


REGIONAL AFFAIRS 59 


2. Efforts should be made to earnestly enforce the 
“dragon-tiger strategy” and to orient the county 
economy onto the track of the market one. There are 
more than 40 counties across the province that are 
relying on the province's subsidies. Only by having these 
counties become wealthy as soon as possible can we 
improve the province's economy to a new level. It may 
be said that the composition of the planned economy in 
the county economy is relatively slight, that the road for 
the county economy to turn itself into a market economy 
is simple and short, and that the county authorities have 
a final say in some things. Therefore, comrades at the 
county level should be more bold in taking action; take 
faster approaches in work; and adopt some extraordi- 
nary measures to foster markets. For example, they 
should use their head more in raising funds so that they 
can achieve something in line with the principle of doing 
things according to the law of the market economy. If 
one county achieves development in the market 
economy, its peasants and the county itself will become 
wealthy and the provincial authorities will be able to 
lessen their financial burdens. 


3. Efforts should be made to broaden the capacity of 
opening up and to apply the export-oriented economy to 
promoting the whole situation of improving the prov- 
ince’s economy to a new level. Comrade Sun Weiben 
pointed out: Our country will soon restore its member- 
ship to the General Agreement on Tariffs and Trade, and 
the domestic economy will be connected with the inter- 
national one. Therefore, enterprises should not only 
have their eyes on domestic markets but also take 
international mark: ts into consideration. Tasks for 
heavy industry in the province and particularly in 
Qigihar city are too heavy and those for the light 
industry are too light. Compared with enterprises in 
foreign countries, technical content is low and product 
quality is poor. In such a situation, our industries cannot 
contend with those in foreign countries. We should seize 
the opportunity of opening up, invite businesses in 
foreign countries, and introduce foreign capital to 
upgrade the technical content of enterprises and to 
improve their products’ quality. Only then can we rein- 
force our competitiveness. 


4. Efforts should be made to adopt extraordinary mea- 
sures to promote the breakthrough development of the 
economy. In giving an explanation to the term of 
extraordinary measures, Comrade Sun Weiben said: The 
proportion of the state-owned enterprises in our prov- 
ince is absolutely large. One of the characteristics of their 
operational principles is to conduct the planned 
economy with the high centralization of state power. 
Units at the lower level should follow the arrangements 
made by their higher authorities and act only on their 
orders. The other is to enforce the habitual economic 
principle. Enterprises have set up the practice of having 
veteran staff members and workers pass their posts on 
their children, of having enterprises form a large collec- 
tive, and of having plants form a society. Thus, such 
enterprises and plants are shouldering heavy burdens. If 


Liaoning Reports Progress in Real Estate Reform 


SK3003054093 Shenyang Liaoning People’s Radio 
Network in Mandarin 1000 GMT 29 Mar 93 


[Text] Liaoning achieved significant progress in real 
estate reform. Last year, Liaoning’s real estate develop- 
ment enterprises invested 7.25 billion yuan in real estate 
development. Of the total, more than 3.9 billion yuan 
was invested in building 4.6 million square meters of 
commercial houses. Housing difficulties were resolved 
for 9,122 particularly difficult households whose per- 
capita living space was less than 2 square meters, 
270,000 households moved to new houses, and t's 
province’s per-capita living space wa” increased to 6.4 
square meters. 


According to a responsible person of the provincial 
department in charge of real estate development, the 
major characteristics of Liaoning’s rapid real estate 
development were as follows: First, a considerable part 
of the real estate was developed with foreign funds. 
Second, attention was given to building residential 
houses, public buildings, and public utilities simulta- 
neously. Third, renovation of dilapidated houses and 
sheds was accelerated. More than 40 percent of the real 
estate development was renovation of old houses. 


Last year, Liaoning also stepped up efforts to formulate 
local laws on real estate development and strengthened 
ment of real estate markets. The province has so 
far established 68 real estate exchange centers, and an 
initial intermediary service system has taken shape for 
real estate consultation, information, appraisal, insur- 
ance, monetary, and commission business services. 
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Northwest Region 


Xinjiang To Resume SHENGHUO DAOBAO 


OW2703032993 Urumgi XINJIANG RIBAO in Chinese 
4 Mar 93 p 1 


{(Unattributed report: ““SHENGHUO DAOBAO’ To 
Resume Publication Tomorrow”] 


[Text] After a five-year suspension of publication, 
SHENGHUO DAOBAO [3932 3172 1418 1032}—a 
newspaper that used to have significant influence on 
readers—will formally resume publication tomorrow [5 
March] with the approval of the autonomous regional 
Press and Publication Bureau. The 80,000 readers who 
enjoyed reading this newspaper in the past will get to 
meet their long-separated friend again. 


The republished version of SHENGHUO DAOBAO will 
still be printed under the auspices of XINJIANG 
RIBAO,; it has been tentatively designated as a weekly of 
eight quarto pages. As Xinjiang’s first newspaper to 
report on everyday life, it will focus on Xinjiang while 
keeping the entire nation in view. The newspaper's 
publishers will do their best to adopt an entirely new 
perspective in observing and reflecting the new life in a 
new age. It will demonstrate the distinctive flavor of the 
times, as well as rich regional features. It will combine 
ideological, intellectual, and interesting news with a 
farsighted outlook; while providing extensive and multi- 
level services for reform, opening up, the development of 
a socialist market economy, and the people. 


As an experiment with press reform, several young 
reporters and editors are publishing this newspaper 
without any financial assistance from the state. Through 
practical hard work, they will search for a new course for 
press reform. 


Xinjiang Establishes Cable Television Station 


OW2903204093 Urumqi XINJIANG RIBAO in Chinese 
10 Mar 93 pp! 


{By reporter Tang Zhendong (0781 2182 2639) and 
correspondent Dan Shaoxia (0830 1421 7209): “Xin- 


jiang Cable Television Station Inaugurated”) 


[Text] With the approval of the Ministry of Radio, Film, 
and Television, the Xinjiang Cable Television Station 
was officially inaugurated on 9 March. 

Cable television is still a new business in China, and its 
prospects for development are quite bright. Xinjiang’s 
cable television, which has been in the planning stage for 
many years, has received approval and support from the 
regional party committee and people's government, as 
well as the Xinjiang Radio and Television Department. 
The Ministry of Radio, Film, and Television officially 
approved the establishment of the Xinjiang Cable Tele- 
vision Station at the end of last year, after twice sending 
experts to conduct technical feasibility studies. 
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Jin Yunhui, deputy secretary of the Xinjiang Autono 
mous Regional Party Committee and commander of the 
Xinjiang Production and Construction Corps, and 
Wufuer Abudula (0710 3940 1422 7093 0008 6757 


tures and without interference to provide rich and col- 
orful programs to people of all nationalities to enrich 
their cultural lives and contribute to the region's reform, 
opening up, and economic construction. 


ee 


OW 2803071193 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 17 Mar 93 


[From the “Xinjiang News” program] 


[Text] A ceremony was held at the Xinjiang’s People’s 
Hall yesterday to inaugurate Xinjiang’s Tianshan Eco- 
nomic Radio Station. The station, which will begin 
operation tomorrow, is the result of the efforts by 
Xinjiang’s radio and television departments to deepen 
reform and enter the market. The radio station will 
adopt the format of direct broadcasts by anchorpersons 
{da ban kuai zhu chi ren zhi bo xing shi]. During its 
eight-hour broadcast day, listeners may dial the station's 
hotline telephone numbers to directly talk with the 
anchorpersons on duty. 
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Keyum Bawudun, Guo Gang, (Xu Fuping), (Abulaiti 


work, daily life, and entertainment while serving 
stasis A eclcahs teteeeen 


jun), secretary of the leading party mem- 
Radio and “elevision Depart- 


Xinjiang Boosts Farm Sector With Foreign Funds 


OW2803032793 Beijing XINHUA in English 0313 
GMT 28 Mar 93 


ext] Urumqi, March 28 (XINHUA)}—The Xinjiang 

ygur Autonomous in northwest China has intro- 
duced more than million U.S. dollars in foreign 
funds to build over 30 agricultural and animal hus- 
bandry projects, according to official sources. 


The projects cover water conservancy, environmental 
protection, crop production and breeding of livestock. 


The major part of the funds came from the World Bank 
and the Food and Agriculture Organization of the 


United Nations, the sources said. 
A comprehensive development project in the Tarim 
River basin, using a 125 million U.S.-dollar loan from 


the World Bank, has opened up or improved some 
a ha [hectares] of uncultivated land or low-yielding 
armiand. 


Official statistics show that Xinjiang has added about 
123,000 ha of farmland and pasture, and 5,800 ha of 
irrigated farmland with foreign funds over the past few 
years. 


Also with the help of foreign funding, the autonomous 
region expanded its cotton fields and beet fields by a 
total of 96,600 ha last year, according to the sources. 


62 PRC MEDIA ON TAIWAN AFFAIRS 


Taiwan Bid To Return to UN ‘Unrealistic’ 


HK3003151393 Beijing FAZHI RIBAO in Chinese 
21 Mar 93 p 4 


[“Political Forum” article by Yu Xin (6735 6580): 
“Taiwan's Unrealistic Bid To “Return to the United 
Nations”™”] 

[Text] Recently, Taiwan's “Foreign Ministry” openly 
claimed that the issue of Taiwan joining the United 
Nations is expected to develop into a motion in two to 
three years. It also announced that the “Executive Yuan” 
will set up a “decision-making group” to encourage all 
quarters to take an active part in the activities of 
international organizations and strive to be on an equal 
footing with the mainland. 


The argument of “returning to the United Nations” has 
different meanings between the government and the 
opposition in Taiwan. The Kuomintang [KMT] author- 
ities said: Taiwan will apply for a “return to the United 
Nations” in the name of the “Republic of China” (ROC) 
in two to three years. At the beginning, it will try to join 
some financial and economic institutions under the 
United Nations to gradually get a firm foothold in some 
regional and UN institutions, and then knock on the 
door of the United Nations. Some people from the 
Opposition parties attempt to split the territory by setting 
up the so-called “Republic of Taiwan” and applying for 
admission to the United Nations in the name of a new 
country. 


Taiwan has set in motion its move to “return to the 
United Nations.” The authorities have dispatched 
people to New York, where the United Nations is based, 
and instructed their foreign-based institutions to sound 
out various countries’ attitudes toward Taiwan's bid to 
join the United Nations. Taiwan media pointed out: 
With regard to the wording of joining the United 
Nations, instead of using the words “join” [jia ru 0502 
0354] or “return” [chong fan 6850 6604], the Taiwan 
authorities recently used such words as “take part in” 
{can jia 0639 0502] and “participate in” [can yu 0639 
$280] to tally with the “ambi concept” of “prag- 
matic diplomacy.” It is said that by using the words 
“participate in” they can avoid the thorny issue of using 
what name and what methods to join the United 
Nations. 


Initiated by Lu Hsiu-lien, “member of the Legislative 
Yuan” from the opposition Democratic Progressive 


Party, the “Association for Promoting Taiwan's Entry 
Into the United Nations” was set up in Taipei on 2! 
February. In her speech she indicated her intention to 
deliver to the “Presidential Palace” the “popular will” in 
the form of signatures collected in favor of “Taiwan 
joining the United Nations.” She also called on the 
Taiwan populace to store up money and vacation to go 
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to the United Nations together to express “Taiwan's 
desire to join the United Nations.” 

If the Taiwan authorities want «0 return to the United 
Nations in the name of “ROC,” what territories does the 
so-called “ROC” represent? Is not this the same as 
“Taiwan's entry into the United Nations”? The Chinese 
Government explicitly indicated long ago thai there is 
only one China in the world and that Taiwan is part of 
China. Resolution 2758 passed by the UN General 
Assembly in 1971 “recognizes the PRC as the sole 
legitimate representative of China in UN organiza- 
tions.” As part of China, Taiwan has no right to “return 
to the United Nations.” This is known to all. 


The Taiwan opposition calls for joining the United 
Nations in the name of Taiwan, i.c., joining the United 
Nations after Taiwan's independence. This is a flagrant 
practice of “two Chinas” and “one China, one Taiwan.” 
The United Nations is a political ization with 
country as a unit, and the PRC replaced the “ROC 
Government” long ago as a member state and the 
Security Council's permanent member enjoying veto 
power. A handful of people attempt to split the territory 
by setting up a so-called new country and applying for 
admission to the United Nations. This is absolutely 
unworkable. To join the United Nations a country must 
have the support of a two-thirds majority among the 
170-odd member states. How is it possible for Taiwan to 
attain this? Even if Taiwan's “motion to join the United 
Nations” is submitted to the Security Council, it cannot 
be passed cither because China has veto power. The 
practice of “two Chinas” or “one China, one Taiwan” is 
not only unworkable in the international community but 
is also resolutely opposed by all the Chinese people 
including the 20 million people of Taiwan. 
The Taiwan authorities are not “pragmatic” in pursuing 
ee en ee ae 
to the United Nations” as the “goal of hard work” in the 
next two to three years. Some farsighted people in the 
KMT pointed out: Pragmatic diplomacy refers to “actual 
" and “essence” rather than “face saving.” 
Taiwan does not have the actual strength to attain the 
goal of returning to the United Nations. If it applies to 
join the United Nations in the name of “ROC,” not only 
will this be unattainable, but the internal differences will 
be greater and the tranquility on the Taiwan Strait will 
also be affected. This is truly not pragmatic. 
There is a possibility to practice Taiwan's “pragmatic 
diplomacy” in some respects, and yet this is a principled 
issue involving national reunification. It will generate 
differences of opinion on national identify [guo jia ren 
tong 0948 1367 6126 0681] and even create “two 
Chinas” or “one China one Taiwan,” giving rise to 
serious consequences. This is what the people of the 
whole country, including the Taiwan people, do not want 
to see. 
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Deputy Representative to U.S. Named 


OW 3003090693 Taipei CNA in English 0816 GMT 
30 Mar 93 


[Text] Taipei, March 30 (CNA)}—The Ministry of For- 
eign Affairs has named Chang Wen-chung, director of 
the Boston office of the Coordination Council for North 
American Affairs (CCNAA), as the Republic of China 
[ROC]'s deputy representative to the United States. 


Chang succeeds (?7Chen Hsian) who is scheduled to 
return to Taipei April 6 to take up his new post as vice 
fore; anon 


Chang, a career diplomat, has been a department chief at 
the Foreign Ministry and director of the CCNAA Seattle 
Office. CCNAA represents ROC interests in the US in th 
absence of diplomatic ties between the two countries. 


Chang will leave for Washington, D.C. early next month 
to assume his new job. 

The vacancy left by Chang will be filled by Li Ta-wei, 
director of the Foreign Ministry's North American 
Affairs Department. 

Meanwhile, ministry sources said Teng Shen-sheng, a 
section chief at the ROC representative office in Wash- 
ington, D.C., has been tapped to succeed Luo Lung as 
representative to Austria. Luo will head the ROC repre- 
sentative office in Russia which is scheduled to open in 
May, the sources added. 


President Comments on Cross-Strait Meeting 


OW 3003084293 Taipei CNA in English 0813 GMT 
30 Mar 93 


[Text] Taipei, March 30 (CNA)}—The Republic of China 
[ROC] is actively promoting civilian exchanges across 
the Taiwan Strait in the hope that mainland authorities 
and people will have the courage to recognize Taiwan as 
an equal political entity, President Li Teng-hui said 
Monday [29 March]. 

Li made the statement while receiving 150 outstanding 
youths from around the island. 


The president noted that the upcoming meeting between 
the heads of the two intermediary bodies on both sides of 
the Taiwan Strait has become a hot topic in local society 
in recent days. 

“The fever, however, is in no way a signal of a major 
change in our policy towards the mainland,” Li stressed 
categorically. 


He explained that the planned mecting in Singapore 
between the heads of Taipei's Straits Exchange Founda- 
tion (SEF) and Peking’s Association for Relations Across 
the Taiwan Stiaits (ARATS), widely known as the Koo- 
Wang talk, is of a private nature. 
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“Cross-strait exchanges remain at non-official levels and 
the Koo-Wang meeting aims to resolve administrative 
and technical problems arising from such exchanges,” Li 
noted. 


He pointed out that the suspicion and animosity 
resulting from 40 years of separation are not expected to 
thaw overnight. “We must be very patient in forging 
rapprochement with the mainland.” He said. 


The president continued that the ROC has completed 
major constitutional reforms through peaceful means 
during the past few years. The achievements, which have 
won worldwide recognition, prove that Chinese people 
are able to implement democracy, Li noted. 


“China's reunification is our constant goal, but China 
must be reunified under freedom and democracy,” Li 
said. “Only a unified, democratic China can contribute 
to world peace and prosperity,” he added. 


SEF Official To Visit PRC Before Talks 


HK3103105593 Hong Kong AFP in English 1008 GMT 
31 Mar 93 


[Text] Taipei, March 31 (AFP)}—A senior official of 
Taiwan's Straits Exchange Foundation (SEF) on 
Wednesday said he would visit China in April to meet 
with his mainland counterparts ahead of bilateral talks 
scheduled to take place in Singapore later next month. 


Cheyne Chiu [Chiu Chin-yi], secretary-general of the 
government-funded SEF, said he would go to Beijing 
April 7 to hold non-political talks with Tang Shubei and 
Zhou Zekai of China's Association for Relations Across 
the Taiwan Strait (ARATS). “I will stay in Beijing until 
April 11 and will exchange views with my counterparts 
on the upcoming talks in Singapore” between SEF 
Chairman Koo Cheng-fu and ARATS Chairman Wang 
Daohan aimed at setting up a channel to resolve disputes 
arising from increasing bilateral exchanges, Chiu said. 


Chiu will also sign two agreements to resolve disputes 
over lost registered mail and the authenticity of legal 
documents issued by the two governments. 


Chiu’s announcement sparked protest from the main 
opposition Democratic Progressive Party (DPP), whose 
demands to send an observer to the Singapore talks have 
been rejected. DPP members of parliament threatened 
to boycott the budget of the SEF as well as of two other 
unofficial bodies dealing with China—the cabinet-level 
Mainland Affairs Council (MAC) and the National Uni- 
fication Council under the presidential office—to protest 
against the party's exclusion from the talks. They also 
staged a walkout from a meeting Wednesday morning 
after which MAC Chairman Huang Kun-hei, who was 
supposed to discuss the DPP’s participation request, sent 
a deputy instead. 


In a policy shift earlier this month, the pro-independence 
DPP requested observer status at the Singapore talks, 
saying that only by joining the meeting would the party 
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be able to prevent the ruling Kuomintang from selling 
out the interests of Taiwan. However, Vice Premier Hsu 
Li-teh said that while the DPP was welcome to join 
discussions on the setting of Taiwanese policy toward 
China, it would not be permitted to participate in such 
activity. 


The government here, driven off the mainland after 
losing a civil war to the Chinese communists in 1949, 
banned direct contact with the mainland, but has agreed 
to private exchanges since |987. The SEF, which deals 
with China directly, was set up in 1990 as a private body 
to bypass the no-official-contact rule. 


PRC “Mevting Not To Discuss ‘Political Issues’ 


OW3103090393 Taipei CNA in English 0817 GMT 
31 Mar 93 


[Text] Taipei, March 31 (CNA)}—No political issues will 
be discussed during the planned meeting between the 
heads of the two intermediary bodies on both sides of the 
Taiwan straits, a ranking official with the Straits 
Exchange Foundation (SEF) said Tuesday [30 March]. 


“Protection of Taiwan investments in Mainland China 
and the establishment of regular negotiating channels 
between the SEF and its mainland counterpart will be 
the key points for discussion during the planned Koo- 
Wang meeting,” SEF Secretary-General Cheyne Chiu 
{Chiu Chin-yi] explained. 


Chiu said he would fly to Peking sometime between 
April 5 and 10 to prepare for the much-publicized 
meeting between SEF Chairman C. F. Koo and 
Chairman Wang Daohan of mainland’s Association for 
Relations Across the Taiwan Straits (ARATS), widely 
known as the “Koo-Wang talk.” 


Both the SEF and ARATS are quasi-official organiza- 
tions authorized to handle cross-strait exchanges. 


Chiu said he plans to stay in Peking for five days to work 
out an agenda for the Koo-Wang meeting scheduled to 
take place in Singapore in late April or early May. 


“My main mission in Peking is to pave the way for 
smooth proceeding of the first high-level SEF-ARATS 
contact,’ Chiu stressed. 


The former presidential aide said he will not ask to meet 
ranking mainland officials during his stay in Peking. 
“But if | bump into mainland officials there, | won't 
deliberately evade contact with them,” he said. 


Chiu added that he will not discuss the so-called “three 
links” issues with ARATS officials during his upcoming 
Peking trip. The “three links” refer to direct cross-strait 
trade, transportation and mail services. “I'm not autho- 
rized by the government to talk about these issues,” he 
noted. 
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Hsu Hui-you, director of SEF’s legal service department, 
will fly to Peking two days prior to Chiu to arrange for 
Chiu’s accommodation and itinerary. 


Opposition DPP Wants ‘Say’ in Mainland Affairs 
OW 3103085893 Taipei CNA in English 0810 GMT 
31 Mar 93 


[Text] Taipei, March 31 (CNA)}—Ranking officials of 
the main opposition Democratic Progressive Party 
(DPP) visited the Mainland Affairs Council (MAC) 
Wednesday [31 March] morning, expressing their inten- 
tion to have a say in a planned high-level contact 
between Taiwan and Mainland China, widely known as 
the “Koo-Wang meeting.” 


DPP Secretary-General David Chiang and three col- 
leagues talked with MAC Chairman Huang Kun-hu: and 
other mainland affairs officials for more than two hours. 


Chiang told MAC officials that the DPP will send a 
delegation to observe the Koo-Wang meeting scheduled 
to take place in Singapore in late April or early May. 


MAC Chairman Huang, however, opposed the DPP’s 
plan, saying it would “politicize’ the Koo-Wang 
meeting. 


Huang said the Koo-Wang meeting is of a private nature. 
It aims to resolve certain administrative and technical 
problems arising from cross-strait exchanges. “DPP’s 
presence might add political color to the meeting,” he 
noted. 


Chiang said the MAC should take a healthy and more 
inclusive attitude toward DPP’s participation in main- 
land-related affairs. 


“Today's talks are conducive to forging consensus 
between the two parties on our participation in the 
formulation of mainland policies,” Chiang noted. 


The DPP has caught “mainland fever” recently with 
many party members trying to gain an understanding of 
mainland affairs, political analysts said. 


DPP members are seeking positions in the national 
unification council, the Mainland Affairs Council and 
the Straits Exchange Foundation. 


DPP chairman Hsu Hsin-liang said earlier this week that 
as the main opposition party, the DPP has a responsi- 
bility to take an active role in the development of cross 
strait relations, which have been dominated by the ruling 
Kuomintang. 


The DPP, which advocates Taiwan independence, 1s 
now working hard to develop a comprehensive policy 
toward mainland affairs in an objective, unbiased way, 
Hsu reported. 
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‘Three Nos’ Revision ‘Opportunity’ for Beijing 
OW 3003092093 Taipei CHINA POST in English 
23 Mar 93 p 4 


[Editorial: “ROC [Republic of China] Should End ‘Peek- 
aboo Game’ With Beijing”] 


[Text] A national debate on whether the government of 
the Republic of China should revise its longstanding 
“three nos” policy toward mainland China is going on in 
earnest and is likely to bring about a consensus that 
Taipei needs to stop its peekaboo game with Beijing. 
For the first time since 1978 when the “three nos” policy 
was announced, there comes now an unmistakable sign 
that the rigid policy of no contact, no negotiation and no 
compromise is cracking. 

Chiu Chin-i [Cheyne Chiu], secretary-general of Tai- 
wan’s Strait Exchange Foundation, said last week that 
Taiwan's “three nos” policy is loosening up and is in 
need of adjustment, at least with regard to the policy of 
no contact. 


In his view, the policy, like many others such as the 
“land to the tiller” policy in the past, has fulfilled its 
historic mission and should bow out. 


Chiu’s remarks have drawn close attention and great 
interest from people on both sides of the Taiwan Strait. 
Tang Shubei, vice president of the mainland’s Associa- 
tion for Relations Across the Taiwan Strait, welcomed 
Chiu’s view, saying the “three nos” policy has long been 
out of date and should be discarded. 


Scholars and politicians in Taiwan are viewing Chiu’s 
straightforward, if not outspoken, idea with hope that 
this could be the beginning of a readjustment of a 
15-year-old policy. 


It should be pointed out that the “three nos” policy came 
into being at a time when Beijing was launching an 
offensive of “three direct links” and “four exchanges” 
against Taiwan. “No” was Taiwan's only weapon at that 
tune to fend off the challenge. 


Even at that time, however, there were people who did 
not see eye to eye with the ROC [Republic of China] 
government on that policy which they said was founded 
on fear and suspicion. They argued that the Chinese 
Communists were just calling Taiwan's bluff. They 
pointed out that Taiwan, which was much more open, 
democratic and well-to-do than the mainland, should 
have confidence in itself and should shed off its “Red- 
sphobia.” 

But the “three nos” policy has survived, despite the 
changes of the world in the late 1980s when the 40-year 
ban on visits to the mainland by private citizens on this 
island was lifted. Contacts have been unavoidable, even 
among officials who attended international meetings, 
some of which were held on the mainland. 
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To pretend that the no-contact principle is still intact, 
Taiwan has had to play a peekaboo game with Beijing by 
arguing that the government had nothing to do with 
those officials shuttling the Taiwan Strait, nor did it ever 
give them the blessing for doing so. Those watching the 
game, and even some of those playing the game, how- 
ever, have become tired of it. 


Now the admission of the need to adjust the “no- 
contact” policy of the “three nos” policy may be seen as 
a harbinger of the revision of that policy, as well as the 
beginning of an end to the peekaboo game. It could lead 
to a new stage in the development of Taipei-Beijing 
relations. 


For the relations to evolve on a benign cycle, it is 
important for the authorities in Beijing to respond in 
good faith and good will, even in some small measure. 
For instance, Beijing could choose to renounce the use of 
force against Taiwan, tolerate Taiwan's rightful place in 
international organizations, and recognize Taiwan's de 
facto existence as a political entity. 


Chiu’s view is forward-looking, realistic and pragmatic. 
It is an important message that deserves a positive 
response from Beijing. 


Never before since 1949 have the prospects for Taipei- 
Beijing rapprochement looked brighter than they are 
today. Chiu’s view, though expressed on a private rather 
than official basis, carries a lot of weight judging from his 
political background. It would be unwise for Beijing to 
squander this opportunity if it fails to show sincerity by 
reciprocating in kind. 


Mainland Visits By Senior Officials Restricted 


OW3103082793 Taipei CNA in English 0751 GMT 
31 Mar 93 


[Text] Taipei, March 31 (CNA)}—Ranking officials 
holding political assignments will be barred from visiting 
the mainland for a period extending beyond the time 
they leave their government posts. 


The Legislative Yuan Tuesday [30 March] passed a 
motion to review the regulations governing civic rela- 
tions between the two sides of the Taiwan Straits, so as to 
impose restrictions on the visits to the mainland by 
senior government officials. 


The motion, tendered by 15 lawmakers headed by Yen 
Chin-fu, aimed to prevent senior officials from visiting 
the mainland as private citizens for a short period 
following their retirement, resignation or transfer to 
civilian jobs so as to protect national security and 
interests. 


Yen held that there should be additional articles in the 
regulations to ban the officials from going to the main- 
land within two years from their leaving government 


posts. 
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The legislature in Tuesday's session resolved to form a 
joint committee to further discuss the case. 


Investment Guarantee Accord With Beijing 
Sought 


OW 3003084993 Taipei CNA in English 0807 GMT 
30 Mar 93 


[Text] Taipei, March 30 (CNA)}— Taipei is pushing 
ahead on the signing of an investment guarantee agree- 
ment with Peking though the odds against such an 
accord are low at present. 


Economic Affairs Minister P.K. Chiang said that the 
government has zeroed in on signing an investment 
guarantee agreement with Peking after enacting law 
governing trade and investments on the mainland. 


The desire has been conveyed to Peking authorities 
through different channels, and the upcoming “Koo- 
Wang talk” is naturally one occasion during which the 
issue will be raised, Chiang said. 


The draft of a cross-straits investment guarantee pact, 
completed by the Economics Ministry in the Commis- 
sion of the Mainland Affairs Council (MAC), was avail- 
able Monday [29 March] for the first time during a press 
conference held by legislator Lin Cheng-chieh. 


However, Cheyne chiu, secretary-general of the private 
Straits Exchange Foundation (SEF), is not optimistic 
about the likelihood of entering into such an accord for 
now. 


The two sides took more than one year before reaching 
an agreement on the issue of document verification 
which was technical in nature. Negotiations of the much 
more complicated investment guarantee agreement will 
no doubt take longer, Chiu explained. 


Chiu indicated that he would raise the issue on his visit 
to the mainland early next month. But he stressed that he 
would present details of the draft accord to his counter- 
part for reference only if the proposal is first well 
received. 


Kao Koong-lien, vice chairman of the cabinet-level 
MAC, held that the chances of sealing an investment 
guarantee accord are low when SEF Chairman Koo 
Chen-fu meets with Wang Daohan, chairman on the 
Association for Relations Across the Taiwan Strait, in 
Singapore next month. 


The Chinese Communists have been cold to the pro- 
posed pact, claiming that existing regulations already 
provide adequate protection for Taiwan investments on 
the mainland. 


Taiwan, among the major foreign investors on the main- 
land, has poured at least US$4 billion across the Taiwan 
Strait. 
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‘Little Likelihood’ for Accord 
OW 3103073993 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
29 March 93 


[From the “Hookup” program] 


[Text] Kao Kung-lian, vice chairman of the Mainland 
Affairs Committee [MAC] under the Executive Yuan, 
pointed out yesterday that there is very little likelihood 
that Koo Chen-fu [chairman of the Foundation for 
Exchange Across the Taiwan Strait; SEF] and Wang 
Tao-han [Wang Daohan, chairman of the Association for 
Relations Across the Taiwan Strait; ARATS] will sign a 
bilateral accord on protecting investment during their 
talks. He said: What we want is the Chinese Communist 
authorities’ understanding to take administrative mea- 
sures to protect Taiwan businessmen’s investments; but 
we are not sure whether an accord will be signed. 


Kao Kung-lian said: The Chinese Communist authori- 
ties will certainly reject the signing of an insurance 
accord, which is common between countries, and thus 
we think we can use a name acceptable to the Chinese 
Communists. Kao pointed out, however, that we prefer a 
unilateral protection accord, but it is difficult to say 
whether the Chinese Communist authorities will accept 


this proposal. 


Kao pointed out: It would be a high-level accord. For 
example, it will provide the norm governing additions 
and revision of the accord. As far as Taiwan busi- 
nessmen are concerned, this is not the greatest priority. 
What they need is administrative protection, such as the 
incorporation of the most-favored-nation status mea- 
sures into the 22-article regulations for encouraging 
investment from Taiwan; the legislation of a tax law by 
the central authorities; as well as assistance in terms of 
utilities and extension of entry-exit permits. We expect 
that the Chinese Communist authorities will commit 
themselves to dealing with these issues during the talks. 
But it is not important how they honor these commit- 
ments. 


Mainland Stowaways ‘Jam’ Reception Centers 


OW 3003083693 Taipei CNA in English 0800 GMT 
30 Mar 93 


[Text] Taipei, March 30 (CNA)}—Police Monday [29 
March] called for resumption of repatriating detained 
illegal mainland immigrants. 


The appeal came three days after a brawl was reported at 
a Hsinchu reception center, where hundreds of mainland 
stowaways are waiting to be returned to the mainland. 


Police attributed the incident to the frustration among 
the detainees touched off by the suspension of repatria- 
tion early this year. 


Some 3,900 illegal mainland immigrants now jam recep- 
tion centers on the island. 
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French ‘Not Likely’ To Cancel Mirage Deal / 
OW3 103091893 Taipei CNA in English 0821 GMT 
31 Mar 93 


[Text] Taipei, March 31 (CNA)}—The new French Gov- 
ernment under rightwing Prime Minister Edouard Bal- 
ladur is not likely to cancel the sale of 60 Mirage 2000-5’s 
to the Republic of China [ROC], Foreign Ministry offi- 
cials said Tuesday [30 March]. 


According to foreign wire service reports, Peking is now 
pressing the new French cabinet to halt the arms deal 
with the ROC. 


In response to queries about the reports, the officials said 
that France, with its long-time independent foreign 
policy, is not likely to kill the deal suddenly because of 
foreign pressure. 


The officials said however that the nation still has to 
closely follow developments in the sale. 


It is learned that the Foreign Ministry in its assessment 
of the French cabinet reshuffle is optimistic about future 
French-ROC relations, saying there would be no big 
change in French policy towards the ROC. 


On whether the cancelling of several construction 
projects under the six-year National Development Plan 
would deter ranking French officials from visiting the 
nation in the future, they said many European countries, 
especially France, have sent high-level officials here for 
the purpose of improving trade and economic ties with 
the nation, and that the practice was unlikly to change. 
Because of the fewer chances to participate in the 
nation’s development projects. 
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ROK Opposition Party Delegation Arrives 
OW3103091993 Taipei CNA in English 0825 GMT 
31 Mar 93 


[Text] Taipei, March 31 (CNA}—A seven-member del- 
egation from South Korea’s main opposition democratic 
party arrived in Taipei Tuesday [30 March] for a five- 
day visit. 


The delegation was headed by Kim Sang-hyun, deputy 
chairman of the democratic party. All delegates are 
members of South Korea's National Assembly. 


The delegation came here at the invitation of Hsu 
Hsin-liang, chairman of the opposition Democratic Pro- 
gressive Party (DPP). 


Political analysts said the mission’s arrival marks a 
breakthrough in the DPP’s efforts to promote ties with 
foreign political parties. It is the first time the DPP has 
succeeded in inviting a foreign parliamentary group to 
visit Taiwan. 


Commission Approves British Aerospace Venture 


OW3103091793 Taipei CNA in English 0822 GMT 
31 Mar 93 


[Text] Taipei, March 3i (CNA)}—The Investment Com- 
mission of the Ministry of Economic Affairs Tuesday [30 
March] approved the Taiwan Aerospace Corporation's 
US$170 million venture project with the British Acro- 
space Corp. (BAE). 


The fund, the largest single out-bound remittance in 
years, will be used for the manufacture and sale of 
regional passenger aircraft developed by BAE. 


Hong Kong 


PRC Accused of ‘Jeopardizing’ Economic Future 
HK3 103091093 Hong Kong AFP in English 0853 GMT 
31 Mar 93 


[Text] Hong Kong, March 31 (AFP)}—A senior Hong 

Kong official on Wednesday accused China of jeopar- 
dizing Hong Kong's future prosperity. Chief Secretary 
David Ford told a meeting of the colony’s Legislative 
Council that China was expressing its opposition to 
Governor Chris Patten’s political reform bill plans by 
refusing to cooperate on business matters. 


Ford cited as examples China’s objection to the funding 
of a multi-billion-dollar new airport project as well as 


differences over the future use of land and the long-term 
franchises of a new container port. He urged China to 
resume talks on these matters in order not to damage 


Hong Kong's economic prospects. 


Under Sino-British agreements, Beijing must be con- 
sulted on any projects not scheduled for completion until 
after Hong Kong returns to Chinese sovereignty in 1997. 


“I do not believe it is in China’s interest to damage Hong 
Kong's economic prospects, in fact, quite the opposite,” 
Ford said. However, he said he was encouraged by last 
week's remarks by Lu Ping, head of China’s Hong Kong 
and Macao Affairs Department, who said there was 
much to be discussed before the Chinese takeover. 


“We should get on with it,” Ford said. 


His remarks reflect the views of many here who believe 
China is holding Hong Kong to ransom in its row with 
Britain over Patten’s bill to boost democracy in the 
territory before 1997. Since Patten’s controversial bill 
was published on March 12, Beijing has called a halt to 
all discussions with London. 


The submission of the bill for legislative debate has been 
delayed for the second time in two weeks amid warnings 
from Beijing that future bilateral negotiations will be 
impossible if the bill is presented. 


Governor Reassures on Intention To Stay 


HK 3003131593 Hong Kong Television Broadcasts 
Limited in English 1110 GMT 30 Mar 93 


[From “News at 7:10” program] 


[Text] Governor Patten says conflicts with China over 
the new airport have made the British side cautious in 
their policy on Hong Kong. In an interview with the 
Singapore Broadcasting Corporation, the governor said 
there’s a lack of mutual trust between London and 
Beijing but he says he will still be in Hong Kong until 
1997. Here's Jenny Lam again: 


[Begin recording] [Patten] So, I'm going to be here until 
the 30th of June 1997 and I’m not going to be here after 
the 30th of June 1997. 
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[Lam] Those words must have come as a disapr ointment 
to stockbrokers. An earlier report that Chris Patten 
might be forced out of office before his term ends sent 
the Hang Seng index soaring. The excitement was over 
his answer on whether he may go before 1997 under any 
circumstance. 

[Patten] I can’t imagine any circumstances ... I came for 
five years, | made that clear when I took up the job, and 
I want and intend to be here for five years, but ... you 
know very well that from Greek tragedies onwards, from 
early Christian history onwards, it’s been regarded as 
unwise, and tempting fate, to say this or that will never 


happen. 


[Lam] The rumor was also dispelled by government 
information coordinator Mike Hanson. 


[Hanson] ... Singapore Broadcasting Corporation Pub- 
licity Department or whether its AP, whichever of them 
made the mistake, we expect them to put out a correc- 
tion, but the story is untrue. 


[Lam] So, as much as the stock market may prefer a 
different governor, it looks like Chris Patten will be in 
Hong Kong for some time. The governor also stated his 
bottom line in formulating policy. 


[Patten] What I'm determined we should have is 

ts which ensure that we have a credible 
Legislative Council, not a rubber-stamp Legislative 
Council. 


[Lam] On dealing with China, the deadlock over the new 
airport has clearly made the British side think twice 
about negotiation tactics. The British Prime Minister's 
signature is on the airport memorandum but difficulties 
over funding mean Chek Lap Kok [Airport] stands as no 
more than a construction site. 


[Patten] Prime ministers are supposed to take off from 
and land at international airports and are not supposed 
to spend all their time negotiating about financing them; 
it makes us very careful, very cautious and, when I'm 
told that somehow taking a stand on an important 
principle is undermining cooperation, and it’s coopera- 
tion that I am very keen on, I say steady on a minute. We 
weren't seeing terrific cooperation last year. Where was 
the agreement on the airport? Where was the agreement 
on other things that we would like to do? 


[Lam] The governor called on China to stop the abuses 
and start the negotiations. 


Jenny Lam, TVB News. [end recording] 


Executive Council Delays Electoral Bill 


HK3003 124593 Hong Kong Television Broadcasts 
Limited in English 1110 GMT 30 Mar 93 


[From “News at 7:10” program] 
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[Text] The Executive Council [Exco] will wait until after 
Easter before deciding when to table the electoral provi- 
sions bill in the Legco [Legislative COuncil]. Jenny Lam 
has the story. 


[Begin ee [Lam] Three weeks already since the 
Electoral Provisions Bill appeared in the GOVERN- 
MENT GAZETTE and this morning Exco ¢~ided leg- 
islators can wait for at least another fortnight before the 
debate can start. 


{Exco member Professor Felice Mak] If there is further 
development, of course, we will have to consider it but 
we have decided that we will consider this matter after 
the Easter holidays. 


[Lam] In a statement, the government said Exco does 
recognize that lawmakers must have sufficient time to 
discuss the bill in order that legislation can be passed 
before the summer recess. It's not clear what develop- 
ment the governor and his top advisers are waiting for. 
Both the Chinese and British sides admitted talks are 
now difficult since the government published the bill 
despite strong Chinese objections. From tomorrow, the 
governor will be away in Europe till 19 April. He is 
expected to discuss the latest developments in Hong 
Kong with the British »rime minister and the foreign 
secretary. Perhaps the decision on the timing of intro- 
ducing the electroral provisions bill in Legco will have to 
wait till his return. 


Jenny Lam, TVB news. [end recording} 


Patten Urged To ‘Return to Starting Point’ 
HK3 103042393 Hong Kong TA KUNG PAO in Chinese 
31 Mar 93 p ll 


[Report: “XINHUA Hong Kong Deputy Director Zheng 
Guoxiong Talks About Dispute Over Political System 
and Urges Chris Patten to Return to Starting Point of 
Problem”] 


[Text] When asked yesterday about the Executive Coun- 
cil’s postponement of the decision on whether the con- 
stitutional reform package would be submitted to the 
Legislative Council, Zheng Guoxiong, deputy director of 
the Hong Kong Branch of the XINHUA News Agency, 
pointed out: The Hong Kong Government is playing 
tricks to put pressure on the Chinese side, which cannot 
accept this way of doing things with an aim to cheating 
the masses of people in Hong Kong. He stressed: If 
anything is to be solved, it is necessary to return to the 
starting point of the problem. 


After attending the cocktail party on the occasion of the 
founding of the Southern District Alliance yesterday, 
Zheng Guoxiong said: China's consistent stand is that it 
hopes that Sino-British cooperation during the transition 
period can be strengthened and the problems concerning 
a smooth transition can be resolved through various 
channels of consultations. However, it is a pity that last 
year, Hong Kong Governor Chris Patten dished out his 
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constitutional reform package, thus creating the resulting 
problem. This being the case, for the problem to be 
solved, I think it is necessary to return to its starting 
point. 


He pointed out: The key to the problem lies in the fact 
that the Hong Kong governor's constitutional reform 
package has violated the Sino-British Joint Declaration, 
convergence with the Basic Law, and the agreements 
reached by China and Britain in the past, thus under- 
mining the foundation for bilateral cooperation. In the 
earlier period, when China and Britain were discussing 
the resumption of talks, Patten played tricks on the issue 
of gazetting his constitutional reform package to put 
pressure on the Chinese side and today, on the issue of 
submitting the package to the Legislative Council, he is 
similarly playing tricks. This is complete blackmail 
designed to put pressure on the Chinese side and cheat 
the masses of people in Hong Kong. On no account will 
the Chinese side accept this way of doing things, which 
will bring no benefit to Patten himself, the British side, 
or the interests of the Hong Kong people. Patten must be 
aware that he has repeatedly undermined the foundation 
for bilateral cooperation. He should not undermine it 
any more. 


In regard to the criticism that there were not any 
“liberals” among the second group of Hong Kong affairs 
advisers, Zheng Guoxiong pointed out: The great 
majority of compatriots in Hong Kong support the Basic 
Law and favor developing a democratic political system 
in an orderly and systematic way and on the basis of a 
smooth transition. It is not a fact that only a small 
number of people are particularly concerned about 
democracy. He went on to stress: Like the first group of 
Hong Kong affairs advisers, the current advisers have 
been invited based on their own particular merits so as to 
give play to their specialities, experiences, and favorable 
conditions and enable them to offer useful suggestions to 
the Chinese side centering on a smooth transition. He 
believed that they would be able to reflect the aspirations 
of the great majority of residents in Hong Kong. 


Magazine Alleges Deficit Budget ‘Politicized’ 
HK 3003 144393 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0949 GMT 30 Mar 93 


[Text] Hong Kong, 30 Mar (ZHONGGUO XINWEN 
SHE)—A signed article analyzing the Hong Kong finan- 
cial secretary's new budget in the upcoming edition of 
TZU CHING [BAUHINIA], due out 5 April, says that 
the new budget is in fact a “new scheme” which is based 
on political considerations, deviates from the Hong 
Kong Government's traditional financial philosophy, 
and focuses on the current state at the expense of 
long-term development; and it is not surprising that it 
has been described as a “politicized and typical Chris 
Patten budget.” 


The article, “New Financial Budget Deviates From 
Traditional Financial Norms and Philosophy,” criticizes 
the new budget from four perspectives: “enormous 
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increases in public expenditure,” “the financial arrange- 
ments for the new airport and port projects have become 
a key part in capital expenditure,” “the pursuit of budget 
deficits will eat up the reserves,” and “the potential 
danger of growing inflation in an expansionary financial 
policy.” 


The article says: Under the philosophy of “active non- 
intervention,” the Hong Kong Government has always 
pursued a cautious financial policy and has set up a range 
of norms governing budgeted revenue and expenditure 
in drafting the budget bill. These norms may have been 
adjusted for changes in economic situations and finan- 
cial policies at different times but the two or three 
predecessors of the incumbent financial secretary all 
upheld the principle that overall government expendi- 
ture growth should not exceed Hong Kong's gross 
domestic product [GDP] growth.” 


The article points out: Macleod stated that “these prin- 
ciples cannot be applied mechanically on a year-by-year 
basis, particularly to capital expenditure,” thereby effec- 
tively negating the aforementioned principle. On the 
estimates of the new budget, the Hong Kong Govern- 
ment’s 1993-94 total expenditure far exceeds the terri- 
tory’s net GDP growth rate. 


The article also says that the Hong Kong Government 
deviates from the aforementioned principle even in 
recurrent expenditure, causing doubts if there has been a 
change in its declared policy of working to limit the 
public sector’s expenditure growth. It is of great concern 
what kind of long-term impact such a momentous 
change in financial policy will have on Hong Kong's 
economy. 


The article holds that a key integral part of Hong Kong 
Government's enormous increases in public expenditure 
is the financial arrangements for the new airport and 
port projects. The Hong Kong Government has pledged 
that the expenditure for the new airport's core project 
would not exceed 25 percent of the overall capital works 
expenditure, to ensure that other community projects 
would not be seriously delayed. However, it is now 
doubtful that the Hong Kong Government can honor its 
pledge. There are reasons to worry that the Hong Kong 
Government might dig its heels in on the new airport 
project plan, causing a horrendous waste of taxpayers’ 
money and creating latent troubles for Hong Kong's 
future economic development. 


FBIS-CHI-93-060 
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The article claims that the new budget would be the 
Hong Kong Government's first deficit budget since year 
1984-85. Judging from this year’s budget, the Hong 
Kong Government, as has public opinion has pointed 
out, is obviously creating a budget deficit deliberately to 
pave the way for budget deficits in the next few years in 
an attempt to “eat up the reserves.” Therefore, the Hong 
Kong Government's switch in its financial policy from 
balanced budgets to deficit budget will very probably 
create difficulties for Hong Kong finances over the next 
few years. 


The article says frankly that high inflation has become 
one of the serious challenges for Hong Kong's economy 
and popular opinion holds that Macleod has not put 
forward any effective methods to curb inflation. The new 
budget bill, by proposing enormous increases in public 
expenditure and tax reductions is, in fact, pursuing an 
expansionary financial policy and pouring oil on the fire 
of persistently high inflation. Macleod forecasts that 
inflation in Hong Kong will average 8.5 percent over the 
next four years, while popular opinion generally thinks 
that this forecast tends to be too low, especially when the 
aforementioned capital works are launched one by one 
and reach a crescendo. By then, inflation will worsen. 
This will seriously weaken Hong Kong's economic com- 
petitiveness and add more burdens to the livelihood of 
citizens in the middle and lower strata. 


The article says that such a momentous change in the 
Hong Kong Government's financial policy will create 
many underlying troubles for Hong Kong's economy, 
which is cause for concern and anxiety. 


Correction to Item on Patten Grooming ‘Rebels’ 
HK 3003012993 


The following correction pertains to the item headlined 
“Patten Said Grooming ‘Rebels’ to PRC,” published on 
page 76 of the 29 March China DAILY REPORT: 


Column one, paragraph one, second sentence should 
read: ...Kong’s “democratic pace” and “reforming” 
Hong Kong's political structure, and brazenly under- 
mined the Sino-British Joint Declaration, the Basic Law, 
and the agreements and understandings reached by.... 


(supplying dropped passages). 


Same paragraph, third sentence should read ...12 March 
he flagrantly made a statement.... (supplying dropped 
word “flagrantly”) 
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